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UN To Cancel Talks If Serb Withdrawal Not 
Complete 
AU0306 193794 Paris AFP in English 1928 GMT 3 Jun 94 


[Text] Geneva, June 3 (AFP)}—The United Nations 
Friday [3 June] warned it would cancel scheduled 
peace talks on Saturday if Bosnian Serb forces did not 
fully withdraw from around Gorazde in eastern 
Bosnia. 


Talks on a truce should have begun here Thursday, but 
Bosniat: Moslems refused to attend so long as Bosnian 
Serbs continued to « ccupy the UN-declared exclusion 
zone around Gorazde from which they had promised to 
pull out. 


INTERNATIONAL AFFAIRS 1 


Bosnian Ambassador Says Peace Talks Set To 
Resume 


AU0606090894 Paris AFP in English 0855 GMT 6 Jun 94 


[Text] Geneva, June 6 (AFP)—Peace talks on Bosnia- 
Herzerovina were set to resume here Monday morning 
[6 June], Bosnian Government Ambassador Mohammed 
Sacirbey said. 


“All conditions are met. Negotiations on an overall 
ceasefire will proceed this morning,” he told reporters. 


The mostly Moslem Bosnian government had earlier 
rejected a resumption of talks because of the failure by 
armed Serbs to withdraw from a three-kilometer (two- 
mile) radius area around the east Bosnian town of 
Gorazde, in defiance of UN demands. 








2 INTER-EUROPEAN AFFAIRS 


EC's Delors Interviewed on Current Issues 


LDO506211494 Paris TF-1 Television Network in 
French 1655 GMT 5 Jun 94 


[Interview with EC Commission President Jacques 
Delors by announcer Anne Sinclair, from the “Seven 
Out of Seven” program—tive] 


[Excerpts] [Sinclair] Good evening, Mr. Delors. [passage 
omitted] Gianfranco Fini, head of the Italian neofascists, 
told LA STAMPA yesterday: D-Day brought freedom 
back to Italy, and | welcome it as a positive event, but 
was it not also the day when Europe lost its cultural 
identity? How does Jacques Delors react to such words? 


[Delors] | was very angry when I read that. So far, I have 
followed the usual rule and—as president of the Euro- 
pean Commission—I avoided commenting on what hap- 
pens in Italy. All the more so, because | think that if we 
comment beforehand, we are likely to spoil the chances 
of those who want to limit the possible resurgence of 
neofascism. Bul now we must not only be very vigilant, 
we must be both vigilant and worried. He also added that 
until 1938—when Mussolini passed the racist laws— 
fascism could not be considered as something negative. 
He also added that there are moments when freedom ts 
not the main value. At this point, | got very worried. 


[passage omitted] 


[Sinclair] Something else on Italy: You agree with the 
criticisms and reservations expressed by Francois Mit- 
terrand rather than the good conduct report issued to 
Berlusconi by Bill Clinton two days ago” 


[Delors] Why did Bill Clinton do that? Because, 
according to his analysis, he thinks that within the 
government coalition there are people who can stop the 
rise of neofascism. This 1s why he 1s giving his support to 
the coalition forces just a few weeks after the electrons. 
Mavbe in many months’ time he will act differently ft 
will all depend on what those people will do and say. 


[Sinclair] [passage omitted] Jacques Delors, | would like 
you to watch with us the interview which Bill Clinton 
gave to TF1—I can see you getting your notes oul—to 
TF1 and “Seven Out of Seven.” This is the only French 
television station to which he decided to speak before his 
trip to Europe. The interview, which he gave me, took 
place in Washington, at the White House, on Friday 27 
May. [passage omitted; recording of interview with Pres- 
ident Clinton, who answers questions on U.S. policy on 
Bosnia, Rwanda, and Haiti, and on relations with 
Russia, and stresses desire for a strong Europe] 


{Sinclair} Jacques Delors, | saw you listening very care- 
fully and taking notes on the interview. We will look at 
several points shortly. Regarding the last question: I am 
in agreement with Francois Mitterrand, says Bill 
Clinton—do you really think America wishes to have a 
strong Europe, or is this diplomatic language? 


{Delors} | had doubts for years, but after my talks with 
President Clinton | am certain that he wants a strong 
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Europe. Of course, the United Stats remains a top 
power. It is difiicult to carry out certain actions without 
it, but we have come back to the thinking of those who 
wanted a strong Europe, although one has to deserve it. 
Let me give you an example. 


[Sinclair] You are saying that we have to deserve it” 


[Delors] Yes, we have to deserve it. Let me give you an 
exemple. There are 300,000 American soldiers in 
Europe. There will be no more than 100,000 in 1995, or 
little more than thai. Are we in a position to form a 
European army, a pillar of the Atlantic Alliance, at the 
service of the UN resolutions to ensure that peace, the 
freedom and independence of peoples is respected? This 
is the question which ts put to us. 


[Sinclair] And what ts your reply, in your opinion are we 
ready or not? 


[Delors] We are not yet quite ready, but it is not by 
rejecting what has already been accomplished in the 
construction of Europe that we will make progress 
toward this objective. 


[Sinclair] Russia might be present at the July G-7 
meeting. [passage omitted] 


[Delors] | would personally include other countries in 
the G-7. 


[Sinclair] Which countries, for example? 


[Delors] 1 think there should be an African country like 
Nigeria. China, when it respects democratic rules, India 
and Mexico. [passage omitted]. As for Russia, | think 
there is quite a contrast between Russia the big political 
power and Russia plagued by all its economic problems. 
But | think Russia the great political power 1s now 
working for peace. [passage omitted] On the other hand 
lam very worned about the economic situation. 


[Sinclair] You are very worried about today's Russia. 
But this renders its associate membership in the G-7 a 
rather complicated matter, since the G-7 focuses on the 
economy. 


[Delors] This is why in Naples we will discuss the 
economy among ourselves and we will publish a docu- 
ment with the forecasts concerning us. The day after, 
Yeltsin will come for the political mecting. There is a 
difference between the economic and political parts of 
the meeting. 


[Sinclair] [passage omitted] A word about the countries 
of East Europe, which are asking with increasing fre- 
quency to be linked to Europe tomorrow and NATO 
perhaps sooner. We have seen in Hungary that the voters 
voted for the communists. The communists are back, 
they voted democratically for the communists, and that 
is truce. Will those linked in the long term cither to 
Europe or NATO not be adding political instability to 
economic instability? 
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[Delors] Well, first of all, one has to know those commu- 
nists, and let us leave their past aside, and furthermore 
some of them are very young, like the prime minister of 
Poland—and I have made a mistake, as he 1s from the 
Peasant Party, but he governs with the communists 


|Sinclair] In Hungary we have seen some of these figures 
returning. 


[Delors] Yes, in Hungary, but they are extremely com- 
petent men, but in order to join the European Unvon one 
has to fulfill three conditions: First, to be a multiparty 
democracy; second, to honor human rights as a whole; 
and third, to have an cconomy whica is aoi dwarted, 
which will not be crushed by the more efficient econo- 
mics of the West. These conditions remain. However, at 
the moment the biggest problem of the countries of East 
Europe, apart from the economy—although we are 
helping them as well as we can—the biggest problem 1s 
that of security. These countries have the feeling of living 
in a lack of security because the problems of minorities 
arise, border questions have apparently not always been 
solved, and then there is the contamination of the 
Bosnian affair, and, you sec, | am convinced that if the 
European Union did not exist then war would already 
have spread throughout the Balkans, and this should not 
be forgotten either. [passage omitted] 


[Sinclair] Do you agree with Bill Clinton who is now 
saying that the Bosnia arms embargo should not be 
lifted? 


[Delors] Bill Clinton brilliantly explained to me in May 
1993 why we should lift the embargo. I understand that 
he is now embarrassed. But when today | hear what our 
negotiators are saying—David Owen in particular, he ts 
there and has been following the events for three years— 
I fear that, given the Serbs’ potential strength, if we lifted 
the embargo this would help the Bosnians and we would 
really have massacres. Maybe it was our fault, although 
ihe French minister of forc.ga affairs rightly recalled that 
we French have many troops deployed there and that the 
European Union has given 60 percent of the humani- 
tarian aid, more than anybody else [sentence as heard}. 
We cannot forget that. In spite of all that, we must today 
consider what the situation is. 


[Sinclair] And what would happen if the Bosnia negoti- 
ations failed? 


[Delors] If the negotiations failed we should maybe 
consider lifting the embargo. But | think that lifting the 
embargo means that Western countries would inevitably 
have to intervene. We must understand this. It is not 
possible to wage war by proxy. If we gave weapons to the 
Bosnians and they were crushed... 


[Sinclair, interrupting] They want weapons, not men. 


[Delors] Yes, indeed. But if they were crushed, it would 
be an even greater victory for ideology. I think that on 
the basis of the peace plan put forward by the European 
Union—it is not perfect—and things being what they 
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are, we could have a peace solution. Not a very stable 
one, it would be somewhat precarious. But there ts a 
condition: The ideology of ethnic cleansing must never 
be approved and in Serbia they have understood wh at 
this means. A peaceful Bosnia could cooperate with and 
be helped by the Europeans. [passage omitted] 


EPP Chairman on Maastricht, Foreign Policy 
BRO0306 140494 Brussels L ECHO in French 3 jun 94 p 4 


{Interview with Leo Tindemans, chairman of ih. “ure- 
pean People’s Party, by Dirk Vanoverbeke; place and 
date not given: “Seven Questions for Leo Tindemans”] 


[Text] [Vanoverbeke] Employment and the economic 
situation are subjects of concern for Europe. What do 
you think of the Commission's white paper on competi- 
tion and growth? What concrete proposals does your 
party have in order to combat unemployment at the 
European level? 


[Tindemans] | fully support the Commission's white 
paper. The action plan based upon it and approved by 
the European Council on 11 December 1993 in Brussels 
must be implemented as soon as possible as a maticr of 
priority. The plan 1s not perfect, no plan ever is, but its 
implementation would make the European Union (EU) 
a large region able to stand up to American and Asian 
competition. The EU would become the best equipped 
region, setting standards in telecommunications, infor- 
mation, and transport. It would provide investors and 
businessmen with excellent working conditions. The 
encouragement for small- and medium-sized companies 
should be welcomed. The idea of an infrastructure and 
public works plan should not be rejected, but special 
attention and constant monitoring by European and 
national authorities 1s required 


{ Vanoverbeke] Social Europe scems to leave much to be 
desired. What can be done about that’ 


[Tindemans] An answer in theory to the question is 
relatively simple: Europe (except for Great Britain) has 
approved a social charter. The EU 1s going to have to 
take some social measures. The present conflict with 
Belgian frontier-zone workers in the Netherlands is one 
exampic. But | heard Jacques Delors state that the 
principle of subsidiarity also applies to the social sector. 
The difficulty lies in knowing when it must be respected. 
The social debates at the European Parliament were 
usually the scene of great confusion. But social matters 
must not be excluded from the EU's competences. The 
speech by Jacques Delors on 28 May is a good indicator. 


Maastricht also creates possibilities which have not yet 
been fully examined. In the area of education, for 
example. And we must be sure that education in Belgium 
is among the very best. 


[| Vanoverbeke] When we see the inability of the interna- 
tional community to take effective action in the former 
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Yugoslavia, European common foreign and security 
policy seems to have got off to a bad start. How can we 
make it more credible? 


[Tindemans] Monetary (financial) policy, foreign, and 
defense policy remain the most sensitive activities of a 
sovercign state, even if 1t 1s a EU member. The situation 
in the former Yugoslavia is an example of this. The only 
advantage compared to 1914 is that Russia, Austria, 
France, Great Britain, and Turkey are not at war but are 
talking. But, unfortunately, there has been no progress 
on the ethnic front. 


It was decided at Maastricht to draw up a common 
forcign and security policy. 


This does not yet exist, it is invoked as an excuse, and it 
will be conducted following the rule of unanimity. Which 
meats that not much will be done. On the other hand, if 
such a policy proves impossible, we can already predict 
the birth of small coalitions, heralding a return to the 
politics of the past. Can we not imagine old alliances 
forming around the negotiating table which date back to 
the First or Second World War? Is that what we want? 


[Vanoverbeke] Are you satisfied with the relations 
between the European Parliament (EP), the Council and 
the European Commission (EC)? What proposal would 
you make for the 1996 intergovernmental conference, 
when the Twelve have to review the functioning of the 
institutions? 


The relations between the Council, the EC and the EP 
are not good. The so-called interinstitutional dialogue ts 
a farce. We saw that yet again during the enlargement 
debate. | welcome the proposal to have the intergovern- 
mental conference on institutional reform prepared by 
three presidents: The president of the Council, of the EC 
and of the EP. These three would be forced to listen to 
the institution they head. We would not be obliged to 
consult the “wise men” who, im the present circum- 
stances, would inevitably be dependent upon their gov- 
ernments. The result of their discussions would neces- 
sarily be weak. 


On 4 May in Strasbourg, | was able to cite four letters 
from the German chancellor, and the Belgian, Nether- 
lands, and Luxembourg prime ministers. They were in 
favor of setting up a working party consisting of mem- 
bers of the Council, EP, and EC to be charged with 
drawing up reform proposals to be submitted to the 1996 
conference. | also approve this proposal. 


The basic philosophy behind the Treaty of Rome was 
inspired in outlining the role of the EC and the EP. But 
enlargement has brought a need for increasing democra- 
tization. What is the future EP's task, role, and compe- 
tence to be? How is the EC to be reformed? It has too 
many members. | have very clear answers to these 
questions, but negotiations have not yet begun. In any 
event, the EP cannot be excluded from the 1996 confer- 
ence which could be either the crowning glory or the end 
of the Europe of the founding fathers. 


FBIS-WEL-94-108 
6 June 1994 


[Vanoverbeke] The EU sees itself as a grouping of 
nations with a common commitment to democracy. 
How should we respond to the present rise of extremists? 


[Tindemans] The treaties are perfectly clear about this: 
The EU 1s a grouping of democratic nations. Each 
member state musi therefore ensure that their democ- 
racy remains healthy. This question ts now very perti- 
nent in Italy. But the spirit of the times cannot be 
governed by laws or regulations. On the contrary, they 
are usually dictated by ut. Combating unemployment, 
ensuring a high standara of education, contributing to a 
housing policy, dealing with racism and xenophobia, 
ensuring the internal security of one’s own country and 
of Europe: These are a whole series of proposals which 
can help cieate a genuine climate of tolerance and 
balance. They must permit the rebirth of good sense, at 
home and elsewhere. 


[| Vanoverbeke] Do you still believe the plan for economic 
and monctary union (EMU) to be feasible, given the 
developing economic situation”? Should the convergence 
criteria or the timetable for EMU be reviewed? 


[Tindemans’ | still believe in EMU. I was pleased to 
learn that ti} [»ropean Council ratified the Maastricht 
decisions in December 1993 in Brussels. Doubt in this 
area would have reawakened international speculation. 
In principle, we must stick to the criteria and timetable 
adopted in Maastricht if we want confidence to remain 
intact. It is within this framework that governments and 
experts must act “for the best.” 


[Vanoverbeke] The European elections are often seen as 
a test at national level. Does not this trend generate a 
certain ambiguity, threatening to overshadow the inter- 
ests of Europe? 


[Tindemans] We cannot condemn strongly enough this 
politics of opportunism which consists of presenting the 
European clections as the ideal occasion to wreak ven- 
geance upon the national government. 


In Europe, we must implement the white paper, achieve 
monetary union, and draw up a common foreign and 
security policy. All of which extends far beyond the 
context of Belgian politics. Those who seek to confuse 
the European dream and reality with mere domestic 
concerns are betraying the most inspiring idea of our 
century: That of leaving behind us hatred, jealousy, and 
war between hereditary enemies to prepare, together, a 
new chapter in European history. 


Cost of Nordic EU Referendums Reviewed 


F 20306113594 Stockholm DAGENS INDUSTRI in 
Swedish 27 May 94 p 12 


[Article by Ola Hellblom, Agneta Jonsson, and Mosse 
Wallen: “EU Election Will Cost Nordic Area 500 Mil- 
lion Kronor’) 
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[Text] Roughly 500 mullon kronor [Kr] will go on 
campaign and voting costs in the run-up to the referenda 
on membership of the European Umon (EL) in Sweden. 
Norway, and Finland thes fall. Large proportions of thrs 
moncy will be spent to pay for the vote itself. The 
stratcgics being followed for the information campaigns 
vary tremendously m the three countnes concerned 


'n Sweden. rt 1s cupected that the “Yes” campaigners wll 
contnbute most mm the form of support from the SAF 
[Swedish Employers’ Confederation] and also the busi- 
ness sector. In Norway, it may be the “No” voters who 
free up the most funds mn the form of contributions from 
the Norwegian farmers’ movement. Meanwhile, in Fin- 
land both the “No” and the “Yes” camps are encour- 
aging restraint with regard to campargn funds 


low Finnish Budget 


“Low budget” 1s the watchword when Finland votes on 
the EU on 16 October 


The vote itself will cow . » state Kr) 35 mille, and only 
Kri? millon will be Ait up between more than W 
different organizations which are fighting tur or gaonst 
membership, or merely want information aban) ihe EU 


More than 30 organizations fighting ’ or “Yes. “No,” oF 
merely wanting information about «+e LU have sw far 
received state subsidies for their ictevity aibert not 
much, for a mere Kr3 million has already bors distrib- 
uted. However, a further Kri4 million will be reicased 
this summer 


In addition to the Kri7 million which the stute will give 
to the campaign organizations, the “Yes” campaigners 
can count on receiving substantial support from the 
Finnish business sector's employers’ and industrial orga- 
nization, TT 


“However, there will not be any larger sums than that,” 
said TT President Johannes Koroma, who has already 
paid out Kr? million for various publications 


This surprising piece of news on the “Yes” side is 
well-founded, partly beceuse industry is terrified of 
repeating the abortive nuclear power lobbying of last 
year, and partly because it has learned from the mistakes 
made at the time of the first EU referendum in Den- 
mark. 


In both cases, industry's massive lobbying backfired and 
led to the opposite result to the one intended 


“I think Sweden began the whole EU debate too soon,” 
said Leif Fast, who is president of the business sector's 
“Ekonomiska Informationsbyran” [Economic Informa- 
tion Office] in Helsinki, which is handling lobbying and 
information about the EU on behalf of the TT: “The 
people will not be interested so many months from 
now,” he mamtained 


INTER-ELROPEAN AFFAIRS s 


Most for Norwegian “No™ 


When the Norwegian people wake up on 29 November. 
a good Kr1 50 millon will have been spent im an attempt 
to convince Ola and Karl to vote—and how to voie— 
regarding Norway's membership of the European Union 


It will cost one half of this sum, a good Kr70 million. to 
hold the referendum in Norway. The rest will be giecfully 
spent by the “Yes” and “No” movements on thei 
campaigns over the six months between now and the 
vote 


Today, Fridzy [27 May], the government will present its 
proposal on the EU. li will contain the date for the 
referendum, 27-28 November. The proposal will also 
suggest the state's contribution to the various groups of 
campangners. Thrs has been estimated at being as high as 
between Kri5 and 20 million to he evenly distributed 


The “No” movement is the nch cousin from the coun- 
tryside, whereas the three “Yes” groups are having a 
rough time of it with thin wallets) The farmers—both 
privately and via ther organizations—are the larecst 
contributors. Recently every member of Norges Bond- 
clag [Norwegian Farmers’ Union] was asked to cough up 
Kr400. The money will virtually ali go into the coffers of 
the “No” campaigners. In some counties [fylkar] the 
dairies are giving their employees time off to work for 
the “No” campaign, and the contributions of the 
130.000 members have already been used up 


“Every county [fylke] (administrative province) has its 
own organization which receives its own moncy from 
regional contributors. It 1s hard to erumate what that will 
produce. Our campaign 1s costing us approximately 
Kr40 to 50 million, including the funds provided by the 
state. We have around Kri8.5 million saved up,” said 
Kjell Erik Kallset, the information chief of the “Mo to 
the EU” movement. 


“We are having to drum up a total of Kr30 million, one 
third of which will come from the state, another one 
third from the NHO [Norwegian Employers’ Organiza- 
tion), and the rest from other contributors.” said Frank 
Rossavik, speaking on behalf o1 the three “Yes” groups. 


Swedish SAF Campaign 


In Sweden, the “Yes” and “No” campaigns for the 
referendum on the EU will cost considerably more than 
in the other countries, and even more than the informa- 
tion campaigns associated with the referendum on 
nuclear power did—where the information costs totalled 
approximately Kr98 million. By the tome of the refer. 
endum on 13 November, the “Yes” and “No” cam- 
paigners will have spent a little more than Kr! 00 million 
of state money. On top of this comes the contribution to 
the “Yes” campaigners from the SAF and the business 
sector, for which the figure of Kr200 million has been 
mentioned 


According to the proposal that has just been tabled, the 
state will hand out Kr60 million in direct mformation 
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funo> Other state funds for mformation purposes 
mclude the Falldun delegation. whech has so far distrib- 
uted KrS0 millon mm ecncral information resources. 


Ariane Flights Resume, 64th Launch Scheduled 
*er 4 Jun 


= @0.206141704 Pares LA TRIBUNE DESFOSSES in 
‘owmch 2 Jun 04 p 9 


toat! Liv “teermng committee of the Qualification Com- 
ims on, sa wp after the failure of the European Anane 
rocket 9 January. has given the go-ahead to the resump- 
tion of fights and confirmed the launch of an Anane 
rocket on Saturday. 4 June. After a four-month interrup- 
tron, the 64th Arnane ts scheduled for launch this Sat- 
urday at 0402 (0902) Pars tome [0702 GMT)) from the 
Guiana Space Center m Kourou. It will carry three 
satclines. Intclsat- 702, the second of the Intelsat-VII 
series of the international communications satellite orga- 
nization Intelsat. and two screntific mocrosatetines of the 
British Defense Ministry, the STRV-1A and STRV-1B. 
As a result of the 24 January Anane failure, which was 
caused by a problem mm the turbopump which has now 
been solved. two tehecommunncutions satellites were lost: 
Turksat-! 4 and Eutelsat-tl-F5 


Technical Fault Scrubs Launch 


1. 190406093194 Paris France-later Radio Network in 
French 0800 GMT 4 Jun 94 


[Text] The Ariane rocket which was expected to place 
three sate’lites inte ortut at 0700 GMT today did not 
launch as s«heduled from the Kourou base m Guyana. 
Bruno Rougier reports 


{Rougicr] Ariane was not launched because the arm 
which was supposed to feed the rocket with hydrogen did 
not open. The rocket rs held by two arms that open five 
seconds before launch. Unlike the hydrogen arm, the 
oxygen arm opened. The reason ts still unknown, but 
there 1s one key thong | must emphasize: the launcher is 
not m danger at the moment 


Technicians are now busy cleaning the two tanks. The 
hydrogen tank will normally be emptied by the attached 
tube. As for the oxygen tank, a purification system will 
likely be weed. thes should take veweral hours. Following 
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this technician should know why the arm failed to open. 
In addition, the launching system will be examined to 
replace some spare parts and repair some connection: 
Ariane Space management has refused to say when a new 
launch will take place. According to experts I met this 
morning, the delay could take a week. 


UK Bank Governor Outlines Terms for EU 
Monetary Union 

P410606 100894 London THE DAILY TELEGRAPH ia 
English 6 Jun 94 p 25 


[Michael Becket report: “Governor Spells Out Terms for 
Union” 


[Text] Monctary union Europe is being prevented by 
“the mntolerably high level of unemployment throughout 
the European Union [EU] and the huge differentials 
between the levels of unemployment between the dif 
ferent members states,” says Bank of England Governor 


Eddie George. 


That is preventing the economic convergence of the 
countries, which is a pre-condition for a single currency, 
he said this weekend at the London conference of the 
Association Cambrste Internationale. 


“Until mv-* ercater real economic convergence has been 
achiev cd, flexrbility of nominal exchange rates may help 
to speed up the process of convergence.” 


But it will be a long time before sufficient and sustain- 
able convergence of stable economies will permit such a 
monetary union, Mr George said. Fixed exchange rates 
are, however, not an alternative. Wide cconcmic sta- 
bility + the only process that will maintain steady 
exchange rates, he explained. 

“Fiscal discipline, a reduction in the role of the public 
sector, often involving privatisation, internal and 
external liberalisation” are generally now agreed as 
sound policy 


“If we can't achieve greater internal stability as a matter 
of self-interest, then | am not at all sure that a nominal 
external anchor would necessarily be a more compelling 
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Mock Stresses Importance of Positive Referendum 
Vote 

100506162794 lienna Oesterreich Eins Radio Network 
in German 190 GMT S Jun O4 


[Text] In an office at the Innsbruck University Hospital, 
Ausinan Foreyn Minister Alors Mock answered ques- 
tions from correspondents on the European Union [EU] 
After an omtervericbral disc operation, Mock 1s still 
undergoing hospital treatment 


The EU referendum im one week will be the decision on 
a hestorec chance. Mock sand. 


[Begin Mock recording] There are certain windows of 
opportunity mm hestory, and if they are not opened at the 
right time, one misses historic chances for one’s country 
There was such a window m 1955. Everyone knew that 
after October 1956—alicr the Hungarians’ crushed 
struggle for freedom against the sommunrst regime— it 
would no longer be possible to get the Sovict Union to 
agree [to the State Treaty). i mere 1s such a window again 
today. fend recording] 


Foreign Minister Alors Mock also made a personal 
appeal 


[Begin Moct. recording} | will ask the Austrians to say 
yes. The country rs at stake. If the government 1s to be 
taught a lesson, which 1s, quote, part of democracy, 
unquote, there will be the electrons mm October. Everyone 
will then be able to cxpress his opinion on the party that 
provided a nnrster with whom he is not satisfied. The 
important port to be stressed 1s that thes co wntry and 
the contrmurty of its success ts now at stake. fend 
recording} 


* 


All in all, however, Mock concluded that the majority of 
the population will say yes to the European Union 


SPOe Poll shows Majority Support EU Entry 
17-1506 1902104 Licnna DIF PRESSE in German 4 Jun 94 
pa ; 


[Report signed “dn”: “SPOe Poll: $5 Percent for 


Eniry’] 


[Text] Vienna—"It 1s a fact that 12 June 1s not yet im the 
hag.” Social Democratic Party of Austria [SPOc] Feeoral 
Manager Josef Cap has announced a final offensive by 
his party before the referendum on Austria's entry into 
the European Union [EU] on Sunday (12 June}. 
According to a new SPO poll, 35 percent say they will 

definitely” vote for entry, while 20 percent say they 
would “most lkely” vote yes 


Another wrew is seen if one asks about the attitude of 
relatives and acquaintances: M& percent advocate «, 


while 27 percent oppose. Al a news conference on 
h riday, Cap reported on the results of an IFES [Institute 
for Empirical Social Research] telephone poll among 600 
Fifteen percent will “definitely” 


Ausinans vote for 


entry. During this last phase. the SPOc will, above all, 
address women, because 24 percent of them (as com- 
pared to 47 percent of men) are definitely for EU 
membership 


Even 55 percent of the voters of the Freedom Party of 
Austria [FPOc] believe that Chairman Joere Haider 1s 
not micrested m Austria but rather im the strengthening 
of his position for the Nationalrat election 


The SPOe'’s arguments for the last week before the 
referendum are: Without the EU. tens of thousands of 
yobs will be lost, and Austria rs “twice as safe” on the El! 
Cap made the appeal that |!) !une should be “free from 
any domestic policy consiramts.” \ustria’s future ts at 
stake, he sard. 


Haider Cancels Appearances in Germany 


11.°00206114894 Vienna DER STANDARD in German 
3 Jun V4 pd 


[APA report: “Haider Cancels Appearances mn FRG") 


{Text} Muarch—The German “League of Free Citizens” 
has canceled election campaign rallies with its Chairman 
Manfred Brunner and Freedom Party of Austria 
Chairman Joerg Haider im severa, German cities. On 
Thursday [2 June] League Spokesman Michael Schwilk 
justified the cancellation by pomting to the “massive 
threat™ by “chaotic leftiste.” One does not want “delib- 
etately to get imvolved im new nots.” Schwilk said 
Brunner and Harder had been attacked in Hamburg with 


paint bags and eggs 


Only m Bavaria can one “still feel relatively sate.” 
Harder and Brunncr’s election rally in M~-nnch, whech is 
planned for next Sunday, ts to go ahead as planned 


Fasslabend Sees Ukraine as Important for Stability 
10.°:03061 34594 Vienna DIE PRESSE in German, 3 Jun 94 
p 5 


[Report signed “a.u.”: “Fasslabend: Ukraine Important 
for Stability” ] 


[Text] Vienna—“The independence of Ukratc 1s one of 
the most important factors of stability in Europe.” This 
assessment was reached by Defense Minister Fasslabend 
after a visit to the large successor state of the Soviet 
Umeon However. the minister came to some conclusions 
which contradict many other critical reports about the 
country: In his view the city of Kiev of the large 
Antonov works (awcrafi) work betier than other East 
Furepean statcs [sentence as published] 


“What docs not work is the reorentation of the 
economy. In that regard there are big problems.” Fass. 
labend also noted that Ukraine rs still defining itself very 
much im its old context, that of the Soviet Union. “The 
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country’s identity must be strengthened.” In the estab- 
lishment of the new Ukrainian Armed Forces, there ts 
great emphasis on external symbols—new uniforms, new 
defense districts. 


Bilaterally, the minister wants 19 cooperate more with 
Kiev. The first step is sending a military attache to Kiev. 


Particularly important for the new state is the current 
Crimean crisis with Russia. “This is an emotional issue. 
It is sO important that Ukraine will do anything to 
prevent the Crimea from seceding.” 


Klestil Meets With Slovenia's Kucan 
100206140994 Vienna KURIER in German 2 Jun 94 p 4 


[Report by Susanne Lintl: “Slovenia Is Banking on 
Austria’s EU Membership” ] 


[Text] In Ljubljana, President Thomas Klestil has noted 
“great interest in 12 June.” the day of European Union 
[EU] referendum in Austria. EU membership was the 
main topic of talks held by Klestil with his counterpart 
Milan Kucan at the beginning of his visit to Slovenia on 
Wednesday [! June] morning. “President Kucan has indi- 
cated that this decision is not only of importance for 
Austria. We are bearing responsibility for the future course 
and fate of our neighboring states,’ Klestil concluded. The 
Slovene side expects and appreciates this responsibility, 
Klestil: “Milan Kucan said that it 1s good when a child has 
a godfather at its side—as we are for the Slovenes.” 


President Klestil also voiced Austria’s concerns about 
the Krcko nuclear power plant near the Austrian border. 
He was assured by Kucan that an early warning system 
for nuclear accidents would be installed between Vienna 
and Ljubljana. A group of experts is to work out the 
details of the agreement soon. 


Regarding the minority rights of the ethnic Slovenes in 
Carinthia, which are laid down in Article 7 of the State 
Treaty, Klestil emphasized that he regarded the State 
Treaty as being fulfilled. “This, of course, does not mean 
that unsolved minority issues will be solved on the basis 
of goodneighborly relations.” [as published] 


In his talks with Prime Minister Janez Drnovsek, Presi- 
dent Klestil, who is accompanied by Provincial Gover- 
nors Josef Krainer and Christof Zernatto, discussed a 
railroad agreement between Austria and Slovenia. 
Vienna is mainly interested in extending the line from 
Graz to Maribor and Koper to establish an efficient link 
to the Adriatic coast. The 2.4-billion schilling agreement 
should be signed within the next few weeks. 


Concludes Visit 


AU0306113694 Vienna DER STANDARD in German 
3 Jun 94 p4 


[Report by Samo Kobenter: “Klestil: Austria Has Over- 
fulfilled the State Treaty™] 
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[Text] Kopar—On 12 Jurz Austria will not only vote on 
its own integration into the European Union [EU]. but 
on that of its neighboring country: This was the assess- 
ment of Austrian President Thomas Klestil at the con- 
clusion of his visit, the first official visit of an Austrian 
President to Slovenia. At the concluding conference in 
the port of Kopar, Klestil said that he had noted with 
satisfaction that Slovenia's economic development has 
reached an impressive stability since the military conflict 
in 1991]. 


Klestil said that the most important success of his talks 
was an agreement on the improvement of the traffic 
infrastructure from Austria to the port of Kopar. In 
particular the railroad links with the Styrian border are 
to be expanded. In addition, the joint expansion of an 
early-warning system for the nuclear power plant of 
Krsko was agreed. As a sign of the joint dedication to 
helping Bosnia, Klestil handed his Slovene counterpart 
Milan Kucan 21 million schillings in financial aid. This 
money 1s to ensure schools, training, and food for one 
year for 10,000 Bosnian children, who fled to Slovenia. 


Regarding the question of Austria’s Slovene minority, 
Klestil pointed out that the corresponding Article 7 of 
the State Treaty has been fulfille? and that Austria's 
minority laws go beyond these stiput tions. 


President Kucan stressed his country’s “great interest in 
and desire for” a positive outcome in the Austrian 
referendum. This desire is not based on altrutstic inter- 
ests, but on very egotistical interests, Kucan said. Slo- 
venia wants to join the EU as quickly as possible and 
expects support from Austria. 


Problems With Italy 


Concerning the latest developments in Italy, Kucan said 
that the participation of the neofascists in the govern- 
ment is arousing certain fears. However, the inviolability 
of the borders has been set down in the Helsinki agree- 
ments and the relations with his country have been 
defined in the Osimo treaties. 


‘List’ of Alleged Stasi Spies Reportedly Increasing 
AU0206 140694 Vienna NEUE KRONEN-ZEITUNG in 
German 2 Jun 94 p 22 


[Report by Bert Steingoetter: “Austrians as “Stasi 
Agents: List of Suspects Growing!” ] 


[Excerpt] Whether Austrian Radio and Television (ORF) 
correspondent Fritz Wend! and another two Austrians. on 
whom investigations are currently being carried out in 
connection with suspected spying activities, have indeed 
supplied informatioa to the former GDR is still uncertain. 
Yet, what ts certain is that they will not be the last ones 
who—whether guilty or not—will be put on the “list.” 


A list in the Interior Ministry that ts getting longer and 
longer. The German Federal Office for the Protection of 
the Constitution [BfV] is sending an officer to Vienna 
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once every two to three months. In his luggage, this man 
has the most recent names or, in some cases, only bits 
and pieces of information of people suspected of having 
served the Stasi as informers in Austria. 


This is where the Austrian State Protection officers come 
in. They have to clarify whether the suspects deliberately 
supplied an foreign power with information, maybe even 
in return for cash. Or, whether they were simply tricked 
by a professional agent, made friends with him, and 
unwittingly passed on information in a fnendly conver- 
sation in a bar or restaurant. 


Yet, a high-ranking State Protection officer has said that 
things might be even worse: “We know of cases of unsus- 
pecting citizens who were even put on the Stasi payroll. this 
could happen when agents who are under pressure to 
provide results simply embellished their reports to head- 
quarters about their private meeting with people in bars and 
restaurants—and put the rewards for the alleged hot ‘source’ 
in their own pocket.” [passage omitted] 


German BKA Warns of Potential PKK Attack 
AU0106094294 Vienna KURIER in German I Jun 94 p 9 


JReport by Franz Resperger: “Warning: ‘PKK Attack on 
Vienna Regional Court™} 


[Text] Are Kurdish separatists planning a violent liber- 
ation of one of their fellow lighters who is in prison in 
Vienna” The Federal Office of Criminal Investigations 
[BKA] in Wiesbaden has warned the Austrian authori- 
ties of such an attack. The Vienna State Police are taking 
the appropriate precautions. The reason: On 7 June, 
Kurd Huseyin Karabulut, 28, will be on trial for 
attempted murder. 


The BKA in Wiesbaden is not commenting on the 
matter. It has been informed about the sensitive trial of 
the Kurd mn Vienna, but it cannot say anything about the 
planned liberation attempt. 


Nevertheless. the police expect an attack because a 
German PKK [Workers Party of Kurdistan] reportedly 
revealed that the Kurd is supposed to be freed. 


The background of the matter in brief: On 5 August 1990, 
a 26-year-old Turk, Mahmut Yerli was shot down in 
Vienna's Seventh District. He was said to have been a 
member of the Turkish right-wing extremist organization 
Gray Wolves and its boss in Austria. Yerli survived the 
attack, even though he was shot twice in the stomach. 


The next day. two suspects were discovered by the State 
Police: alleged PKK activist Huseyin Karbulut, 28, and 
his 29-year-old brother Metin. Huseyin was arrested, and 
Metin managed to escape. He was later arrested in 
Wiesbaden. 
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Rudolf Mayer, the lawyer of the Kurd imprisoned in 
Vienna, is shocked by the rumors: “This ts just intended 
to influence the jury. The massive attendance of the 
police at the trial is to give the impression that the 
defendant is a dangerous man.” 


In addition, Dr. Mayer believes that he will be able to 
prove that his client, who will be on trial for attempted 
murder on 7 June, is innocent: “Huseyin did not shoot at 
all. The shot was fired behind him.” 


Economy Reported Recovering, Unemployment 
Declining 

AU0106094594 Vienna DIE PRESSE in German 1 Jun 94 
pl 


[Report signed “he’-s": “Economic Development 
Better Than Expected” | 


[Text] Vienna—Industry is more optimistic about the 
future than the economic researchers: This year eco- 
nomic growth will easily reach the 2 percent that the 
experts have predicted. Even 2.5 percent is possible, 
Economic Chamber economist Christian Festa told a 
press conference yesterday, referring to a poll among 300 
Austrian companies. The precondition for recovery is, 
however, membership in the European Union [EU]. 


There are positive signals from various sides: Austria ts 
in the “early stage of economic recovery,” according to 
experts as well as the fact that orders received are rising. 
This tender seed of economic growth must, however, not 
be destroyed by new taxes and other burdens, Guenter 
Stummvoll, the secretary general of the Economic 
Chamber, stressed. Rather, the upward development ts 
to be supported by more flexible work time. 


The wave of bankruptcies is also declining: During the 
first five months of this year, the cost of bankruptcies 
reached about 10 billion schillings. During the same 
period last year, the cost was almost twice as high. “We 
have to expect an casing of the situation regarding the 
number of bankruptcy proceedings opened and, above 
all, regarding the amount of the estimated debts,” Klaus 
Herzenberger, head of the Loan Protection Association 
of 1870, says, being optimistic also for the further course 
of the year. 


On the labor market the situation clearly improved at the 
end of May, far more than justified by the usual seasonal 
decline. The level of unemployment in Austria—4.5 per- 
cent—is about half of that in the European OECD area as 
well as of the EU, which has an average unemployment rate 
of 11.2 percent. At the moment 194,287 unemployed are 
registered at the labor exchange offices, which 1s 6,943 fewer 
than at the end of May 1993 and 25,765 fewer than in April. 
Al the same time, the number of vacancies ts rising: At the 
moment, there are 35,000 vacant jobs. That ts 2,665 more 
than at the end of April. 
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Belgium 


Budget Minister Optimistic About Deficit Control 
BRO0306 144194 Groot-Bygaarden DE STANDAARD in 
Dutch 3 Jun 94 p 7 


{Article signed BS: “Government Finances Are Smaller 
Handicap Than Before” | 


| Text] “The situation of public finances in Belgium is 
less of a handicap than before.’ Budget Minister 
Herman Van Rompuy said yesterday at a dinner of 
institutional investors organized by the Petercam stock- 
brokers. If the forecasts turn out correct, then the Belgian 
Government deficit, this year amounting to 5.7 percent 
of the GDP, will iall slightly below the European 
average. 


Van Rompuy ported out that tax levels, despite 
increases since 1991. remained below 1987 levels. “We 
must watch over competitiveness,” the minister said. 
“But the forecast of a balance of trade surplus of 400 
billion Belgian francs (BFr) this year (Bfr350 billion in 
1993) still remains remarkable. It cannot be put down to 
weak imports. since growth will be higher than | per- 
cent.” 


Van Rompuy criticized the Leuven-based economists 
who called for a currency devaluation last year to bring 
down interest rates. “Short-term interest rates are just as 
low as German and Netherlands rates and the surplus on 
the balance of trade is the best justification for the strong 
currency,” Van Rompuy said. 


He said that “it was encouraging that companies’ invest- 
ments, after a serious downturn, would increase by 3 
percent in real terms this year and by 6 percent next 
year.” 


But there are structural weaknesses. The state employs 
637,000 people, and 995,000 people receive unemploy- 
ment benefit. The private sector employs 2.1 million 
people, and there are 680,000 independent workers. 
That group of 2.8 million people is too narrow, the 
minister said. 


“The vicious circle of unemployment has to be broken 
through,” he said. “When we consider reaching the 
Maastricht standard of a 3 percent reduction in charges, 
then reducing the employers’ social contribution mu.t be 
given priority over reducing personal income tax,” he 
said. 


“Social insecurity has a price. Insecurity adds costs to 
the budget. The Justice Ministry budget increased b 
Bfr4.2 billion between 1978 and 1988 and by Bfr9 
billion, or three times as quickly, between 1988 and 
1993. For this reason, care is needed with low benefits,” 
Van Rompuy said. “Our problem is that in some sectors, 
the number of people entitled to social benefits is too 
high. More selectivity is necessary,” he said. 
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“In my view, the seriousness and the likelihood of the 
risk to income should be taken into consideration,” he 
said. “Nothing undermines the legitimacy of the social 
security system more than not tracking down and pun- 
ishing abuses.” 


The answer lays in delegating responsibility. “People, 
organizations, and institutions must be encouraged to 
manage their affairs economically.” he said. “The 
approach in the health care sector 1s already bearing 
fruit,” he said. “Real growth was reduced to | percent in 
1993. We are expecting a growth of 1.25 percent in 1994. 
In 1991 and 1992, the increase was 7 percent,” he said. 


“Making people responsible for themselves goes hand in 
hand with solidarity,” Van Rompuy concluded. “If the 
economy is to survive and flourish, then Homo Eco- 
nomicus is in himself not enough. We must remain 
deeply aware of this paradox,” he said. 


Flow of Asylum-Seekers Gradually ‘Under Control’ 
BR0306134194 Brussels DE MORGEN in Dutch 2 Jun 94 
p4 


[Unattributed article: “Tobback: ‘Flow of Refugees 
Seeking Asylum Gradually Under Control’—Total 
Applications in May Under 1000 for First Time in 
Years”] 


[Excerpts] Yesterday, Louis Tobback was both content and 
optimistic when assessing hrs own policy on asylum- 
seekers. Moreover, the minister, who 1s also responsible for 
alien affairs, offered some hard facts and figures to justify 
his buoyant mood: In May 1994, a total of 919 asylum 
requests were received, according to the latest figures 
released by the Alien Affairs Department. That is several 
hundred fewer requests than in previous months. “ven 
greater is the difference between this figure and th. one 
registered in June 1993, when the monthly record of 3,058 
was set. Anyway, it was years ago that the number of 
asylum-seekers was last under the 1000 mark. This brings 
the sum total of asylum requests received over the first five 
months of this year to 1,105. Remember, the annual total 
in 1993 amounted to 26,883, and the 1992 total was 
17,647. “What is more, the latest figure released for May 
even includes around 100 Rwandans,’ Tobback empha- 
sized. The minister primarily attributes this success to his 
own firm asylum policy. Exactly one year ago, a new, faster 
asylum procedure was introduced which, among other 
things, did away with the possibility of appealing to the 
Council of State in the asylum request procedure. “How- 
ever, it was not a question of tightening up the procedure, 
the sole aim was to limit and dissuade people from abusing 
the possibility of lodging an appeal.” The candidate for 
mayor of Leuven also considered it to be of great impor- 
tance to dissociate asylum-seeker status from eligibility for 
a work permit. [passage omitted] 
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What 1s the ultsmate objective? “Not to set a world 
record for the lowest number of asylum requests,” Tob- 
back said, “but to reach a figure that is as close as 
possible to the number of people definitively recognized 
as political refugees.” According to the statistics, ulti- 
mately something like 5 percent of all asylum-seeke: > are 
recognized as refugees. [passage omitted] 


Luxembourg 


Finance, Budget, Labor Minister on Social Welfare 


BR0306110594 Luxembourg LUXEMBURGER WORT 
in German I Jun 94 p 29 


[Article by Jean-Claude Juncker, minister of finance, 
budget, and labor: “Dreams and Objectives” ] 


[Text] The hypothesis being advanced by growth fanatics 
that 3 percent growth ts sufficient to overcome unem- 
ployment ts not one with which we can go along. Unless 
there 1s strong growth. the labor market will not recover. 
However, an increase in growth alone will not be enough. 


In addition, we partly rebuff the view—widespread in 
employers’ circles—that only a radical reduction in wage 
costs might result im an increase of jobs. On 1 July, 
incidental labor costs will be reduced by 2 billion Lux- 
embourg francs [LFr] a year. Reductions in taxes and 
incidental costs will mean a saving of LFr30 billion over 
the next five years, and taxes are not expected to rise. 
However, managing costs alone will not be enough 
either. 


Strong economic growth and low incidental wage costs 
are the preconditions for preventing any further deteri- 
oration of the labor market. Consequently, only those 
parties with proven economic and financial competence 
may be allowed to come to power and form a govern- 
ment. Small parties with half-baked platforms and unre- 
alistic concepts may enable irritated voters to vent their 
dissatisfaction, but if they come to power, our country 
will be worse off. 


Economic growth and a healthy cost-related situation 
cannot stem the tide of unemployment by themselves. 
What is required in addition are complementary policies 
of the kind called for not only by the government, but by 
all the partners. 


In the first instance, we must help existing labor market 
policy instruments to make speedy progress. There is no 
use in repeatedly adopting new laws and offering fresh 
forms of support for the labor market. We must make 
greater efforts to bring the broad-ranging series of instru- 
ments at our disposal into effect. We must be more 
efficient in informing employers about the forms of aid 
available to them when they hire unemployed individ- 
uals. In recent years—and I say this quite self- 
critically—the efforts made by the Ministry of Labor to 
provide such information were insufficient. 
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Many employers still do not know that they can apply for 
the remmbursement of their ancillary labor costs if they 
take on older, jobless individuals or the long-term unem- 
ployed. Many employers still do not know about state 
contributions to wages when they sign up young, unem- 
ployed people. 


We shall make every conceivable effort to bring unem- 
ployed people in out of the cold. We will provide better 
information, but employers must also react more posi- 
tively. Our unemployed should first be given a chance, 
before the labor markets in the border region have been 
emptied of their potential. 


In order to give our unemployed greater opportunities, 
we will extend the offer of retraining and specialized 
training courses. At present 400 unemployed individuals 
are undergoing retraining. This figure must be increased. 
We shall see that it does. We will not tolerate secing 
unemployed people turning a deaf ear to this extended 
offer. 


However, we just also go down new avenues. Part-time 
work needs a considerable shot in the arm. When full- 
time jobs are shared new employment opportunities are 
created. We must be open to all kinds of part-time work: 
half-time work, the four-day workweek, the six-hour day, 
the eight-month working year, etc. Many people here in 
our country are waiting for offers of part-time work. 
Employers must create them, and the trade unions must 
include them in their lists of demands. The state must 
help part-time work—and not just half-time work—to 
make a breakthrough in all sectors of public service. 


Remote working [Tele-Arbeit] and distance working 
[Fernarbeit]—i.c. working at home—must gain a foot- 
hold in our economic system, for it gives employees, 
especially parents bringing up their children, the chance 
to go about their work within their own four walls. It also 
enables employees in rural areas to overcome the 
mobility barrier. We will award distance work fiscally 
and protect it under labor law against abuse 


Moving into new territory also means that we have to 
provide the labor market with the satisfaction of modern 
requirements. Jobs, new jobs are everywhere: Employ- 
ment opportunisies in the socially relevant fields of care 
for the elderly, neighbor support, child care, and recre- 
ational activity have been unnoticed for years 


Moving into new territory also means securing work for 
those who gain no professional qualifications, in spite of 
all the school reforms. For decades we have been 
replacing people by robots. In so doing, we have pulled 
the carpet from underneath the feet of the nonqualified 
worker. We must gradually start replacing robots with 
people who need work, thereby putting them back on 
their feet again. 


We will certainly not manage to restore full employment 
by the end of the decade. As desirable as this objective of 
work for all may be, it will remain an unfulfilled dream. 
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However, our concern for people and respect for their 
dignity obliges us all to work untiringly toward this goal. 


All our concerns are important, but none ts as important 
as this one. 


Socialist Party on Civil Service, Unemployment, EU 
BRO0306 110694 Esch-sur-Alzette TAGEBLATT in 
German I Jun 94 p 10 


[Press release issued by the Socialist Workers’ Party of 
Luxembourg: “LSAP/CFGP Mecting—Toward an Effi- 
cient Civil Service”) 


[Text] A delegation of the LSAP [Socialist Workers’ Party 
of Luxembourg] (comprising Deputy Prime Minister J.F. 
Poos, Party Chairman B. Fayot, Group Chairman J. Assel- 
born. Representative M. Zanussi, R. Hencks, and Group 
Secretary O. Mores) met with representatives of the CGFP 
[General Confederation of the Civil Service, the national 
association of government-cmployed people] (namely, 
First Deputy President P. Trausch, General Secretary J. 
Daleiden, and Financial Administrator F. Haas) on 25 
May. 


The main topics discussed, with a view to the LSAP 
election platform and the ideas of the CGFP program, 
were the role of the civil service in a modern state, the 
possible introduction of hospital insurance, the future 
orientation of pension systems, the 1991 tax reform, the 
latest tripartite measures, and the process of European 
integration. 


The LSAP and the CGFP are convinced there is no 
alternative to the existing system of civil servants. In the 
future, on the basis of a transparent recruitment and pay 
policy, these civil servants should strive to achieve the 
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highest level of competence, efficiency, and effective- 
ness. In this context, the LSAP expressly called for the 
preservation of civil servant status. 


In addition, the two delegations discussed the recently 
adopted tripartite measures aimed at fighting unemploy- 
ment and inflation. The LSAP and CGFP regard the 
Luxembourg indexation system as a tried and tested 
instrument for conserving purchasing power and an 
important contribution toward guaranteeing social 
peace. The instrument in question must therefore be 
fully safeguarded. 


As regards European policy, both delegations empha- 
sized the need for a democratic and social Europe. 
Moreover, they said that European integration would 
have to be improved, in compliance with Luxembourg’s 
interests and national peculiarities; that enlargement of 
the European Union would have to proceed in a well- 
thought-out manner, and that preparations for the inter- 
governmental conference scheduled for 1996 should 
include all the relevant forces involved. 


Netherlands 
Government To Aid Salvage of Komsomolets 
Submarine 


LD0306121594 Hilversum Radio Netherlands in 
English 1130 GMT 3 Jun 94 


[Text] The Netherlands is prepared to contribute a 
million dollars to a salvage operation for the Russian 
nuclear submarine Komsomolets in order to prevent an 
ecological disaster. The Komsomolets sank five years 
ago in the Barents Sea. It is rusting so quickly that there 
is a danger of plutonium being released from the 
wreckage this year. 


The Netherlands has already had extensive talks with 
Russia about the nature and the costs of a salvage 
operation. If the wo countries agree, the Dutch salvage 
companies Smit Internationale and Heerema Offshore 
will both be involved in the operation. 
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Clinton Arrives in Britain for D-Day Visit 
L.D0406 101694 London PRESS ASSOCIATION in 
English 0947 GMT 4 Jun 94 


[By Alison Cameron, PRESS ASSOCIATION News] 


[Text] U.S. President Bill Clinton arrived in a wet and 
windy Britain today as he continued his D-Day trip to 
Europe. The President and First Lady were met by John 
Major and his wife Norma after landing at RAF [Royal 
Air Force base] Mildenhall, Suffolk. Mr Clinton will 
attend a remembrance service at the American Military 
Cemetery in Madingley, near Cambridge, later today. 


During his stay in Britain—his first since he became 
President—Mr Clinton will have talks with the Prime 
Minister at Chequers and also meet acting Labour leader 
Margaret Beckett at Hartwell House, near Aylesbury, 
Bucks. Tonight Mr Clinton and his wife Hillary will 
attend a State dinner in Portsmouth as guests of the 
Queen. Tomorrow they will meet U.S. D-Day veterans 
and then watch an international flotilla before going to 
Normandy. 


Mr Clinton, the first post-war U.S. commander-in-chief 
without military experience, returns from France on 
Wednesday [8 June] for a nostalgic visit to Oxford 
University where he will receive an honorary doctorate. 


Hie spent a year at University College as a Rhodes 
scholar in the late 1960's. 


Eurosceptics Back Major's Call for Multi-Speed 
Europe 

PA10406080494 London THE DAILY TELEGRAPH in 
English 4 Jun 94 p 6 


{George Jones article: “Howard Hits at Delors Drive for 
Superstate™] 


[Text] The sceptical tone of the Conservative Euro- 
election campaign was intensified last nighi with an 
attack by Mr Michael Howard, the Home Secretary, on 
M Jacques Delors, the President of the EC Commission, 
for attempting to undermine national independence. 


Emphasising Britain's sense of national identity and its 
pride in institutions such as the Monarchy and Parlia- 
ment, Mr Howard said EC leaders ignored popular 
feeling at their peril. 
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He singled out M Delors who steps down as president of 
the Commission at the end of this year, for suggesting 
recently that those who opposed federalism were encour- 
aging racism and were anti-European. 


“It 1s those who wish to impose a European superstate 
over the heads of the people of Europe. those who are 
obsessed with their federalist mission, who risk stimu- 
lating a revival of nationalist extremism,” Mr Howard 
told a Tory campaign meeting in his constituency at 
Hythe, Kent. 


His tone was reminiscent of Mrs Thatcher's landmark 
speech at Bruges in 1°88 when she gave a warning 
against the creation of a “United States of Europe.” 


Mr Howard, a Cabinet Euro-sceptic, warmly welcomed 
Mr John Major's call earlier this week for a multi-speed, 
multi-layered Europe, in which member states could do 
some things in their own way and at their own speed. 


“What we need is a made-to-measure Europe in which 
the institutional arrangements comfortably fit national 
interests, not an off-the-peg standard-size Europe. ill- 
fitting and splintering at the seams,” he said. 


There were some basic, unchanging requirements of the 
European Union: an acceptance of the single market in 
goods and services, iree movement of citizens of member 
States to live and work throughout the Community, and 
the need for common institutions to make decisions and 
see they were enforced. 


“Beyond these basic principles there 1s no need why all 
states should move together or at the same speed and 
good reasons why they might choose not to do so.” he 
said. 


Earlier this week, Lord Tebbit, the arch-Euro-sceptic, 
welcomed Mr Major's speech as evidence that the Gov- 
ernment was coming round to the viewpoint of the 
anti-Maastricht rebels. 


Mr Howard's speech is a further indication that the 
Cabinet is adopting an increasingly sceptical approach in 
an attempt to persuade core Tory supporters to vote on 
Thursday [9 June] 


Mr Howard said the real debate was not about Britain's 
membership, but about the future of the EC. 


He emphasised that he wanted to see a free-trading 
Europe of nation states. Labour and the Liberal Demo- 
crats, he said, wanted a “one-way ticket on the federal 
express to a European superstate.” 
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Chernomyrdin To Undergo Medical Treatment 


AU0506175094 Mainz ZDF Television Network in 
German 1700 GMT S Jun 94 


[Text] Russian Prime Minister Viktor Chernomyrdin 
has flown unexpectedly to Germany from his vacation 
on the Black Sea. In diplomatic circles in Bonn and 
Moscow, it was stated that Chernomyrdin has come to 
the FRG for medical treatment. His exact whereabouts 
are unknown. 


Daily: Hezbollah Plans To Attack Israeli Targets 


AU0606110894 Hamburg DER SPIEGEL in German 
6 Jun 94 p 130 


{[Unattributed report: “Terrorists Are Planning 
Revenge” } 


[Text] Combatants of the Islamic resistance movement 
Hezbollah (party of God), in cooperation with top ter- 
rorists, are preparing attacks against Israeli targets 
abroad. In this context, they are also planning to operate 
on German soil. According to Arab intelligence services, 
a close collaborator of legendary terrorist Carlos has left 
his hideout in Iran and arrived in Beirut to prepare some 
operations. In the Lebanese capital, Carlos’ aide dis- 
cussed with the the Iranian Hezbollah chief coordinator 
for operations abroad establishing terrorist cells that will 
also be active in the Federal Republic. The members of 
such cells will, above all, be recruited from the Islamistic 
movement in Tunisia. The ill-famed terrorist organiza- 
tion of Abu Nidal has channeled four combatants with 
forged travel documents from Beirut via Cyprus to 
Germany. The planned terrorist operations are intended 
as revenge for the kidnapping of Islamic activist Mustafa 
al-Dirani. The chief of the “Faithful Resistance” group 
was kidnapped by Israeli special units from Lebanon last 
month. In this way, the Israelis wanted to obtain infor- 
mation on the fate of the Israeli military pilot Ron Arad 
who, according to information obtained by the Israelis, 
had fallen into the hands of al-Dirani combatants. While 
security for Israeli facilities abroad has been stepped up, 
Jerusalem has increased the military fight against 
islamic extremists. At least 25 people were killed in an 
air raid on Hezbollah positions in Lebanon on 2 Jun. 
The Hezbollah fighters struck back by launching missile 
attacks against northern Israel. 


Police Ban Turkish Rally, Fear Clashes 


LD0306153994 Berlin DDP/ADN in German 1431 
GMT 3 Jun 94 


[Text] Hamburg (DDP/ADN)—The Hamburg police have 
banned a demonstration planned for Saturday [4 June] by 
left-wing Turkish groups outside the Turkish Consulate 
Genera! because clashes are feared. Police stated today that 
several Turkish and Kurdish organizations have announced 
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their participation in the demonstration against the depor- 
tation of Iranian asylum-seekers from Turkey to Iran. The 
ban is extended to substitute demonstrations which have 
not yet been registered. 


The ban has been imposed against the background of the 
serious clashes between lefi- and right-wing Turks last 
weekend when four people were injured. Three arson 
attacks were carried out on Turkish establishments on 
Sunday, which police assume were connected to the clashes. 


Russian Officer Views Cooperation With NATO 


AU0406 142694 Berlin BERLINER ZEITUNG in 
German 30 May 94 p 7 


[Interview with Dmitriy Trenin, political scientist and 
Russian military officer, by Dieter Wulf, place and date 
not given: “No Reason To Fear Russia™] 


[Text] [Wulf] What form could partner-like cooperation 
between Russia and NATO assume? 


[Trenin] In general, the Russian Government is prepared 
to sign the framework agreement on a Partnership for 
Peace treaty. However, it wants an improvement in the 
consultation mechanisms, especially following the experi- 
ences the Russians have had with NATO regarding the 
dispute between the Serbs and Bosnians over Gorarvde. If 
one concludes a partnership agreement, the partners 
should also consider mutual interests. If, for example. the 
Russian military believed that it had to act in the Cauca- 
sus, then they should consult NATO beforehand. Of 
course, things must function the other way around as well. 


[Wulf] In the Russian military doctrine that was 
approved a few months ago, there is no mention at all of 
renouncing first use of nuclear weapons. Does this mean 
that Western Europe faces a nuclear threat once again? 


[Trenin] In 1987, Gorbachev renounced first use of 
nuclear weapons, but provided no guarantees. | think 
that the present concepts are more realistic. Nuclear 
weapons solely serve a deterrence function. In conven- 
tional terms, Russia is much weaker today, and that 
causes concern among our military. We are living in a 
time of great uncertainty, and if conventional capacity is 
drastically reduced, that automatically enhances the 
value of nuclear components. 


[Wulf] Would you not agree that there are dangers, such 
as the ultra right-wing politician Zhirinovskiy, that jus- 
tify a fear of Russia? 


[Trenin] | personally consider Zhirinovskiy to be a 
political clown. Zhirinovskiy himself is less of a danger 
than some of his supporters in parliament who are 
considered respectable now. We should not do these 
people a favor by reviving the old myths about Russian 
imperialism. At the moment, I see no reason why Russia 
should be considered a threat to Europe. 
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[Wulf] The farewell ceremony to mark the withdrawal of 
Russian troops from Germany is a sensitive issue at the 
present time. What do the Russians think about that. 


[Trenin] To the regular soldiers, it does not matter at all 
whether the farewell ceremony takes place in Weimar or 
in Berlin. What 1s of greater concern to them is that the 
military leadership is finding 1 increasing!y difficult to 
find accommodation for the troops returning to Russia. 
However, the farewell question ts, of course, a very 
important political symbol fox the military and political 
leadership. If the feeling is wreated that Russia has no 
friends in the West, that wii! certainly not be in Ger- 
many’s interest. 


[Wulf] Does that mean that the new option that has been 
agreed with Yeltsin will send the right signals? 


[Trenin] The current option is very positive, but it is still 
very far removed from the Russians’ original expecta- 
tions. | can fully understand why the Russian troops 
should not take part in joint ceremony with the Western 
allies. Nevertheless, the Germans showid consider the 
political consequences of that. 


Russian Army Leaves Behind Crime ‘Bridgeheads’ 
AU0406 142394 Berlin DIE WELT in German 3 Jun 94 
pl 


[Report by Peter Scherer: “Russians Leave Behind 
‘Criminal Bridgehead’”’} 


[Excerpts] Frankfurt/Main—Even after the complete 
withdrawal of the Western Group of the Red Army from 
Germany, the criminal structures built up by leading 
miliary personnel of the Russian Armed Forces will 
continue to exist. This is the conclusion drawn by 
German security authorities. 


in an analysis of East European criminal organizations, 
the German authorities speak of “firmly established 
bridgcheads of organized crime,” whose “business will 
continue to thrive.” The German authorities have found 
that, as far as personnel and logistics are concerned, 
these structures will be preserved as a result of many 
years of criminal cooperation between members of the 
Western Group and exiled Russian and Georgian crim- 
inals. The criminal machinations, which are controlled 
by leading military personnel—including numerous gen- 
erals—have meanwhile also become a matter of investi- 
gations in Moscow. Yuriy Boldyrev, the former head of 
the control administration of the Russian president, 
accused “leading personnel of the trade administration 
of the Western Group” of having transferred 17 million 
German marks [DM] to bank accounts in the United 
States, Switzerland, and Finland. Moreover. DM48 mil- 
lion were granted in bank guarantees, without any 
reason, to 13 foreign companies. At least three enter- 
prises that have connections with the Western Group 
used these guaranices to withdraw DM13 million from 
the trade administration's clearing account without sup- 


plying any goods. [passage omitted] 
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One of the most important trade partners of the Western 
Group is an agent in Antwerp with an estimated annual 
turnover of DM2 billion. Police suspect that the heads of 
the company are involved in the international narcotics 
business and have close connections with the Russian 
mafia in Germany and the United States. 


Kohl Addresses Election Rally in Brandenburg 


LD0406180394 Berlin DDP/ADN in German 1724 
GMT 4 Jun 94 


[Excerpt] Brandenburg (DDP/ADN)—Federal Chan- 
cellor Helmut Kohl [Christian Democratic Union— 
CDW] today affirmed his vision of “flourishing scenes” 
in the five new laender. At a CDU election campaign 
rally in Brandenburg, Kohl said that his prediction of 
five years [for the eastern laender to catch up with the 
west] could perhaps stretch to “seven or eight, but 
basically | have not been mistaken.” At the same time 
the chancellor called for more tolerance between west 
and east Germans, since the people in the two parts of 
Germany had gone through different developments in 
the past 40 years. 


In his speech, which was disrupted repeatedly by 
applause and whistling. Kohl said that safeguarding 
peace and freedom and fighting mass unemployment 
were the most important objectives of European unifi- 
cation. Kohl also called for joint European efforts to 
solve the asylum problem and combat international 
crime. [passage omitted] 


Kinkel Urges FDP To Continue Union Coalition 


LD0306142694 Berlin DDP/ADN in German 1246 
GMT 3 Jun 94 


[Text] Rostock (DDP/ADN)—FDP [Free Democratic 
Party] Chairman Klaus Kinkel has today, as expected, 
proposed to the federal party conference of the Free 
Democrats in Rostock that the Bonn Government coa- 
lition with the Union [CDU/CSU] be continued after the 
general election on 16 October. Kinkel stressed that the 
party conference should “send out” this signal “to all 
parts of the country.” The FDP, “on the basis of its 
liberal program,” intends “to continue the successful 
coalition with the CDU/CSU in the next legislative 
period.” 


The party conference is to vote on this proposal this 
afternoon. Kinkel expects that an overwhelming 
majority of the approximately 660 delegates will vote im 
favor 


The FDP chairman pointed out that the clection pro- 
gram of the Free Democrats would be adopted by the 
Rostock party conference. He emphasized that thrs will 
give a distinctive stamp to the FDP. Alt the same time. 
Kinkel warned against a red-green or a grand coalition mn 
Bonn. A strong FDP would be the guarantee that this 
would not happen and that “common sense” would 
continue to govern for the benefit of the country. 
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[Berlin DDP/ADN in German at 1323 GMT on 3 June 
adds the following: “Rostock (DDP/ADN)}—The FDP 
national party conference has voted by a great majority in 
favor of continuing the Bonn coalition with the CDU/CSU 
after the general election on 16 October. The approxi- 
mately 660 delegates in Rostock today voted in favor of a 
proposal to that effect by the party leadership.” ] 


FDP Approves Electoral Program 


LDOSO06084894 Berlin DDP/ADN in German 0815 
CMT 5S Jun 94 


[Text] Rostock (DDP/ADN)}—The FDP [Free Demo- 
cratic Party] this morning approved its electoral program 
for the Bundestag election in October. In it, the liberals 
are recommending themselves to the voters as the party 
of achievement and committed defenders of the market 
economy. At the same time, the FDP deliberately took a 
position of liberal independence from its CDU/CSU 
[Christian Democratic Union/Christian Social Union] 
coalition partner in the areas of domestic and social 
policy and foreigners’ affairs. 


The vast majority of the delegates voted in Rostock for 
the program, three voted against and there were three 
abstentions. 


Scharping Views Possible Coalition With FDP 


LD0406 124394 Berlin DDP/ADN in German 1145 
GMT 4 Jun 94 


[Excerpt] Hamburg (DDP/ADN)—The SPD {Social 
Democratic Party of Germany] leader, Rudolf Scharp- 
ing, does not rule out a coalition with the liberals [Free 
Democratic Party] after the Bundestag election, even 
after the FDP decided at its party conference in favor of 
a coalition with the CDU/CSU Union. The FDP had 
“not said that if the Union had a poor election result, it 
would go into opposition,” Scharping told BILD AM 
SONNTAG newspaper. On the eve of the elections, the 
“supply of partners will be greater than the demand.” 


At the same time, he once again rejected the idea of a 
grand coalition. The goal of the Social Democrats was to 
become the strongest party: “We will always find a 
partner in that event,” Scharping added. “Exclusive 
rights for small parties” could not be arranged with him. 
[passage omitted] 


SPD's Schmidt Views Election Campaign, 
Program 


941-NO360A Duesseldorf HANDELSBLATT in German 
24 May 94 p 3 


[Article by Rainer Nahrendorf: “Campaign Help of a 
Very Special Kind—Elder Statesman Helmut Schmidt 
Plunges the SPD Into an Awkward Situation With His 
Recommendations '] 


[Text] With his latest book, Das Jahr der Entscheidung 
(published by Rowohlt, Berlin), Helmut Schmidt entered 
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the arena of the campaign. He is endorsing a power 
change in Germany and recommends Rudolf Scharping 
as an unspent force. But the support given by the elder 
statesman bas caused no real joy among the Social 
Democrats. With his 19 recommendations for the future 
Federal Government, Helmut Schmidt at the same time 
provided the Union parties [CDU (Christian Demo- 
cratic UnionYCSU (Christian Social Union)] with 
ammunition for its campaign guns. 


Helmut Schmidt, who is disturbed by the dangerous 
desire to get fed up with political parties in Germany, 
reminds us that “all of us together must curb our 
disappointments and our bitterness.” But he has diffi- 
culties suppressing his own bitterness. It is directed 
above all at Helmut Kohl. To be sure, Schmidt does not 
deny the contributions that his successor as chancellor 
made toward German unity, but he does give him bad 
marks for catastrophic mistakes made during the unifi- 
cation process, and he warns in vivid terms against an 
extension of Helmut Kohl's tenure as chancellor. 


Key Personnel Are the Most Important 


In getting even with Kohl and the “exhausted CDU/ 
CSU,” Schmidt's political passion flares up, but his 
support for Scharping remains typically cool. “What we 
need today at the head of our government is an unspent 
force. We have it in Rudolf Scharping. This is a man who 
learned to govern as chief of state of the Rhincland- 
Palatinate, and who demonstrated there what he is 
capable of. He is surrounded by capable women and 
men. They will approach the task together with fresh 
energy.” in a year of decision, many Social Democrats 
would have wished the praise for the candidate to have 
been somewhat stronger. 


This all the more since Helmut Schmudt realizes that 
programs are for the most part not worth very much later 
on in the reality of government. What 1s more important 
are the actual economic and social conditions for which 
the politicians have to take responsibility and with which 
they would see themselves confronted if they take over 
the government. Most important, however, are the key 
personnel, especially in the German television industry. 


Helmut Schmidt's opinion of the second man in the 
Social Democratic campaign team is cool and objective: 
“Oskar Lafontaine did not study economics, instead, he 
1s basically a natural scientist; his powers of comprehen- 
sion, eloquence. and ability to assert himself, are similar 
to those of Franz Josef Strauss, who likewise had not 
studied economics but was nevertheless also a good 
finance minister. One could conceive of Lafontaine’s 
filling this same office in similar fashion.” 


There is a reason for the acceptance of Oskar Lafontaine 
as a possible finance minister: Lafontaine is the highest 
political figure in the SPD [Social Democratic Party of 
Germany] who, for the most, part shares Helmut 
Schmidt's economic views and is trying to implement 
these within the party. And yet there will never again be 
a normal relationship between Lafontaine and Schmidt. 
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Helmut Schmidt did not support SPD chancellor candi- 
date Lafontaine during the campaign in 1990. Instead, in 
an unauthorized, but at the same time not denied, 
interview with the Rotterdam newspaper ALGEMEEN 
DAGBLAD, he even went so far as to say that Laton- 
taine would lose the Bundestag election and also 
deserved to lose. He did not forgive Lafontaine his 
publicized reflections, with Schmidt in mind, about 
secondary virtues, virtues with which one could also run 
a concentration camp. 


The unspent political forces that Helmut Schmidt 
praises have a difficult time with his 19 recommenda- 
tions for a future Federal Government. On balance, the 
recommendations, most of which might have been taken 
from the report of experts or from the expertise of the 
economics institutes, are anything but a convincing 
appeal for change. Helmut Schmidt cautions strongly 
against further tax burdens, ¢.g. an increase of indirect 
taxes such as the value-added tax or the tax on petroleum 
products, or of the income tax “for higher income 
groups.” Schmidt: “Anyone who aims his sights only at 
high incomes and assets must ask himself if he wants to 
trigger still more shifts [of assets] to Monaco, Luxem- 
burg, and other tax refuge countries.” 


For Less Welfare Services 


He warns: “An ecologically oriented change of our 
taxation system must take place in stages. It cannot be a 
positive factor in overcoming the serious acute affliction 
of our economy.” And he also points to the contradic- 
tion: If an ecological tax does its job and does, in fact, 
bring about an environmentally friendly conduct on the 
part of manufacturers and consumers, it will generate no 
additional revenues. But if the ecological tax does not 
result in any additional tax revenues, it will not be 
possible to lower any other taxes. 


He calls on the state not only to take more drastic action 
against [unreported] moonlighting, but also to insure 
that there is an adequate difference between social 
welfare services, on the one hand, and the regular lower 
incomes, on the other—and by no means to do this 
through raising the lower income groups. He supports a 
more rigorous interpretation of the reasonableness of a 
job [offer] and gives his opinion on the second labor 
market as follows: “For the long haul, the employment 
societies created by the state in Germany's eastern part 
and the whole so-called second labor market are not a 
suitable instrument.” 


In addition, his appeal for a greater spread in carnings 
will no doubt be opposed by the labor unions and by 
many Social Democrats: “Especially in commerce, in the 
crafts, and im services and office jobs of all types, in the 
large sector in which more than two-thirds of all gainfully 
employed persons work, in other words, many jobs have 
been lost as a result of excessively elevating the lower 
carnings groups. Also the simpler jobs will be needed 
again in the future.” 
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In the closing chapter of his book, Helmut Schmidt, a 
proponent of a majority-vote system patterned on the 
British example, discusses the party-political structure of 
a “fresh government.” Helmut Schmidt does not endorse 
another grand coalition of SPD and the Union— 
although he credits the grand coalition which governed 
from 1966 to 1969 with a remarkably good practical 
performance during the first two years of its existence. 
Such a grand coalition could come to pass, however. if 
the voting 1s highly fragmented. Whoever wants to avoid 
a grand coalition, thus his election credo, must vote for 
one of the two populist parties. the SPD or CDU/CSU. 
His personal wish 1s for a majority formed by one 
populist party together with one smaller coalition 
partner. 


Aloof Vis-a-vis the FDP 


Vis-a-vis the FDP [Free Democratic Party], which he 
wanted to “rake away™ in the 1982 election in Hessen, he 
maintains a position of detachment. He does, however, 
unlike the Greens, credit it sight unseen with a capability 
to govern at the federal level. However, contrary to his 
estimate, the FDP has already firmly committed itself to 
a coalition with the CDU/CSU. 


Unless it breaks its word, it can therefore no longer be 
viewed as a partner for Scharping. Taking the Schmidt 
formula (one populist party and only one coalition 
partner) as the basis, this would leave the Greens as a 
partner. 


Helmut Schmidt has no serious misgivings about realo- 
Greens such as Joschka Fischer, but he adds: “The 
critical factor is whether the Greens will be able to 
struggle through to a realistic overall political concept, 
including domestic and foreign policy, and above all 
including the economic questions.” 


Helmut Schmidt's coalition recommendations leave a 
feeling of perplexity within a party leadership which has 
thus far turned a deaf car to the passionate courtship of 
the Greens. Thus far, Rudolf Scharping has not discov- 
ered a realistic overall political concept among the 
Greens. Helmut Schmidt may have meant well with his 
campaign help, but whether it will do the SPD any good 
will be decided by the voters on 16 October. 


CDU/CSU Leads SPD by 42 Percent 
AU0S06193294 Hamburg BILD in German 4 Jun 94 p 1 


[Unattributed report: “CDU Overtakes SPD] 


[Text] Bonn—With 42 percent (last week: 39 percent), 
the Christian Democratic Union [CDU)/Christian 
Social Union [CSU] has for the first time overtaken the 
Social Democratic Party of Germany [SPD] with 39 
percent (40 percent). The Free Democratic Party of 
Germany [FDP] gains 4 percent (6 percent), the Alliance 
90/Greens 10 percent (8 percent), the Republikaner | 
percent (3 percent), and the Party of Democratic 
Socialism [PDS] 2 percent, again. Thirty-five percent (32 
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percent) want Kohl as chancellor and, as before, 32 
percent want SPD candidate Scharping (Forsa poll). 


Republikaner Accused of Unconstitutional Activity 


AU0306165094 Munich SUEDDEUTSCHE ZEITUNG 
in German 3 Jun 94 pl 


[“hyh™ report: “Kanther To Check Constitutional Faith 
of Republikaner, Right-Wing Radical Party Excluded 
From Landtag Election”) 


[Text] Following the banning of the Republikaner from 
the Saxony-Anhalt Landtag elections on 26 June, there 
are increasing calls for stricter state sanctions against this 
radical right-wing party. CDU [Christian Democratic 
Union] and SPD [Social Democratic Party of Germany] 
politicians have agreed to petition Interior Minister 
Kanther to check whether the conduct of the Republi- 
kaner conforms to the Constitution. Nevertheless, calls 
for a ban on the Republikaner are controversial. Rudolf 
Krause, chairman of the Republikaner in Saxony- 
Anhalt, refuses to accept his party's exclusion. An objec- 
tion can only be considered after the elections. Should 
the objection be granted, the election result would have 
to be declared void. 


Al a meeting on Wednesday [! June], the Landtag 
Election Committee of Saxony-Anhalt decided by four 
votes to three to exclude the Republikaner from the 
elections. The reason it gave was irregular procedures 
when formulating the election list. Several Republikaner 
members had complained about the fact that the choice 
of Halle as location for the party's candidate nomination 
congress in March had been kept secret, as a result of 
which they could not attend this congress. Even so, 
Paul-Uwe Soeker, election manager for Saxony-Anhalt, 
recommended that the Republikaner be permitted to run 
in the elections, saying that similar procedures for 
drawing up clection lists had been approved in Lower 
Saxony and Schleswig-Holstein. Rudolf Krause, land 
chairman of the Republikaner, described his party's 
exclusion as a “dagger thrust against democracy” and 
announced judicial measures. Soeker said on Thursday 
evening that he would ask the Landtag Election Com- 
mittee to reconsider its decision. 


Meanwhile, there were increasing calls from the Bonn 
factions to deal with the Republikaner more harshly. 
Horst Eyimann (CDU), head of the Bundestag Legal 
Committee, said he has serious doubts whether the 
Repubikaner are a democratic party. Eylmann referred 
to the latest resignations and accusations among the 
party leadership, as well as the findings of the Office for 
the Protection of the Constitution [BfV]. If it transpires 
that the Republikaner have tolerated acts of violence or 
even actively supported them, that will be the right time 
to file an application to ban the party, said Eyimann. 
Uirich Maver, the man responsible for domestic policy 
among SPD chancellor candidate Rudolf Scharping’s 
election staff, said that placing the Republikaner in the 
category of a right-wing extremist party 1s long overdue. 
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Party chairman Schoenhuber's image ts “similar that to 
the National Socialist Democratic Workers’ Party,” said 
Maurer. Nevertheless, he opposed a ban on the party 
because the necessary process might take many years. 
Johannes Gerster, acting chairman of the CDU/CSU 
Bundestag group, also said that a ban would make little 
sense. A lot of time would pass before the Constitutional 
Court decided to impose a ban, and until then the 
Republikaner might develop an image as martyrs. SPD 
politician Peter Glotz said that a ban might be legally 
possible, but would not serve anyone's interests. Both 
Gerster and Glotz said that the Repubikaner should be 
combated by political means. 


According to the BIV, there 1s a “series of legally valid 
criteria” suggesting that the Republikaner are devel- 
oping into a extremist right-wing party. Ernst Uhriau, 
chief of the Hamburg BFV, said in SAARLAENDIS- 
CHER RUNDFUNK that the Republikaner had 
expressed “subdued pleasure” with acts of violence, 
particularly in 1991 and 1992. “A hatred of foreigners 
and anti-Semitism are expressed quite openly and 
extolled in smaller circles,” he said. “The Republikaner 
and other right-wing extremist groups consider them- 
selves a national political camp.” 


Republikaner chief Franz Schoenhuber denied that he had 
called for a “hunt to seek out and destroy fractious party 
members.” This accusation had been expressed by Udo 
Boesch, head of the Republikaner federal organization. 
who quit this week. Boesch spoke of threats against his 
person and against Martina Rosenberger, federal secretary 
of the party, who also quit this week. Both Boesch and 
Rosenberger attribute their resignations to the Republi- 
kaner’s increasingly extremist way of thinking and to 
Schoenhuber's dictatorial style of leadership. 


3,000 Demonstrate in Northeim Against FAP 


LD0406172594 Berlin DDP/ADN in German 1641] 
GMT 4 Jun 94 


{Excerpts} Northeim (DDP/ADN)—Approximately 
3,000 people attended a demonstration against the right- 
wing Free German Workers’ Party (FAP) in Northemm/ 
Lower Saxony today. Clashes between demonstrators 
and police, in which several people were injured, 
occurred late this afternoon at the police cordon outside 
the home of Thorsten Heise, the chairman of the Lower 
Saxony and Saxony-Anhalt regional association, who 
was arrested on Thursday [2 June]. [passage omitted] 


Twenty-four-year-old Heise has previous convictions 
and is considered the brains behind many violent actions 
carried out by right-wing extremists. [passage omitted] 


{2 New Parties’ Growth, Leaders’ Problems Viewed 
94P 20807 


[Editorial Report] 
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New Hamburg Party's Sluggish Growth 


The success of the Statt [Instead] Party in the Hamburg 
election im September 1993 “stunned the established 
partes made insecure by voter disaffection with poli- 
tics,” but has not carried through in recent party efforts 
to broaden its geographic base, according to an article on 
the 10 May HANDELSBLATT. While local organiza- 
tions have been established in six laender, the party's 
national board refused to recognize Brandenburg and 
Saarland groups, and establishment of a Berlin organi- 
zation was deferred. The HANDELSBLATT article 
noted that the party's constituent congress in North 
Rhine-Westphalia made an “awkward impression.” 
During the session, party founder Markus Wegner and 
national chairman Bernd Schuenemann attacked one 
another on the stage. In the heated debate, Schuene- 
mann, a professor of criminal law and the philosophy of 
law in Munich who was elected tr March, called Wegner 
a member of a “cadre party.” In the ensuing raucous 
scene, they even came to blows. The 19 May FRANK- 
FURTER ALLGEMEINE reported that six members of 
the national board relieved Schuenemann of his office on 
17 May, citing the serious damage he had donc the party, 
his intentional violation of party regulations, and his 
failure to observe conventions of democracy. The article 
speculated that a similar party fate awaits the Thuringian 
party chairman, von Bogendorff, and that the Bavarian 
party organization finances are to be examined for 


irregularities. 


The rancor of the rivals seems exacerbated by the party's 
seeming lack of a platform. though in 1993 it did present 
a statement of principles, which was cited in the HAN- 
DELSBLATT article: “The demands were above all: not 
to spend more than was collected, to meet costs through 
higher efficiency, to examine government operations 
with an eye to privatization consistent with social policy, 
to postpone and extend payment sch-dules for planned 
investments.” The article further noted the party's eco- 
nomic policy of promoting smail- and medium-sized 
businesses and of technology to create and preserve jobs 
and to offset the risky economic status of Hamburg’s 
port. These views, peculiar to the party's ceucus in the 
Hamburg senate, are less clear among more recently 
formed party groups such as those in Schleswig-Holstein, 
Hesse, and Baden-Wuertiemberg, which do not hold 
legislative office. The article asserted: “The newcomers’ 
program is vague, if existent at all: liberal, conservative, 
and ‘grass-roots democratic’ positions alternate, market 
economy tendencies on the one hand and ecologically 
oriented demands on the other only rarely seem attuned 
to one another.” 


The next nationwide mecting of the Statt Party organi- 
zation is scheduled for 4 June in Hamburg. It will tackle 
the question of how many legitimate local party organ- 
zations there are, how many authorized board members 
there may be, how much the party may have been 
strengthened by a shrinking core membership, “and 
perhaps, how many genuine Statt parties really exist.” A 
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9 May FRANKFURTL:: ALLGEMEINE article ques- 
tioned whether so late a meeting can restore the party's 
potential for conducting an cflective campaign for the 
European Parliament ciection on 1) Junc, or whether 
that possibility was shattered by the debacle im North 
Rhine-Westphalia. 


Opposition to Maastricht Shakey 


Another recently founded party, the Union of Free 
Crarens [BFB], 1s also among the 23 parties authorized 
to post candidates for the European Parliament clectron 
Barely five months old, the party ts also drawing up a 
platform for the federal elections in October, with special 
emphasis on cconomuc and financial policy. In contrast 
to the Statt Party, however, as noted im the 13-14 May 
HANDELSBLATT, “the membership rolls im the 
laender organizations usually carry only a few names...” 
and the BFB’s geographic distribution makes it “a pre- 
the Statt Party membership is primarily m the north. 
The BFB, however, numbers only about 420 members. 
to an article in the 20 May FRANKFURTER 
ALLGEMEINE, and according to public opinion polling 
mstitutes, support for the “lberal-conservative reform 
party” is currently so slight that t cannot be measured. 
Personal clashes within the BEB are impeding its cxpan- 
sion, as with the Statt Party, and some founding mem- 
bers take caception to recent political mancuvers by the 
party chairman, Manfred Brunner. Brunner has devel- 
oped contacts with the Bavarian Christian Social Union 
[CSU], a party rather to the right of the liberal founders 
of the BFB, and has associated with Joerg Haider. the 
chairman of Austria's Liberal Party [FP0c], who is 
generally conceded to be on the extreme might of the 
political spectrum. 
According to the FRANKFURTER ALLGEMEINE. the 
BFB's “Guidelines for European Policy” seem less pro- 
German than anti-European Union (EU): the party rs in 
favor of preserving the German mark as currency, rather 
than falling victims to the “Esperanto moncy,” as the 
Munich CSU chairman, Peter Gauwerler called the 
ECU. The party “also intends to guard against ‘the 
regulatory mania’ of the EU): the jomnt agricultural policy 
ought to yield to simultancous supports dictated by 
operations, and im questions of environmental protec- 
tion, the EU ought to confine itself to what 1s absolutely 
essential.” Whether the party properly describes itself as 
the “champion of German interests.” by virtue of its 
concept of a European policy at odds with the Maastricht 
Treaty, or whether it is viewed as a nationalist group 
moving ever further to the right, even the chairman's old 
friends and supporters are leaving the party and ques- 
troning his judgment. 


Gevernment To Occupy Old Ministries in Berlin 


AU0306 164894 Munich SULDDEUTSCHE ZEITUNG 
in German 3 Jun 94 p 2 


[‘mes’ report: “Ministers To Move to Old Berlin Build- 
ings” ] 
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[Text] Bonn-—-The government has agreed that most 
federal menisines will occupy cxursting old burldings 
when thes move to Berlin Thes will perms saving about 
two-therds of the | _$-bilhon-marks [DM] savings called 
for by the Bundestag Budget Committee. sand Irergard 
Schwactrer, minister for housing and city planning, im 
Bonn. On Wednesday [! Junej, the cabinet approved an 


construction of a new Chancellery and Foreign Office. 


Whereas the intention until now was to accommodate 
some two-thirds of the federal ministries in old burldings 
in Berlin, almost 90 percent of the ministrnes will be thus 


the Bundestag’s new home. will be completed. 
jap bas per wg beg badge cpg Al tek de gh 


“Hexagon,” which was supposed to accommodate rep- 
remaining in Bonn. 


Kohl Announces Tough Austerity Course for 1995 


1.190.306 123494 Berlin DDP/ADN in German 1136 
GMT 3 Jun 04 


[Text] Mumch (DDP/ADN)}—-The welfare state has 
reached the lumits of i% capacity, according to Chan- 
cellor Helmut Kohl. The future of Germany cannot be 
dealt with werng the principles of “a leisure park.” Kohl 
said today addressing the CDU/CSU [Christian Demo- 
crat Unon/Christian Social Union] industrial com- 
mittee in Munich 
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The CDU leader announced a “tough austerity course™ 
for 1995. The watchword im the future must be “rethonk- 
ing. not redistribution ~ Koh! said that the cornerstones 
of the tax program for the next period mm office are to be 
submitted im the near future. Under this program. a cut 


in business tax 1s proposed to protect Germany as an 
investment location. 


In view of the increasing competition on world mark.cts, 
the German economy can no longer allow itself to stay im 
second-last place among the EU countries im terms of 
machinery utilization times, Kohl said. The chancellor 
noted “encouraging signs” im the progress of the 
economy despite the cxrsting problems. He highlighted 
the recent “sensible wage agreements.” the cuts in ke) 
mterest rates by the German Bundesbank. and the low 
inflatvon rate. He said that the major challenge 1s unem- 
ployment. To preserve Germany as an investment loca- 
tion, high-performance clites will have to be called for 
and accepted again. 


Relaxation of Arms Exports te OFCD Imminent 


4U0306174204 Munich SUEDDEUTSCHE ZEITUNG 
= ocrman 3 Jun 94 p 2 


[‘mes’ report: “SPD: Expansion of Arms Exports™] 


[Text] Bonn—Government resolutions that could lead to 
a relaxation of the rules governing arms exports will have 
a bearing on parliament. On Thursday [2 June], the SPD 
[Social Democratic Party of Germany] spoke of a “major 
departure” from current practice concerning the 
granting of cxport permits, and demanded that the 
relevant Bundestag committees be informed. The reason 
is a decision by the Federal Security Counc?! reached 
some time ago. whereby individual permission will no 
longer be required for delivernes of weapons parts to the 
25 countries of the OECD. 


The Economics Ministry confirmed this resolution last 
week, and said that the Association of German Industry 
BDI} would now be informed about 1. BDI spokesman 
olker Franzen welcomed the decision, saying that 
German enterprises would no longer be at a disadvan- 
tage vis-a-vis other European firms. On the other hand, 
Hermann Bachmaier, the SPD Bundestag faction’s 
expert on arms exports controls, criticized the whole 
procedure, saying that the government's principles gov- 
erping arms exports, lad down im 1982 and never 
officially abolished, would thus be circumvented to a 
major extent. 


According to the government's resolution, susphes of 
weapons parts to partner enterprises rn the OECD will be 
permissible provided that the German share in the final 
product does not exceed 20 percent. This relaxation does 
not apply to nuclear, biological, and chemical weapons, 
nor to carrier systems. In addition, the partner firms are 
to reach agreement with cach other on “which countres 
can and cannot receive supphes.” The current practice of 
individual permits will continue to apply to cxports of 
weapons to Third World countries. 














FBIS-W EL -94-108 
6 June 1994 


The Economics Ministry claimed that the 1. ~w rules lic 
“within the framework of the export-political »-rincipies™ 
of 1982, adopted by the government of Helmut Schmidt. 
Without specifically mentioning the OECD. the Ministry 
sand that the cxports of armaments outside NATO 
remains restricted and, in particular, “may not icad to 
the expansion of cxport-capable armaments production 
capacity.” Employment considerations should also play 
no special significa~« ¢ in exports of war weapons, it W's 
sand. 


According to SPD deputy Buchmaier, the new resolu- 
tions will lead to a “massive expansion” of arms exports 
by German firms to areas beyond NATO. That would 
also make German weapons firms “indirectly” involved 
in weapons deliveries to the world’s crisis spots. Buch- 
maier also referred to the Defense Ministry's “planning 
games” on the subject of establishing a European 
“Agency for Arms Exports.” Plans like this would cause 
a further departure from the relatively strong German 
control criteria governing arms exports. 


Apparently, German industry has been cagerly expecting 
the new regulations. In a statement replying to the 
government resolution, German Acrospace said that 
European defense industries, beset by falling personnel 
levels, shrinking markets, and exploding costs, will be 
forced to adopt new forms of cooperation. “What is 
needed now is real Eurofirms that are capable of tran- 
scending all levels of depreciation and political borders, 
and can operate on the basrs of their own entrepreneurial 


responsibility,” sand German Acrospace. 


New Trade Union Leader Views Future Tasks 


110306173694 Hambure DIE WOCTIE in German 
I Jun 94 p 16 


[Interview with designated German Trade Union Feder- 
ation chairman Dieter Schulte by |. Zawnitzer-Haase, 
place and date not given: “Not Easier With the SPD" ] 


[Text] [Zaunitzer-Haase] You have chosen an extrem ‘ly 
dramatic time to take over your new office... 


[Schulte] I did not choose anything. However, I did think 
long and hard about whether and under what conditions 
1 will take over this task—if I am elected. 


|Zaunitver-Haase] The trade unions are in a profound 
crisis. Are you taking over a heap of shards” 


{Schulte} An extremely complicated structure 1s in a very 
difficult situation. Apart from the decline in the number of 
members, one main reason for the financial difficulties 1s 
the fact that the individual trade unions—and also the 
DGB [German Trade Union Federation}|—in vested a great 
deal of money in the new laender after unification to build 
trade umon structures there in the first place. Now it turns 
out that the high expenditure is not paying off 


|Zaunitver-Haase] What is the reason for that? 
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[Schulte] Disappointment and frustrativa!’ At the begin- 
ning there was enormous optirersm in the new laender. 
They hoped for miracics from the economic power of the 
old FRG. Then when a completely wrong policy 
destroyed the dreams in a rather brutal way, hopes were 
directed at the trade umsons. Then came the sobcring 
insight that the trade unions alone are not abic, cither. to 
correct the failed economic policy. Anger was the result. 


|Zaunitzer-Haase] In only two years the number of 
members went down by 1.4 million! Members are run- 
ning away, revenues are dwindling. 


[Schulte] The trade unions must analyze their situation 
quite soberly. Their financial potency is a decisive factor. 
One must be quite clear about that. 


[Zaunitzer-Haase] What can be done? 


[Schulte] In the individual trade unions many things are 
confusing and are running on parallel tracks. Coopera- 
tron agreements are necessary. Caring for members! 
Individual advice! It must be ensured that the trade 
unions understand the use of their membership. Ano 
then recruiting members—more intensively and in a 
modernized way. 


|Zaunitzer-Haase] But what can the DGB alone do” 


[Schulte] In any case, we do not want to be a paper 
factory, which we are occasionally accused of. 


[Zaunitzer-Haase] What are the real tasks” 


[Schulte] The DGB must be the “advocate of employ- 
ment”—not only the advocate of the employed. The 
DGB must strongly support the social state, fight for 
achievements the abolition of which would be a relapse 
into the social Middle Ages. The DGB must pursue a 
policy of equal rights: for women and discriminated 
groups. And it must pursue a European policy. In any 
case, however, a concentration of tasks is now necessary. 


[Zaunitzer-Haase] Should the trade unions not get rid of 
their own companies—such as the BIG [Bank fuer 
Gemeinwirtschaft] bank—because of their financial 
crisis? 


[Schulte] No, we should not sell off our silver! | would 
not like to see the trade union houses sold, either. The 
financial crisis must not reach that far. 


[Zaunitzer-Haase] What is to be done in the DGB itself” 


[Schulte] The DGB must slim down. This is unavoid- 
able. Personnel adjustments will also be necessary. 
Claims must be reduced. 


|Zaunitzer-Haase] Are you also thinking of reducing 
salaries” 


[Schulte] One can think of anything. However, one 
should do only something sensible. 
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jZaunitzer-Haase] There 1s fear and displeasure in the 
DGB. Many fear for their job. 


[Schulte] I have not heard any demands. 


[Zaunitzer-Haase] Will you yourself still earn more than 
in the past despite the thrift measures? 


[Schulte] No. 


[Zaunitzer-Haase}] What would you say if you now had to 
make a passionate specch to trade union functionaries? 


[Schulte] That the DGB is there for everyone, be they big 
or small. And I would point to the reputation of the 
German trade unions abroad. We must soon achieve this 
in the FRG again, too. 


[Zaunitzer-Haase}] And what would the passionate 
speech to your fellow-workers in the DGB be like? 


[Schulte] | would say that everything is open, that 
everyone, really everyone, must be willing to think about 
his own situation. It is incredibly important that there 
does not develop a vacuum or a lack of orientation. We 
all must pull in the same direction. 


[Zaunitzer-Haase] Do you expect support from the 
Social Democratic Party of Germany [SPD]? 


[Schulte] Hardly. | do not even think that for us every- 
thing would become easier if the SPD were to lead the 
next government. 


[Zaunitzer-Haar 2] Why not? 


[Schulte] Trade unions and DGB will struggle for the 
preservation and the further expansion of the social 
state. Even with an SPD government this will probably 
not be easy in the course of the general deregulation. 


{Zaunitzer-Haase] What will you personally do in order 
not to be worn down? 


[Schulte] | wiil keep my eyes open in order no: to fall into 
traps. | will keep private refuges and play a bi of soccer. 


Bundesbank’s Monetarism Criticized 
94ENO368C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 May 94 p 16 


{Commentary by Peter Bofinger, professor of economics 
at the University of Wuerzburg: “The Bundesbank Is 
Chasing an Illusion; Its Money Supply Policy Concept Is 
Not Convincing: M3 Is of Unreliable Quality as an 
Indicator} 


[Text] German monetary policy has rarely been as con- 
tradictory as in these months. The M3 money supply ts 
expanding at a double-digit annual rate, and during the 
rest of the vear will hardly achieve the target of 4 to 6 
percent which is to make possible an inflation-free 
economic growth. In spite of that, key interest rates have 
been further lowered to thi: day, while the Bundesbank 
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announces at every turn that, in principle, it will hold 
onto its money supply concept. 


One can find an attempt to resolve this contradiction in 
the Uunk’s latest business report. Although it admits 
“inconstancies in the shorter-term money supply devel- 
opment,” it stresses at the same time that the longer- 
term links between the growth of the moncy supply and 
price development have “not been decisively touched” 
by it. The M3 moncy supply remains “a suitable nominal 
anchor for a stability-oriented monetary policy.” 


But probably it is not quite that simple. First, the 
question arises how the Bundesbank actually knows that 
the money demand function, which statistically depicts 
the dependency relationship between money supply and 
price level, has remained stable since the German cur- 
rency union. With the data for the expanded currency 
area of the German mark, available only since 1990/91, 
it is very difficult to estimate precisely these longer-term 
links. If the Bundesbank, however, is in possession of 
such computations, it should not withhold them from 
the public. 


Furthermore, one must take into consideration that the 
monetary development of recent years was not only 
characterized by “inconstancies” due to temporary 
shocks, but above all by an unusually high growth trend: 
The M3 money supply from January 1992 to today 
shows an annual growth trend of 8.2 percent, the 
“expanded M3 moncy supply” even grew at a rate of 
about 10 percent per year. If one prefers this latter figure, 
since it also takes into account the shifts to the Euro- 
market due to minimum reserves, one must note that the 
monetary expansion for over three years has been almost 
twice as high as the Bundesbank’s target figure. If one 
were to trust in the stability of the medium-term connec- 
tion between money supply and inflation—as the 
Bu desbank does—one would have to arrive at the 
conclusion that German monetary policy 1s clearly on an 
inflationary course. But since there are no signs whatso- 
ever of this, one cannot avoid putting into question, in 
principle, the quality of the M3 money supply as an 
indicator. That may seem more radical than it is. After 
all, even the Central Bank Council—despite all official 
declarations—has never held to this self-chosen compass 
in the 11 rounds of interest rate lowerings it initiated 
since the fall of 1992. 


Hence it would be time for the Bundesbank to also 
officially part from its illusion of a money supply policy. 
The central banks of other large countries, such as the 
U.S. Federal Reserve and the Bank of England, took this 
step years ago. The Bundesbank is probably shying away 
from this, above all, because it fears negative effects on 
its credibility. That can hardly be expected, however, 
since the money supply targets were handled rather 
liberally in the past also. Of the 20 target settings 
announced since 1975, only 10 were actually achieved. 
With such a “hit score,” it can hardly be because of the 
money supply concept that the Bundesbank managed to 
achieve such a high degree of reputation. One cannot 
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convince markets with mere declarations of intent. 
Rather, the decisive fact was that the Bundesbank, when 
in doubt, has always used its maneuvering room in 
decisionmaking in favor of the goal of price stability. In 
this light. German monetary policy has succeeded not 
because of, but despite, the money supply concept to 
preserve its credibility. Yet one should not overtax the 
patience of the markets. A renunciation of the money 
supply concept is probably difficult for the Bundesbank 
because thereby 1 would have to express within the 
Central Bank Council, and also in public, that the 
current monetary policy can no longer be oriented along 
a—practically objective—medium-term target line. 
Thus it would become clear how complex the business of 
monetary policy has become: The interest rate level on 
the money market must continually be controlled so that 
a stable price level can be achieved, even in the medium 
term. Since monetary impulses affect the valuc of money 
only un a delayed fashion, the Bundesbank cannot be 
guided solely by the present inflation rate, but must also 
take into account and cope with a great number of 
indicators. Thies decisionmaking process would have to 
become more transparent by breaking with the money 
supply concept, and also imbue public discussion with a 
new quality. Instead of a futile debate on ever new 
interference factors in M3. there could be a comprehen- 
sive discussion of how one can conduct a stabuility- 
oriented monetary policy even without a money supply 
target. Not least of all, such a conceptual clarification 
would be fitting in order to provide clear leadership on 
the part of Germany im the upcoming debate cn the 
monetary policy strategy of the European Central Bank. 
The European partners can hardly be won over to a 
money supply concept to which the Bundesbank itself 
does not adhere. 


So there are good reasons for the Bundesbank to separate 
myth from reality better than in the past. If it wants to 
stick to the money supply concep! at any price, it must 
prove convincingly that a stable link between money 
supply and inflation ts still valid, and must also express 
this in its policy. If it wants to continue proceeding 
“pragmatically.” it should refrain from constantly reit- 
crating its money supply strategy, and rather should 
clarify on the basis of which criteria 1 actually makes its 
decisions. Anything else is not very compatible with the 
claim to credibility. 


Markets Fear Pause in Rate Decline 
O4E NOIORR Munich SULEDDEUTSCHE ZEITUNG in 
German 27 May 94 p 28 


{Commentary by Helga Einecke: “The Fear of the 
Interest Rate Pause”) 


[Text] The financial markets show themselves fearful 
and uncertain in these weeks shortened by holidays. 
They have been deprived of the phantasy by which they 
live. Lately, market participants speculated from week to 
week on falling interest rates, and with this hope the 
prices rose. But this tooth of constantly slightly dropping 
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interest rates was surprisingly pulled by the Bundesbank 
two weeks ago. This not only concerns the lowering of 
key interest rates by half a percent, described tn exagger- 
ation as significant. In addition, there were statements 
by the Bundesbank president about the cleared-up 
horizon, which were taken as an interest-rate pause until 
summer or fall, or even as the lowest interest rate 
benchmark. So even the minimal lowering of the third 
key rate this week is of no help. Sales of fixed-interest 
securities predominate, prices are tumbling, and long- 
term interest rates are rising. 


Thus the calculation of the Bundesbank might work out. 
The declared goal of its signal two weeks ago was 
favoring long-term investments through lower interest 
rates for short-term investments. This 1s backed by the 
hope of the guardians of the currency that those active in 
finances, by switching from the money market to the 
capital market, could break down the dam of the accu- 
mulated money supply. For since the end of last vear. tax 
and interest rate uncertainties have produced a decided 
inclination im investors toward short-term disposable 
money. Nurtured by relatively high interest rates, bil- 
lions are parked in accounts and time deposits instead of 
flowing into long-term securities. 


The excessive money supply is not the only headache for 
the Bundesbank, which can still proudly point to its 
strong German mark. So far, no one has been able to 
refute the thesis that the liquidity glut may harbor the 
germ of future inflation. At the same time, the interest 
level in this country must remain attractive for quite 
some time to finance unification. It is not own capital 
which dominates the bond market. In 1993, there was an 
influx of 226 billion German marks from abroad, which 
was highly welcome in view of the necessary transfers to 
east Germany. 


Since February, the tide has turned, and foreigners are 
again withdrawing their deposits. The savings rate of 
Germans also is no longer what it was. because the 
savings rate of 11 percent has reached its lowest point in 
seven years. It 1s fortunate that the dollar also plays in 
the trans-Pacific field of tension and does not outstrip 
the strong German mark. What was it the BHF bank 
said? The Bundesbank needs a thick skin, also because 
the new slick financial maneuvers can turn any monetary 
gnat into a financial elephant. 


Short-Term Rates Reportedly Still Too High 


94. NO368A Duesseldorf HANDELSBLATT in German 
26 May 94 p4 


[Article by “beu™: “Short-Term Interest Rates Stull Too 
High for the HWWA, Special Factors Responsible for 
Strong Money Supply Growth” ] 


[Text] In the opinion of the HWWA [Hamburg Institute 
for Economic Research], money market interest rates 
can be lowered further in coming months. 
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The HWWA justified its assessment by pointing out that 
the expansion of the money supply, quite strong in the 
first months of the year, will slow down in coming 
months, since the special factors determining growth of 
the money supply will lose importance. A number of 
reasons indicate that the growth rates of the moncy 
supply are statistically overstated, and that the [present] 
volume of the money supply will not have an infla- 
tionary impact. 


However, it seems hardly possible that the Bundesbank 
will achieve its “very ambitious money supply goal, an 
expansion of M3 by a maximum of 6 percent in 1994,” 
especially since liquidity effects from the lowering of the 
minimum reserve rates at the beginning of March and 
the transfer of Bundesbank gains to the Federal Govern- 
ment, a total of 35 billion German marks [DM], still 
have to be absorbed. In the opinion of the HWWA, 
exceeding the goal of 7 percent growth, recommended in 
the spring report of the research institutes, would be 
“acceptable for a certain period, if a perceptible ten- 
dency toward lower rates of the money supply expansion 
were to develop. This is because the concept of money 
supply control 1s geared to the medium term.” 


The HWWA counts among the specia! factors tempo- 
rarily inflating the money supply, among others, that 
longer-term time deposits were converted into shorter- 
term deposits and that short-term funds were shifted 
from abroad into the country. The “window dressing” 
operations, typical at year’s end and affecting the bal- 
ance sheet, evidently were larger than usual. Meanwhile, 
however, they have perceptibly diminished. Special tax 
factors also had an impact, such as the inclusion of 
accumulating investment funds in the interest discount 
tax as of | January, 1994, which caused extensive selling 
within the country. 


The HWWA draws attention to the fact that, because of 
these special influences, the effective monetary develop- 
ment is difficult to assess. But the interest rate develop- 
ment indicates that monetary policy does not have an 
overly expansive effect. Although short-term interest 
rates have been lowered since September 1992, the 
present level is still relatively high compared to earlier, 
similar economic phases (3-percent money market 
interest rate). Also, the interest structure does not yet 
correspond to the picture usual for this economic phase. 
Short-term interest rates are not yet noticeably enough 
below the long-term rates to offer an adequate incentive 
for investments in fixed assets. 


Study Ranks Industrialized Nations by Job Policy 


94ENO356A Hamburg DIE ZEIT in German 20 May 94 
pp 28-29 


[Article by Prof. Ulrich van Suntum, director of the 
Institute for Economic Policy and Business Research at 
the University of Witten/Herdecke, and research asso- 
ciate Stefan Huckemann: “High Growth Hardly 
Counts”) 
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[Text] Persistent unemplo, ment in the Western indus- 
trial countries has raised doubts as to whether the free 
market economic system is at all capable of providing 
permanent full employment. With the winding down of 
the postwar boom period in the late 1960's, the old fear 
that sooner or later society would run out of work after 
the most pressing demands of consumers were satisfied 
appeared to be confirnsed. Even in subsequent recovery 
periods unemployment rates did come down on a sus- 
tained basis. According to OECD estimates, nearly 35 
million people—that is, 8.5 percent of the entire labor 
force—are without work in the Western industrial coun- 
tries; in the 12 EC countries, this rate will even climb to 
a record |2 percent. 


Has the Western economic system therefore failed”? Has 
full employment become a chimera from an economic 
wonderland that at best can still be achieved with the aid 
of massive state employment programs or by way of a 
redistribution of scarce work through reduced working 
hours? This question is by no means being posed any 
longer only by those who have always had little faith in 
the self-healing powers of the market. Resignation ts 
increasingly taking hold of the traditionally free-market 
oriented economists of the leading international organ- 
zations such as the OECD and the International Mone- 
tary Fund. Yet it is surprising how little attention 1s 
being paid in all this to two circumstances that are of 
paramount importance to a careful analysis of the 


For one thing, it is not true at all, for example, that jobs 
have been lost in the last two decades. On the contrary, 
the number of people gainfully employed has increased 
by more than 25 percent in the OECD area with the 
result that 76.5 million more positions were filled in 
1991 than in 1970. In Europe alone a good 19 million 
new jobs were created, which, after all, amounts to an 
increase of just under 3 percent. To be sure, this increase 
did not keep pace with the simultaneous growth in the 
numbers of persons seeking employment and conse- 
quently the problem must obviously be formulated 
entirely differently than it is in the simplistic and empir- 
ically false notion of a permanent process of labor 
cutbacks. The question must be raised as to the eco- 
nomic mechanisms that can actually satisfy the demands 
for jobs by additional numbers of persons of employable 
age who are coming onto the labor market and the 
question must be asked as to why these mechanisms have 
functioned in a progressively less satisfactory manner in 
the last 20 years. 


The second and perhaps more important aspect concerns 
the extremely varied successes of the individual indus- 
trial countries in overcoming their employment prob- 
lems. It is by no means the case that all countries reacted 
to the challenge to their employment policies in the same 
way; moreover they were, as a result of their basic 
economic policy orientation, prepared for it in different 
ways. The naticnal rates of unemployment also differ 
radically: Hidden by the average 7.3-percent unemploy- 
ment rate for the OECD countries im the 1980's are rates 
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ranging from 2.5 percent and less for Japan, Sweden, and 
Switzerland, to that of a good 10 percent for Italy or even 
18 percent for Spain. Development during the decade 
was also very nonuniform: While Japan, for example, 
was able to essentially maintain its low unemployment 
figures and even lower them at the end of the decade, 
Italy, by way of example, with its unemployment rate of 
12 percent, was worse off in the last year of the 1980's 
than in any previous year. 


There must be reasons for such differences. In less 
successful countnes, special influences are quickly cited 
as an explanation for the better performance of other 
countries. In the case of Switzerland, for example, its 
role as a center of and magnet for large capital flows is 
cited, as is its high percentage of foreign workers that 
serves as a convenient employment buffer. For Japan, 
the principle of lifelong company employment—hardly 
reproducible in other countriecs—as well as its large 
export surpluses are cited as special factors—ofien in 
connection with explicit or implied recriminations of 
protectionism. 


A closer examination reveals the superficiality of such 
explanations, however. In comparison with earlier times, 
Switzerland has by no means “exported™ more unem- 
ployed persons in the past 20 years; the number of 
foreigners as a percentage of the overall labor force 
during the recession of the early 1980's remained 
unchanged for all practical purposes. The oft-cited Jap- 
anese system of lifelong employment exists there only in 
the large corporations and thus affects only about a 
quarter of the labor force. And, in the final analysis, it is 
not only Japan that can show large export surpluses but, 
for example, the Federal Republic as well, and yet 
nevertheless it, in contrast to Japan, has not been able to 
maintain full employment. Thus, to find the causes of 
such differences, one has to dig deeper. 


In so doing, it is reasonable to take the basic tenants of 
current economic explanations for the origins of unem- 
ployment as a point of departure. There ts, to be sure, a 
considerable number of relevant hypotheses and some of 
them are totally contradictory. It 1s, for example, a highly 
controversial issue as to whether technological progress 
is a jobkiller or a jobfiller: On the one hand, it is almost 
always associated at first with the climination of jobs 
through rationalization, yet on the other hand it reduces 
costs and creates margins for new demand. Even the role 
of economic growth is evaluated in completely different 
ways: To be sure, new demand is created, yet it appears 
to have a progressively less beneficial impact on the 
employment situation and thereby creates even more 
ecological problems than it solves economic ones. There 
is also controversy among the specialists over the effi- 
cacy of state labor market policy—such as wage subsidies 
or job-creation programs, for example. Is it necessary 
compensation for the insufficient vitality of competition 
or does it, in the final analysis, hinder the creation of 
private-sector jobs? 
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Such a plethora of opinions on the part of economists 
literally cries out for empirical examination and there ts 
inceed no dearth of relevant research—for the most part 
restricted to only a few countries or to individual 
hypotheses, to be sure. To date, however, there has not 
been a study that for once compared the most important 
fundamentals of the theories and tested their validity in 
regard to the respective employment trends on a cross- 
section of all the large industrial countries. Our study, 
commissioned by the Berthelsmann Foundation, makes 
that attempt. The questions were: What are the causes 
for the differences in the employment trends of the 17 
most important industrial countries since the carly 
1980's and what lessons regarding economic policy can 
be learned from them? 


The difficulties involved in such a comprehensive 
research project are considerable. They begin with the 
issue of what criterion should be used to measure the 
success of a country’s employment policy in the first 
place. Of course, a possibility immediately presents itself 
in the form of unemployment rates that are available for 
most countries based on a standardized calculation. Yet 
the annual increase in employment should also play a 
role: After all, higher growth in the number of jobs is also 
to be considered a success even if it does not result in an 
immediate lowering of the unemployment rate—for 
example, in the case of a sharp increase in the size of the 
labor force. For a specific case, a target figure—a com- 
bination of the unemployment rate and the increase in 
the gainfully employed population—was chosen as the 
measure of success. Of course, job growth was given 
progressively less weight as the level of full employment 
achieved by a country rose. In the final analysis, it makes 
little sense to downgrade a country on the basis of 
insufficient new job creation when the full employment 
target there has been largely achieved. 


It is, of course, far more difficult to identify the operative 
factors that are critical to the success of employment 
policy. Relevant hypotheses, if they are to be scientifi- 
cally validated, must fulfill at least three requirements: 
They must be theoretically plausible, they must be quan- 
tifiable in a comparative manner applicable to all coun- 
tries, and they must be statistically significant—that 1s, 
they must contribute in a demonstrable way to 
explaining the success of the employment policy. Out of 
the multitude of possible hypotheses, 10 operative fac- 
tors ultimately emerge that satisfy all these require- 
ments. For purposes of better comparison, they were 
rated on a point scale in which the country with the best 
individual score (the highest rate of growth, for exam- 
ple), was given 10 points and the remaining countries 
were given correspondingly fewer in accordance with 
their ranking. 


Applied to the period under investigation—1980 to 
1993—the differences in the employment policy suc- 
cesses of the 17 industrial countries studied can be 80 
percent explained by these 10 performance figures, 
although, to be sure, the relative importance of the 
individual factors are quite different. They were grouped 
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into four categories (“Unions/Labor and Management,” 
“Labor Market Policy,” “Growth,” and “Fiscal Policy”). 


The greatest influence can be attributed to the behavior 
of umons/labor and management. Viewed purely statis- 
tically, the differences can be 40 percent explained on the 
basis of this factor alone. To wit, it 1s of critical impor- 
tance for the situation on the labor markets whether 
umons/labor and management respect the distributive 
margins created by growth in productivity and utilize 
them in a cooperative manner or whether they attempt— 
in the form of unproductive distribution conflicts—to 
distribute more than growth provides—an attempt that. 
after all, 1s ultimately doomed to failure. Nonetheless, 
this ts attempted repeatedly in Spain and Italy and in 
Canada and Australia as well—all countries in which 
there ts an extraordinarily great willingness to strike as 
well as an alarming growth in unit labor costs. Indeed, 
during the period studied, an average of 667 working 
days per 1000 workers were lost due to strikes in Spain 
compared to only 30 days in Germany, all of four days in 
Austna, and less than one day in Switzerland. At the 
same time, unit labor costs—calculated in the national 
currency—trose in Spain by an average of 8.3 percent— 
far more than twice as much as in Germany (3 percent), 
for example, or in Austria (3.9 percent) or Japan (2.3 
percent). Even though these differences were partially 
compensated for in international competition by corre- 
sponding exchange rate fluctuations, they demonstrate 
that the domestic distributive margins in the countries in 
question were constantly overstrained. The labor mar- 
kets degenerated into closed shop establishments for 
those who (still) had a job. As a result, incentives and 
latitude for the creation of new jobs could hardly be 
created. 


Of course, the rssue 1s not solely the average growth in 
wages. The extent to which attention is paid to the 
differing degrees of factory and sector productivity is 
just as important—as ts how flexible, for example, 
working hours are arranged and terms of termination are 
formulated. All of this, of course, can only be measured 
with difficulty. Nonetheless, if the percentage of part- 
time jobs in the overall employment picture 1s taken as 
the most important indicator of flexibility of working 
conditions, then im this case too it 1s evident that Spain 
and Italy—with rates of only a good $ percent—rank at 
the very bottom of the scale. In Sweden and Norway, on 
the other hand, every forth job on average was a part- 
time job during the 1980's, and Germeny too—with, 
after all, a good 13 percent—showed a rising trend. 


As far as the two Nordic countries are concerned, they, 
to be sure, owe their comparatively good employment 
growth to another circumstance—to wit, to an active and 
innovative state labor market policy. In all the countries 
under compartson it has obviously been beneficial when 
unemployment—once it had come about—was not 
merely compensated for with commensurate subsidy 
payments, but when active measures such as job-creation 
programs are given emphasis. The latter in particular are 
highly important because in this case the causes of 
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difficulty in placing somewhat older or very young 
unemployed persons are directly attacked. On a purely 
statistical basis, about 30 percent of the international 
differences caused by labor market policy can be 
explained. Here, of course, it must be borne in mind that 
the employment relationships created in this manner 
have a predominantly different quality than do jobs that 
are created and can be sustained in the private compet- 
itive sector. The example of Sweden in particular creates 
doubts as to whether this course can be successfully 
pursued in the long term because its negative conse- 
quences—in the form of excessive demands on public 
finances, permanent jeopardizing of currency stability, 
and lack of efficiency—have meanwhile become readily 
apparent there. The Swedish unemployment rate has 
skyrocketed in the past four years from 1.5 percent to 7.4 
percent. The attempt to change to a more free-market 
and stability-oriented course has suddenly revealed the 
failures of past decades. 


As far as growth is concerned, it is time to take leave of 
the widespread notion that the employment problem can 
be solved solely by high growth. Countries such as 
Australia, Italy, and Canada that, to be sure, have all 
grown at faster-than-average rates over the past 15 years 
yet at the same time are suffering much greater unem- 
ployment problems than countries with weaker growth, 
are examples that contradict .his notion. Indeed Switzer- 
land, for example, had the lowest average growth rate of 
all the countries but at the same time had the lowest rates 
of unemployment. Growth is, of course, essential for 
countries such as the Federal Republic that find them- 
selves confronted with a sharp increase in the size of the 
labor force. If the number of persons secking jobs grows, 
full employme:t without cuts in real wages can only be 
maintained with the aid of investments and high growth. 
This, of course, applies especially when income expecta- 
tions include additional increases. This explains why 
economic growth—calculated across the board for ail! 
countries—nonetheless proves to be responsible for 20 


percent of employment policy success. 


But what is really important, afier all, is not the absolute 
level of economic growth but much rather the degree to 
which the distributive margins that make it possible are 
respected. Not only unproductive distribution conflicts 
between umions/labor and management are at issuc here, 
but also the demands that the state places on the distrib- 
utable national product. Since the carly 1970's, these 
demands have been progressively ratcheted upwards in 
virtually all countries and, in the Scandinavian countries 
in particular, they amounted on average over the period 
studied to well over 50 percent—and in Sweden to even 
more than 60 percent—of the national product. Along 
with this came a progressively increasing burden on the 
citizenry in the form of taxes and social security contri- 
butions that drove an ever-greater wedge between what 
had to be earned on the job and what in the final analysis 
remained lefiover from real income. To be sure, the 
importance of these burdens for explaining the interna- 
tional differences in employment growth 1s, at about 10 
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percent, not apparently very high, yet that is probably 
due to the fact that essentially all countries have 
embarked upon this fateful course equally, and partially 
due to proliferating national deficits. There are, cer- 
tainly, two notable exceptions: To wit, Switzerland and 
Japan, countries that with government expenditure rates 
averaging only 24 percent and 32 percent respectively for 
the years 1980-1993 rank at the very bottom end of the 
scale. Is it a coincidence that these two countries have by 
far the best employment situation? 


All too facile monocausal explanations of the situation 
on the labor markets should, of course, be avoided. None 
of the cited factors can adequately explain the varying 
employment policy successes in the industrial countries 
by itself and examples can be easily found contradicting 
any such attempt. Only when all performance figures can 
be viewed in context does the picture become clearer. 
The 17 industrial countries studied can then grouped 
into four fundamentally different categories that in each 
case have adopted very different strategies. Analysis 
shows that a direct correlation exists between these 
strategies and the respective success of employment 
policy. 


Japan and Switzerland, for example, are thus in both 
respects—in regard to performance figures well as 
employment policy success—ahead of all the countries, 
while conversely Italy, Denmark, and Spain, for 
example, rank at the very end of the scale in regard to 
both point scores for performance and target figures. For 
the countnes ranked in the middie, the proportionate 
correlation is, with a few exceptions, striking. If a mean 
value is derived from the point scores for target and 
performance figures, a graphic ranking of the 17 indus- 
trial countries results that illustrates both employment 
policy success and the performance figures critical to it 
(see table). Since it is, after all, based on mean values of 
a time period spanning 14 years, it is to a great extent 
independent of incidental—for instance cyclical— 
influences. The point scores of the individual countries 
are derived from their performance as it relates to the 
factors of growth, fiscal policy, labor market policy, 
unions/labor and management, as well as the increase in 
the gainfully employed population and the rate of unem- 
ployment. The highest theoretical score is 10.0 points. 
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Australia 5.6 
France $4 
Canada $1 
Great Britain $0 
Belgium 49 
Italy 49 
Denmark 49 
Spain 3.3 








One thus has a basis for more precisely analyzing which 
strategies countries have pursued in individual cases and 
how successful they have been with them. Among the 
most successful countries, one group can be initially 
identified which includes—in addition to Japan, Swit- 
zerland, and Austria—Germany and, with some qualifi- 
cations, the United States. They can best be character- 
ized as stability-oriented free-market economies because 
they have a high degree of social and monetary stability 
and their employment policies rely primarily on free- 
market economy instruments. The salient characteristics 
of these countries are few strikes and a relatively small 
increase in unit labor costs in association with low 
inflation and comparatively modest overall tax and 
revenue burdens. All this, of course, is interdependent. If 
wage-price spirals could be avoided to a great extent in 
these countries, then this has been due to the soundness 
of their monetary and fiscal policies as well as to a sense 
of responsibility on the part of unions/labor and man- 
agement. Thus, the vitality of their markets was suffi- 
ciently strong to create competitive jobs that are not 
critically dependent upon labor cost subsidies and gov- 
ernment aid. 


From the German perspective it may appear surprising 
that West Germany (the new federal laender could not be 
taken into account) is represented in this top group. In 
fact, the situation on the western German labor market 
can hardly be satisfactory, yet here we are dealing with a 
relative comparison to other industrial countnes—and 
as is well-known, among the blind the one-eyed man is 
king. It should also not be overlooked that the gap 
between Germany and the model countries Switzerland 
and Japan is considerable and that particularly in recent 
years Germany has diverged in many respects from the 
mode! of a stability-oriented free-market economy—and 
not solely due to the special burdens of German unifica- 
tion. Thus, unit labor costs have risen alarmingly, and 
the burdens upon the economy caused by social and 
fiscal policies have reached record levels—even without 
nursing Care insurance. 


Germany, especially in respect to fiscal policy, has 
moved in the direction of a second group of countries 
that can most appropriately be characterized as active 
employment policy welfare states. This group, in which, 
in addition to Sweden and Norway, Portugal can also be 
placed—-at least for the first half of the 1980°s—also has, 
to be sure, comparatively good employment policy 
results to show. It has achieved them in an entirely 
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different manner, however—namely, with the aid of 
wage subsidies and job-creation and training programs 
as well as—and not least of alli—the expansion of 
employment in the public sector. Whoever advocates 
imitating this course of a second or third labor market 
should certainly pay attention to its niceties as well: In 
both Sweden and Norway great emphasis is placed upon 
ensuring that when a job or opportunity for advanced 
training is offered at the employment office, it is 
accepted as well—slackers are climinated in this way. 
Above all, however, this manner of providing employ- 
ment as a function of government is associated with 
extremely high costs and losses in efficiency. The 
Swedish example makes the viability of it in the long 
term appear doubtful. 


Countries that have neither sufficient free-market eco- 
nomic vitality nor an active labor market policy but 
simply attempt to ameliorate the evil of unemployment 
through comparatively generous social safety net sys- 
tems are, of course, even worse off. These welfare states 
that have passive employment policies—which include 
Denmark, France, Belgium, and the Netherlands—are 
caught in a true welfare trap: The creation of new jobs is 
impeded by high taxes and social security contributions 
while, on the other hand, the taxes cannot be reduced 
because unemployment is high and because individual 
incentives for reentering the labor market are often 
lacking. The fact that the Netherlands, for example, with 
a million work-disabled persons and an astonishingly 
large number of young people among them, has the 
highest rate of work-disabled people of all industrialized 
countries, has certainly less to do with any particular 
health hazard im that country than it has to do to a far 
greater extent with tangible negative economic incen- 
tives. Once a country is deep enough in the quicksand of 
the welfare state, however, the employment policy con- 
sequences are not long in making themselves felt, as the 
poor showing of the countries in question in the ranking 
list shows. 


The employment situation is similarly miserable in a 
final group of industrial countries which includes Aus- 
tralia, Canada, Italy, Spain, and (at least until the mid- 
1980's) Great Britain. Individually, these countries have 
admittedly very divergent problems but their common 
characteristics are serious distribution conflicts among 
the socially relevant groups and in particular between 
unions/labor and management as well. They are thus the 
exact opposites of stability-oriented free-market econo- 
mics: many strikes and permanent wage-price spirals 
usually associated with a grim fiscal situation and little 
imaginativeness in government labor market policy. 
That is the scenario that gives rise to the highest rates of 
unemployment and the lowest growth in jobs of all 
industrialized countries. The poor ranking of the coun- 
tries in question are thus not surprising. 


The upshot of all the research can be stated in summa- 
rized form in one sentence: Social and monetary stability 
in association with a government economic policy that ts 
able to unite social security with the preservation of 
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adequate performance incentives 1s the best guarantor 
for full employment. This conclusion may not be very 
surprising to economists, but the unambiguous manner 
in which it can be extrapolated from international expe- 
rience over the past 15 years probably will be. It seems 
that not only has full employment been lost in the 
industrialized countries, but the knowledge of relatively 
simple economic relationships that should have been 
observed for the maintenance of a high level of employ- 
ment has been as well. 


Ulrich van Suntum/Stefan Huckemann: Beschaeftigung- 
spolitk im internationalen Vergleich [An International 
Comparison of Employment Policy|: Country Ranking 
1980-1993. Verlag Bertelsmann-Stiftung, Guetersioh, 
1994. Free of charge. 


Clinton Meeting With Italian Neofascists Viewed 


AU0606 135894 Munich SUEDDEUTSCHE ZEITUNG 
in German 4-5 Jun 94 p 4 


[“J.B.” commentary: “Ambiguous Impression” ] 


[Text] Well, what is one supposed to say? Bill Clinton 
sits down at one table with Italian fascists. The US. 
President talks with Rome government members who 
would like to be grandsons of Mussolini. Perhaps one 
should also call them the Berchtesgaden group of Ber- 
lusconi’s cabinet. These people can be partners in a talk 
for the Democrat from Washington? 


In Germany we have ambiguous experiences with such 
and similar situations. They are bad experiences, as far 
as the attempt to punish objectionable partners in inter- 
national politics by denying diplomatic or other visits 
and contacts to them is concerned. This did not work, to 
say the most harmless thing about it. However, the 
experiences with the effect of international normality in 
the dealings between the National Socialists and foreign 
statesmen that Hitler's opponents had to make at home 
were even worse. Many warnings fell flat, resolute per- 
sons lost courage when they saw how honor was paid to 
someone to whom it was not duc. Here logic does not 
mean anything. The same peop!e who would have wildly 
abused Kohl if Honecker had not been suitably received 
in Bonn are criticizing him today because he did so. 


However, such ambiguousness has to be endured. These 
are the costs of the possession of power. By the way, 
Clinton also visited a U.S. military cemetery and 
recalled the United States’ war against the fascists, which 
gave freedom back to the country. That ts right. 


U.S. Trade Decision for PRC Called ‘Reasonable’ 
AU0306200394 Hamburg DIE ZEIT in German 3 Jun 94 


p 22 
{Commentary by Uwe Jean Heuser: “Trade Liberates”] 


[Text] All those critics who accuse Bill Clinton of pur- 
suing a wishy-washy policy have been set right by the 











FBIS-W EU -94-108 
6 June 1994 


U.S. President. He linked the decision to continue to 
grant China most-favored-nation [MFN] status to an 
unambiguous message: Henceforth, the most powerful 
man in the world will no longer make favorable trade 
conditions dependent on human rights. This change of 
position is based on opportunism to a large degree: 
nevertheless it 1s reasonable. 


After all, the President has to put up accusations that he 
has broken his word. The Chinese rulers do not take 
human rights more seriously now than they did a year 
ago, although this is exactly what Clinton had demanded 
as a condition for continued free trade. Now, the White 
House has clarified the issue once and for all. It was the 
only possibility for Clinton to avoid having to deal with 
the tiresome Chinese problem year after year. 


The decision is the result of practical interests. To gain 
the support of the U.S. public, which is sensitive as far as 
human rights questions are concerned, Clinton was 
unusually explicit about the advantages. U.S. exporters 
now cannot only expand their position at the largest 
regional future market, but even consumers at home will 
continue to benefit form inexpensive Chinese goods. 
Moreover, the Americans need China to keep North 
Korea in check. 


After all, from the other industrialized nations no sup- 
port for sanctions was to be expected—officials in Bonn, 
Paris, and Tokyo would have secretly even been happy 
about the weakening of the U.S. competitors. One 
example: At the moment, Daimler-Benz and Chrysler 
are vying for a license to construct minivans in China; 
Clinton's tough position would have threatened the 
chances of the car manufacturers from Detroit. Uncle 
Sam is no longer strong enough to be able to simply 
ignore—as sometimes during the Cold War—thai his 
partners were shamelessly taking advantage of such 
opportunities instead of backing the U.S. course. Finally, 
Clinton also had to consider the suspicion of other Asian 
countries that have accused Washington of cultural 
imperialism. Recently Britain experienced how sensitive 
dealings with the new economic powers in the Far East 
have meanwhile become: As a result of corruption accu- 
sations in the English press, Malaysia excluded British 
enterprises from public orders—a short time ago Brit- 
ain’s trade minister left for Kuala Lumpur with an offer 
for reconciliation. 


So much for plain pragmatism, but Clinton's step was 
correct even under more principled criteria. Trade not 
only imcreases prosperity, it also exerts a pressure for 
liberalization—particularly in view of the rising interna- 
tionalization of the economy. Although this thesis is 
regarded as vague by many, and as hope based on an 
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ideology that is geared toward the economy, in most 
cases it is, after all, true: Once the material basic needs 
are fulfilled, and it is possible to achieve modest pros- 
perity, the people will press for political freedom. In the 
long run, economic progress will undermine the founda- 
tions of dictatorial rule. 


This is why, without being cynical, one can follow the 
motto: “If in doubt, opt for free trade.” Yet, those who 
support this position must also think of the conse- 
quences. Although China is not the only country in Asia 
that infringes systematically on human rights, the faults 
of the regime in Beijing are certainly grave; and nothing 
is likely to change in the short term, either. Therefore. it 
has nothing to do with cultural imperialism when the 
West criticizes oppression in Tibet and the arrest of 
dissidents. Clinton saw himself even forced to admit that 
one could not even prevent the import of goods pro- 
duced by forced labor. 


Yet, the United States’ decision and the attitude of the 
other industrialized nations also illustrate the yardstick 
for future sanctions. In similar cases, moral argurnents 
for trade barriers will no longer be acceptable, even if 
political interests and election dates would suggest that it 
is advisable to isolate certain states from trade by 
pointing to human rights. Those who opt for free trade 
with China can hardly maintain sanctions against Cuba. 


The outrage of Western politicians about working con- 
ditions in threshold countries that are unworthy of man 
also become implausible. The United States, for 
example, has strongly criticized the lack of social stan- 
dards in Malaysia and Indonesia. To pretend that one is 
worried about the labor rights in such cases, while 
importing products of forced labor from China, 1s hyp- 
ocritical. The important point here is protectionism— 
closing the market for one’s own advantage. 


Of course, there will always be exceptions. When 1 is 
necessary to stop ethnically motivated crimes as in the 
former Yugoslavia or to isolate the former apartheid 
regime in South Africa, then sanctions will undoubtedly 
be legitimate. With the exception of South Africa, the 
FRG almost always rejected trade sanctions. Although 
this was done out of German economic interests, the 
position of the government in Bonn has also been 
politically worthwhile, as can be seen by the example of 
the former East Bloc. 


Therefore, the Germans, in particular. must be cereful 
when political opportunism—different to the case of 
China—will call for trade sanctions. Bill Clinton's 
change of policy would have a liberating effect if it were 
to make such double moral standards more difficult in 
the future. 
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Roussin Insists on Joint Action for Rwanda 
BRO306135794 Paris LE FIGARO in French 3 Jun 94 p 6 


{Commentary by Development Minister Michel Rous- 
sin: “France and Rwanda: Putting an End to Unfair 
Accusations” | 


[Text] A vast manhunt has caused destruction and 
bloodshed in Rwanda. This is a daily horror story for 
hundreds of thousands of men, women, and children 
who are hounded, mutilated, and murdered. Faced with 
such a tragedy, how can we fail to feel terror, astonish- 
ment, and indignaiion? A teeing of impotence over- 
comes us, given the scale of this tragedy. There is only 
one certainty: The international community has a duty 
to show solidarity with Rwanda. 


France—as it has demonstrated—is not shirking its 
responsibilities. But it cannot act alone. 


1. Many French people discovered, through this tragedy, 
how close the links were between France and Rwanda. 
Some turned them into a caricature and only remem- 
bered support deemed to be excessive for a regime which 
was nonetheless changing. Franco-R wandan cooperation 
is different from that: It is primarily aid to the popula- 
tion of the order of 100 million francs [Fr] in 1992 in 
sectors as varied as coffee, rice. and forestry. It is also the 
presence of nongovernmental organizations (NGO) and 
local French communitics. In 1993 France, together with 
Belgium, was Rwanda’s main partner. But there were 
many countries cooperating with this country: Germany, 
the United States, Switzerland, and Canada. 


It is precisely because France was a major partner that it 
became involved in the changes in that country. On | 
October 1990, armed elements of the Rwandan Patriotic 
Front (RPF)}—who had, it will be remembered, come 
from Uganda—entered Rwanda. The discussions which 
opened between the Rwandan Government and the RPF 
led to the signing of a peace agreement in Arusha on 4 
August 1993. These agreements, concluded with the 
support of various countries in the region and of the 
whole international community, were implemented by 
President Habyarimana. They led to a process of polit- 
ical openness which was unprecedented in Rwanda’s 
history: Recognition of 14 political parties, revision of 
the Constitution, then liberalization of the press, a 
transitional government with an expanded base, in other 
words expanded to include the Tutsi minority which 
obtained five out of 21 minisiries, and the creation of a 
new national army. The RPF expressed “its most sincere 
thanks for the role of observer in our negotiations played 
by France.” 


2. The murder of President Habyarimana suddenly 
interrupted this change. What was to be done then” 


The Security of French People 


Faced with the rapidly developing insecurity, the French 
Government's first duty was to ensure the safety of its 
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nationals. Would anybody have understood it if we had 
left our 600 fellow citizens in Rwanda in the middie of 
the massacres’? The risks were real: Three Frenchmen 
were killed shortly after the events started. We also 
brought home 900 other threatened individuals, 
including those Rwandan emplovees of the cooneration 
services who wished to leave. The family of the mur- 
dered president was also evacuated. It ts strange to say 
that France should be criticized for acting in this way: 
Other countries may have felt it right to abandon the 
families of the leaders with whom they had hitherto 
maintained normal relations. Doing likewrse would have 
condemned them to death. Our traditions are different. 
The comparison between the welcome given to President 
Habyarimana’s family and aod for the Rwandan popula- 
tion is pointless, as the figures show. 

This immediate action by France to help its nationals 
was immediately accompanied by humanitarian aid for 
the Rwandan population. This aid is the biggest contri- 
bution from the international community. Having said 
that, there are still vast requirements which must be 
satisfied. It is our duty not to remain inactive. Health 
Minister Douste-Blazy has gone to the region. to 
Burundi and Tanzania where more than 300.000 people 
have taken refuge. That visit made it possible to identify 
the needs and respond to them without delay: dispatch of 
trucks, and water purification equipment. 


Humanitarian aid is certainly not a substitute for polit- 
ical action. But, 1 must be remembered that there cannot 
be a military solution to the Rwandan tragedy. Only 
negotiation on the basis of the Arusha agreements will 
make it possible to establish a lasting peace and to 
overcome the hatred in time. 


3. This is why everybody must now shoulder his respon- 
sibilities to ensure that solidarity with Rwanda is more 
than just a slogan: 


* The Rwandans first: Without a minimum of agreement 
among the parties, a UN intervention 1s doomed to 
failure. Rwanda must want to live at peace with itself. lt 
has shown in its recent history, between 1990 and 1993, 
that violence can break out there suddenly and brutally. 
It is not to “ethnicize™ the conflict to recall its historical 
antecedents; the existence of a Tutsi dynasty, the 1959 
revolution, the social and economic issucs of the intere- 
thnic rivairy, the displacement of populations (130,000 
Tutsi exiles back in 1963). The ethnic rationale is still 
relevant. Only its gradual climination will enable this 
country to live in peace. 


* The Africans must mobilize. The Arusha agreements 
were concluded thanks to the ard of Rwanda’s neighbors. 


Judging Those Responsible 


Today, Africa remains silent about the biggest human 
disaster of the end of this century. No stance has been 
taken, no condemnation has been made. there has been 
no public protest. The political leaders, the intellectuals, 
the African citizens seem to be paralyzed. How can we 








FBIS-WEU-94-108 
6 June 1994 


explain this astonishing silence in face of a tragedy 
taking place on their doorstep? Africa must react in order 
to end this suffering. 


* The international community also delayed a long time 
in taking any initiatives. 


France, convinced of the need for diplomatic action. has 
used all its influence in the Security Council to enwwre 
that the United Nations shoulders its responsibilitic 
is prepared to help the African countries which wan: 
place contingents at the disposal of the United Nations 
France 1s prepared to do anything useful to speed up the 


deployment of this force or tts strengthening. | hope that 
our other partners will do Iskewise. 


Finally, France has asked the UN Human Rights Com- 


mission to identify those responsible for this genocide 
and to judge and condemn them. 


Glimmers of hope are appearing. In Kigali, the blue 
helmets have succeeded in evacuating hundreds of civil- 
ians to safe areas. The RPF military officials and those of 
the Rwandan Army have opened preliminary discus- 
sions to reach a cease-fire. There is therefore no inevita- 
bility because the sides involved agree to negotiate. 


Africa and the international community must not show 


France, for its part, has not forgotten Rwanda. 


Lamassoure Meets With Kosovo s Kugova 
AU0306 164194 Paris AFP in English 1618 GMT 3 Jun 94 


[Text] PARIS, June 3 (AFP)—The president of the 
opposition Democratic League of Kosovo, Ibrahim Rug- 
ova, was received Friday [3 June] ir Paris by French 
Minister for European Affairs Alain Lamassoure, the 
French Foreign Ministry sard. 


The Ministry said the meeting underlined the attention 
Paris was paying to the situation in Kosovo, a Serb- 
administered province but whose population almost 
exclusively comprises ethnic Albanians. 


Lamassoure said France favoured a policy of dialogue 
between communities in the province along with respect 
for human nights 


He added Paris supported internationally-recognised 
autonomy for Kosovo, which had been repealed by 
Belgrade in 1989. 


Rugova told a press conference Thursday he hoped 
Fraace would back the idea of establishing a United 
Na.ions protectorate in Kosovo, in line with a plan he 
proposed to the world body carly last year. 


FRANCE uM 


Assembly Fears Enlargement of NAFTA 
BRO3061 31794 Paris LA TRIBUNE DESFOSSES in 
French 3 Jun 94 p 7 


[Report by Marc Deger: “French MP's Fear U.S. Expan- 
ssonism”] 


[Text] French members of parliament [MP's] are wor- 
ned by U.S. trade ambitions in the Asia-Pacific region 
and believe the Americans could use the North Amer- 
ican Free Trade Agreement (NAFTA) as a springboard 
to further their aims there. This ts at least the main 
conclusion that comes to mind when reading the report 
just released by a fact-finding delegation established by 
the National Assembly's Production and Trade Com- 
mittee headed by Andre Santini (French Democratic 
Union—UDF). The delegation looked into NAFTA’s 
“economic impact both for participating countries and 
third-party countries.” 


According to delegation members, who visited Mexico. 
the United States, and Canada from 18 February to | 
March 1994 and met with numerous political and busi- 
ness officials, “since there are no geographical require- 
ments, one cannot rule out potential integration of Asian 
countries...” Indeed, NAFTA is not geographically lim- 
ited to the American continent. The report points out 
that “during preliminary talks, President Bush men- 
tioned South Korea, Singapore, and even Australia as 
potential members.” 


NAFTA Courting South Korea 


ilaving completed their study, French MP's seem cun- 
vinced that the next stage for NAFTA development will 
take place in South Korea, even though “the most 
obvious candidates are countries of the American conti- 
nent.” Truc, the U.S. Government could launch negoti- 
ations with Chile “and possibly Argentina in the not- 
too-distant future.” However, “the impact of a potential 
extension of NAFTA to the south of the continent would 
be marginal since the volume of North American cxports 
to this region is four times lower than to Europe and 
Asia.” 


On the other hand, “integration of Asian countries 
would definitely be harmful for Europe.” Accordingly, 
even before it began writing its report, the delegation 
reportedly told the Foreign Ministry about this “Amer- 
ican attempt at extending NAFTA to Asia.” 


“We must bear in mind the fact that NAFTA ts nothing 
more than a free-trade agreement,” a delegation member 
explained LA TRIBUNE. “The Americans are not faced 
with a ‘deepening vs. enlargement’ dilemma. NAFTA 
membership criteria are quite flexible. There 1s no cco- 
nomic convergence requirement. The outlook 1s there- 
fore relatively flexible.” 


This 1s why delegation members ask French and EU 
{European Union] authoritics to “read between the 
lines,” as NAFTA is a double-barreled trade weapon: 
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“Mexico will be the gateway to South America, and 
South Korea the gateway to South East Asia.” 


Cameroon President Meets Mitterrand 


LD0206203394 Paris Radio France international in 
French 1830 GMT 2 Jun 94 


{Text} The Cameroon president was received by his 
French counterpart in Paris this afternoon. Cameroon 
has found it difficult to launch reforms demanded by 
international monctary institutions. President Brya has 
therefore come to ask Francots Mitterrand for economic 
support. The Cameroon president was optimistic when 
he left the Elysee Palace. Ghislaine Dupont asked him 
what lessons his country has drawn from the CFA 
{African Financial Community] franc devaluation: 


{Begin Biya recording] It is still too soon to draw 
conclusions. There are some very negative aspects, such 
as unemployment and the decline in purchasing power. 
But at the same time, we note positive aspects, like, for 
instance, the increase in capital of some companies and 
the increase in exports. There is the prospect of an 
increase of agricultural products in rural areas. We also 
note that the gross national product, which was 
decreasing, has stabilized. All this, however, is still very 
‘vagile. We cannot draw conclusions afier just three 
m «ths. But we need more capital, through bilateral or 
raultilateral agreements, to consolidate the positive 
aspects. It was this aspect that I rarsed with the president. 
| was happy to see that | was heard and | saw him 
| Mitterrand] giving instructions, so funds can be released 
as soon as possible. 


There is hope. | will see other political figures. | will meet 
the prime minister tomorrow and | will see the finance 
minister in a short while. The Elysee has led me to 
believe that something will be done. [end recording] 


Kyrgyzstan's Akayev Visits; Seeks EU Support 
AU0306 145494 Paris AFP in English 1335 GMT 3 Jun 94 


[Text] Paris, June 3 (AFP)-—Kyrgyz President Askar 
Akayev said Friday [3 June] he hoped the European 
Union [EU] would “finally turn to Kyrgyzstan” and help 
the former Soviet republic remain “the Central Asian 
Switzerland.” 


Akayev. who arrived in Paris Wednesday for a three-day 
official visit, used these terms to define the “island” of 
inter-ethnic peace and democracy in an “ocean of hur- 
ricanes” which is running the risk “of being submerged 
by a tidal wave without knowing where it will come 
from.” 


Speaking to an association of French and Russian jour- 
nalists, he cited Moslem fundamentalism as one of the 
possible destabilising clements. He stressed such funda- 
mentalism was not in the Kyrgyz tradition, but could 
“enfiltrate from Afghanistan,” via neighbouring Tajiki- 
stan which 1s being shaken by Islamic rebel attacks. 
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He also mentioned the narcotics business which, he 
warned, would turn his republic into the “Colombia of 
Central Asia™ within a year or so if strong measures were 
not taken to stop it. 


He recalled that Afghanistan ts the world’s second largest 
producer of opium behind Burma and that narcotics 
arrived in Paris or London via Tajikistan. He said he had 
asked the international community for help in “neu- 
tralising this distribution nctwork.” 

Kyrgyzstan was once the Soviet Union's major producer 
of opium. 

Akayev also said he backed the idea of a strong CIS 


which could become a “Eurasian Union™ modelled on 
the EU. 


Stressing that “Russia is and will remain Kyrgyzstan’s 
main ally” he said he was convinced that Russia would 
be “reborn as a great 21st Century power.” 


Akayev brushed an idyllic picture of the state of democ- 
racy in his country where press freedom, the freedom of 
speech and human rights are scrupulously respected and 
where inter-ethnic peace reigns between more than 8&0 
minority groups, including some very large ones: Rus- 
sians, Uzbecks, Tatars, Koreans, Tajiks and Germans. 


Western Aid Granted 
AU0306 164594 Paris AFP in English 1625 GMT 3 Jun 94 


[Excerpt] Paris, June 3 (AFP)}—Kyrgyzstan, the self- 
styled “Central Asian Switzerland.” won a pledge of 
$550 million from international aid donors Friday {3 
June] as President Francois Mitterrand hailed the ex- 
Soviet republic's strides toward democracy. 


The international financial community pledged to 
deliver the aid over the next 12 months but the funding 
might even be increased in the next few months, sources 
said at the Paris office of the World Bank. 


The announcement came as Kyrgyz President Askar 
Akayev signed the Paris Charter of the Conference on 
Security and Cooperation in Europe on the third and 
final day of a visit here. 


Kyrgyzstan’s donors include France, Germany, Japan, 
Russia, and the United States, as well as a dozen imter- 
national organizations. 

The donors meeting in the French capital welcomed 
application in the small republic of 4.5 million people of 
a program of the International Monctary Fund in the 
wake of the collapse of the Kyrgyz economy following 
the breakup of the Soviet Bloc. But they insisted on the 
need for speeding up industrial restructuring efforts and 
for strengthening the social security system. 


Kyrgyzstan is also trying to attract foreign investors, and 
Akayev told some French business leaders on Friday that 
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his republic would be “a good bridgehead for an effort to 
conquer Central Asian markets.” 


Mitterrand hailed the country for making “a real effort” 
to move “toward a democratic status” after Akayev 
signed the Charter at the Elysee Palace, a document 
which the French president described as “the act by 
which the Cold War ended.” 


Akayev said he hoped the European Union would help 
his country remain “the Central Asian Switzerland.” 
[passage omitied]. 


Balladur Outlines ‘Different Society’ Program 
BRO306135694 Paris LE FIGARO in French 3 Jun 94 p 7 


[Report by Jacques Fleury: “Balladur's ‘Different Soci- 
ety" ] 


[Text] In the Paris Conference Center yesterday, 
Edouard Balladur delivered the closing speech at the 
colloquium organized by the Polytechnic to celebrate the 
school’s bicentenary. Asked to imagine the future and 
develop a few prospects for the 21st century, the prime 
minister above all transposed his policy into the future, 
thus giving the broad outlines of a presidential program. 


“The march toward a different society has started.” 
Without wishing to reopen the debate on change, 
Edouard Balladur 1s taking advantage of all his public 
speeches to show that his arrival at the Hotel Matignon 
{office of the prime minister] marked a break with the 
“old-fashioned” society he imberited after the March 
1993 parliamentary elections. These statements have an 
increasingly presidential tone which certainly irritaies 
the friends of Jacques Chirac, the mayor of Paris. Last 
summer, this projection into the future of the prime 
minister's action caused a strong reaction among 
Chirac’s supporters. Jean-Louis Debre, deputy secretary 
general of the RPR [Rally for the Republic], and Bernard 
Pons, president of the RPR caucus in the National 
Assembly, had no hesitation in bringing out the big guns 
and firing point blank at this government chief who was 
simply placed in the Matignon to run everyday business 
until the presidential election. “The real change,” they 
maintained with anger, “can only come after the crucial 
election.” In other words, in their thinking, once Jacques 
Chirac has been installed within the Elysee. “Wrong.” 
the Matignon retorted. “The real change came in March 
1993 with the French people's choice of a different 
majority and a different society.” 


The debate then became bogged down, with nobody 
standing to gain from provoking a sudden split in the 
majority. However, each camp was on the alert, keeping 
one eye permanently on the fluctuations in the opinion 
polls. To calm things down, Edouard Balladur firmly 
urged his ministers to respect a strict duty of restraint: 
There was no question of publicly d ing the presi- 


dential clection before the end of 1994. “The French 
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people have other concerns and expect something dif- 
ferent from you,” he stressed. 

Tria! Run 


And yet it is he who for several weeks now has launched 
into the trial run of a possible presidential candidate. 
First, by little comments, tackling the subject of the “new 
society” which was quickly turned (to avoid being rem- 
iniscent of Jacques Chaban-Delmas’ campaign) into a 
“different society.” Yesterday, speaking to the “RPR 
elite” assembled to celebrate the bicentenary of the 
Polytechnic School, he clearly took a further step. 
Increasingly specific im his statements, he outlined the 
“different society” he is now establishing in order to 
open the doors to the next century. Who but he could be 
at the helm to continue this trajectory” 


“Globalization is a challenge to the state and | want to 
explain how | conceive of the state's necessary evolution 
faced with this challenge,” he said. “In a world which has 
changed everything, the state can no longer have the 
same goals, nor can it centralize all the powers and make 
all the decisions. Its mission is to structure a different 
society which makes it possible for all to progress, and 
which makes possible the solidarity and defense of the 
nation. This is a huge task.” 

First, there is peacekeeping. “Immigration, separatism, 
ethnic and religious conflicts are undermining national 
unity on all sides and call democracy into question.” It is 
therefore necessary to establish an “trade organization 
which ensures respect for the rules of international 
competition, and does not give too prominent a role to 
the countries which are least concerned with social 
justice. That ts why it is necessary to set up a stable 
international monetary system.... This is why I took the 
initiative of the pact for stability in Europe.” 


What about employment and social protection? “We 
must invent a different society which is not a reproduc- 
tion of past models. We must renew the social contract of 
the Age of Enlightenment by inventing new forms of 
solidarity.” This is the whole meaning of regional devel- 
opment policy, urban policy, and social policy. “Guar- 
antecing solidarity depends on a social policy which 
reverses the current demographic trend, by more effec- 
tive social security, but one which is better ized and 
whose costs are better controlled in terms of retirement 
and health care. French society must be able to benefit 
from medical advances without the social security 
system being threatened. Work must be better organized, 
more effectively distributed. for instance by casing 
administrative constraints.” 


It 1s therefore a whole long-term program which Edouard 
Balladur set out. He did so in the name of the govern- 
ment and the whole majority which supports him. His 
outlook is the year 2010. Although he still denies—but 
increasingly weakly—thi' he is offivially a presidential 
candidate, he is nonetheless taking every opportunity to 
show himself to be one. 
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Leotard: France To Maintain Neciear Policy 
BRO3061 350904 Parts LE MONDE im French 3 Jun 04 p 9 


[Artacle signed G.C.: “The Deputies Have Adopted the 
Milstary Programming Lav] 


[Text] In a jot move, unusual but predictable, the 


May. The final vote—tech was duc to take place 
Tuesday, 31 May—was finally postponed by one day 
after Assembly Speaker Philippe Seguin noticed both the 
absence of the defense minister from government 
benches and. the failure of the electronic voting system. 


Only the Communist deputies voted against the twill, 
with Guy Herrmer (Bouches-du-Rhone) cxipressing the 
weew that France “is wasting a historic opportunity to 
take a decisive step toward disarmament and peace.” 
Two absentees were noted: Jean-Pierre Cheverement 
who had announced his intentron wi ahciammeng, as did 
oe ood a bre frend from the Citizens’ Move- 

a. Se SS Dray who did this to 
nant fer cd be de tet ine 
PS [Socialist deny FR issue of the 
pr pA wy wea een Boer pent [Socsalrst 
Left] which they edit, Julien Dray and Jean-Luc Melen- 
chon, (PS) senator for TEssonne, write that “voting im 
favor of this law is stupid. politically dangerout. and 
milvtarily ineffective.” 


Welcoming the “support” of the country’s three big 
political forces for his bill, Defense Minister Francors 
Leotard reaffirmed the government's positien on nuclear 
tests. France, he said, intends “to maintain its nuctear 
effort, and that includes tests if they seem necessary.” 


Police Reform, Anticrime Plan Detailed 


WESOI06A4 Paris LE QUOTIDIEN DE PARIS in 
French 21 Apr 94 p 5 


Article by Herve Laumont: “France Declares War on 
tty Money” 

[Excerpts] An interministerial commitice ws scheduled 

today to examine a new anticorruption program hased on 

proposals by Judge Jean Pierre, who was assigned last 

December to devise uniform procedures for and step up 

the fieht against dirty money 


[Passage omitted] Thierry Jean-Pierre’s report develops 
several proposals for effectively combatting the mafia 
organizations that have moved into France from all over 
the world. 


Exrsting agencn.. are plagued by a number of problems. 
including lack of information and coordination among 
investigatory and preventative agencies, the slowness of 
proceedings and imternatronal \ COMMISSIONS, 


and poor cooperation from banks Thrs madequate orga- 
nization has severely hampered them efforts: Moreover. 
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no fewer than sm separate boders. wrth bath or no arson 
between them, have been cupected to fight crume that has 
become mcrcasingly organired 


How can mvestigators flush out a from company hidden 
sn one of the world’s 20 tax havens, of cupose a Customer 
who 1s laundering several hundreds of thousands of 
dollars through the foreygn sutmedsary of a French hank. 
when the laws of that country do not require the bank to 
report suspicious deposits’ Not to mention the fact that 
Itahan. Russian, Assan, and now East European mafias 
have estabirshed a foothold m France 


Judge Jean-Prerre’s proposals, whach today's micrmonrs- 
tersal mectong os capected to rately. attack just such 
problems. They are part of a sweeping plan to revamp 
the judscsary that calls for creatong specialized coomomwe 
and financial purtsdictions in cach bg region of France 
by the end of the year. Rapht row, makeshift versions of 
such writs carst only m Paris, Marseiiics, and Lvon 


The judges who will preside over these surisdictioms well 
receive specific trameng and will be backed by mmterven- 
tion forces composed of police officers, gendarmes 
(police militia), and tax and customs agents. They will 
also have access to a central documentation agency— 
called DESC, for Specialized Crome Research Depart- 
ment —that will serve as a natronal clearinghouse for all 
information on dubious financial channels, phony bank- 
ruptcres, and mdividuals to monnor This new organi- 
vatson to combat organized financial crime is actually 
the first step toward the medium-term goal of creating a 
European agency. Already. occasional operations 
mvolving European collaboration have pad off 


The Resstan Intersor Ministry has just forwarded the 
first official request for pudicial cooperation to the Chan- 
cellery via Imterpol and French diplomatic agencies. The 
request concerns a Russian busimeseman living im the 
17th District of Paris and suspected of receiving s1zable 
sums from Kussia via the English-Norman islands of 
Jersey, Guernecy, and Man. for transfer to Switrerland 
and Monaco. Some of the moncy was reportedly used to 
purchase a restaurant im Lille Street 


Improved Internal Security 
04ES0I064 Parts LE MONDE in French 30 Apr 04 p 13 


Unatiributed article: “Police To Get & Bilhon French 
rancs Over Five Years” —first three paragraphs are LE 
MONDE introduction} 


[Text] The mmternor minister presented a sweeping plan to 
improve France's domestic security during a “rownd- 
table” that was held on Thursday, 28 April. The meeteng 
was part of the mission Charles Pasqua delegated to ‘ars 
close collaborator, state advisor Prerre Bordry (see LE 
MONDE, 14 November, 1993), to reflect on and make 
proposals concerning mternal security rsucs. 
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¢ MODERNIZATION—Ihe minister unveiled the 
broad outlines of his draft orentation and program 
bill for the national police bcfore a gathering of law 
and order organizations. His audience included the 
Independent Federation of Police Trade Unions 


—— police inspectors and superinien- 


iy 
i 
j 


toms, prison administration, municipal police, and secu- 
Tio 05 tab ceaadine eunniiien. 


Indeed, although the plan's central focus 1s the national 
police, the minister's comprehensive approach aims to 

ify the areas over which various players have juris- 
diction. However, Pasqua was careful to put off until 
later detailed discussions of questions that normally stir 
up Passions 


gendarmery. However, the prickly question of the 
respective territorial jurisdictions of the latter will be 
referred to a decree before the Council of State. For the 
last 50 years, the constabulary supposedly has had jurrs- 
diction over communes with fewer than 10,000 inhabit- 
ants, but the accelerated urbanization of the last few 
decades has left that principle a bit worse for wear. 


Customs and Prison Personnel Customs officers have an 
acknowledged domestic security role to play in specific 
areas such as the fight against narcotics trafficking, 
“dirty” moncy laundering, and even illegal immigration. 


But the minister 1s Opposed to their demand to become 
officers of the Criminal Investigation Unit (CIUO). 
Moreover, says the minister. the prison system will take 
charge of prisoners as soon as they are turned over to the 
justice system, thereby freeing police officers from 
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1,500 penitentiary staff jobs—which fall under the Jus- 
tice Ministry—will be created over the next three years. 
To get active police officers out of the station house. the 
minister also announced that approximately 1.000 
administrative and technical personnel a year would be 
recruited over the next five years. 


Municipal Police and Security Companies There is no 
question of the state withdrawing from security, the 
minister insisted, thus quashing “remedics” proposed by 
boosters of the municipal police, especially from hrs own 
political camp. Municipal police force action will be 
limited to infractions that fall under local law and to the 
execution of decisions signed by the mayor. Certam tasks 
that until now had been performed by French state 
police, among them lost-and-found. animal impounding, 
lost identification papers, and proxy votes, will be trans- 
fered to the “municipals.” A specific law concerning the 
municipal police will be presented to parliament at a 
later date, said the minister, who was probably anxious 
to end the debates raging within the majority, notably 
concerning Paris. The minister also postponed a separate 
bill on the status, jurisdiction, and recruitment of private 
security guard and moncy-transport companies, which 
also fall within the scope of the Pasqua bill. 


Five-Year Modernization Plan To successfully mod- 
ernize the police, Pasqua extracted assurances from the 
prime minister that he would have a five-year program 
plan allocating Fr8 billion. This ts less than what the 
police unions, who expected Pasqua to come up with a 
package of Fri! billion over five years, had counted on. 
But the minister's office compares the Pasqua plan to the 
military program/appropriations bill, and says it wall be 
adjustable and renewable every five years. A “watchdog 
committee” to monitor the budget plan will be set up for 
the Interior Ministry, which, unlike the Defense Min- 
istry, will not have an ad hoc commitice in Parliament. 
The Pasqua pian, which is comparable to the modern- 
ization bill launched in 1986 by then-Interior Minister 
Pierre Joxe, will target real property, vehicles, transmis- 
sion, data-processing, and more protective gear for the 
CRS's [riot police]. 


Police Officer Professions! Statute To stem grumbling 
among police troops, the minister has promised that a 
recognized “professional statute” will be written into the 
law. This statute, which partially repeals civil service 
provisions, will make it possible to jointly negotiate 
compensation and promotional opportunities—in other 
words, to escape the ax of the budget and civil service 
ministrics—the FASP happily noted 


The minister also mentioned that cxtra compensation 
would be awarded to street officers with difficult jobs in 
certain urban areas. Pasqua cited the anticrime squads, 
which specialize in “surprise sweeps.” The FASP would 
like to see rescue officers—“a job that is at least as 
risky” —benefit as well, Discussion of specialized wnit 
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issues and of others, notably measures to provide low- 
cost housing for police, is still open; the minister invited 
the unions to an upcoming meeting in mid-May. Pasqua 
noted that his law would be debated during the ordinary 
session of parliament that has just opened. 


Finally, when it comes to the well-worn issue of a 
professional career track, the minister proposed a sim- 
plified system organized into three professional corps: a 
top management corps (superintendents), a command 
and supervisory corps (inspectors, commanders, and 
officers), and an enforcement corps (all other police 
categories, essentially NCOs and police officers). Pas- 
qua’s reform is pushing to break down the walls between 
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“civilians” and “police in uniform,” whose officers and 
commanders will be accorded to status of CIUO. 


— Signs Agreement With Japan's 
LD3105211294 Paris France-2 Television Network in 
French 1800 GMT 31 May 94 


[Text] The French F2 television network has signed an 
agreement with its Japanese counterpart, NHK. The 
agreement covers the production of programs and doc- 
umentaries and the exchange of journalists, without 
giving details. The head of F2, Jean-Pierre Elkabback, 
attended the signing ceremony in Tokyo. NHK 1s already 
broadcasting F2°s evening bulletin. 
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Official Calls For Action in Rwanda 


LDO05S06132294 Rome RAI Televideo Teletext in Italian 
1422 GMT 5 Jun 94 


[Excerpt] “The situation ts worse than was thought. 
Without a very wide-ranging commitment by a number 
of governments, European and non-European, the 
Rwandan crisis will widen.” This was said by the Under- 
secretary for Foreign Affairs, Franco Rocchetta, in 
Nairobi. where he was brought back by the UN plane 
which was forced to return to the Kenyan capital from 
Rwandan shelling in Kigali. 


Rocchetta added that the Italian Government must 
remain neutral with regard to both ethnic groups 
involved in the fighting. [passage omitted] 


Tremaglia on Foreign Policy, Assesses Clinton Visit 


BR0306144294 Rome SECOLO D'ITALIA in Italian 
3 Jun 913 p 6 


{Interview with National Alliance Deputy Mirko Trem- 
agiia, chairman of the Foreign Affairs Committee in the 
Chamber of Deputies. by Stefano Mensurati in Rome; 
date not given] 


[Excerpt] [passage omitted] [Tremaglia] We really must 
achieve a strengthening of European political union, 
which cannot be confined to the Maastricht Treaty, 
which 1s restrictive. To build European unity with the 
help of all the continent's countries, from those of EFTA 
{European Free Trade Association ]—which include Nor- 
way—to those of East Europe. These latter must be free 
to decide independently on NATO membership-— 
without any vetoes from Russia—which ts partly sup- 
ported by the United States, though Clinton has now 
softened his stances, by moving on from “if” to “when” 
the countries of the East can join the Atlantic alliance. | 
have argued the need to take account of the problems 
being experienced by Russia, whose intervention in the 
conflicts in the republics of the former Soviet Union are 
to some extent understandable. Then there ts the 
problem of the Russian minorities, not to mention the 
still unresolved issue of the dismantling of nuclear 
weapons. These statements were appreciated by all the 
delegations and may have helped the Norwegians to 
understand that perhaps some people went too far. 


{Mensurati] The atmosphere was already different by the 
time you left 


[Tremaghia] Yes, indeed. The chairman of the Norwe- 
gian parhamentary Foreign Affairs Commitiee, Blanken- 
borg. a Laborite, said: “I have no intention of taking part 
in a witch hunt and of persecuting someone because of 
his past. Mr. Tremagha must be judged on the basis of 
his «eas now.” He was supported in this by the daily, 
APTENPOSTEN, in an editorial which stated among 
other things “Foreign Minister Bjorn Tore Godal 
recently said that he does not want any meetings with 
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neofascist members of the Italian Government. Imme- 
diately afterward he went to China to shake hands with 
the very same people who trampled the democratic 
forces only a few years ago. It seems that ‘the name is 
worse than the action,” that the name ‘neofascist’ is a 
greater problem than the real conditions created by ‘a 
totalitarian, barbaric, and regressively Marxist China.” 
This shows that we can legitimately expect to be judged 
on the basis of our deeds.” 


[Mensurati] This responsible stance was also adopted by 
American President Clinton. 


[Tremaglia] The final echoes of the dispute will end with 
the major electoral blow that will fall on the left-wing 
forces in a week's time. | would say that Clinton's 
remarks are perfect. He said that he felt like an Italian 
citizen and, in view of the need for change, he said, with 
regard to the prime minister: “Let us allow him to work 
and support him.” With specific reference to the AN 
ministers, he put an end to all speculation: “In a democ- 
racy different parties have their roots in the past, and 
people must be judged on what they do, not on their 
labels.” 


Clinton's remarks have put an end to a passing phase, so 
no more interference, especially from the French presi- 
dent, who would do better to concern himself right now 
with France's serious responsibility for what is hap- 
pening in Rwanda, the arms trafficking which preceded 
the massacre, and for which previous Italian govern- 
ments also bear their share of responsibility. 


[Mensurati] With regard to Rwanda, two days ago the 
Foreign Affairs Committee of the Chamber of Deputies 
unanimously approved a document submitted by its 
chairman. 


[Tremaglia] There is a certain style and tradition im the 
Foreign Affairs Committee that I want to encourage: The 
nation's problems come before partisan considerations. 


The issue under discussion was this disastrous situation 
in Rwanda, and I called for the foreign minister to speak, 
and he promptly addressed the committee. So the first 
meeting was attended by Martino and his under secre- 
taries. The proceedings were of a very high standard. 
Everyone approved the resolution, with no exceptions. 
This was a satisfying conclusion for me, from a personal 
viewpoint too, after some disappointments. 


{Mensurati] Which we will pass over... 


[Tremaglia] ...no, we will return to them, to express my 
absolute determination to fight with Italians around the 
world for the defense of their rights, and more besides. | 
very much wanted, | would say l built, this ministry for 
expatriate Italians, in order to set in motion a compre- 
hensive policy involving our fellow countrymen at all 
levels in the media and in the field of promulgating our 
culture, in the field of economic cooperation, and in the 
field of organizations. 
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{Mensurati] Clinton's visit to Italy was scheduled a long 
time ago, but nevertheless it is taking place at a time of 
major political developments. What is your opinion of 


it? 


[Tremaglia] The visit signifies several different things, 
and | will not try to evade them. It recalls the time of 
war, but it is an important political act, with respect to 
Italy too. Clinton said he ts anxious to have contacts with 
our government. I must say that this visit also prompts a 
serious reflection. That 1s, the civil war between the 
nations of Europe and the civil war in Italy ended 50 
years ago. So this is a great act—in both ethical and 
political terms—of reconciliation among all the Euro- 
pean states and among the Italian people. We have 
always felt this need for reconciliation by paying tribute 
to the fallen, without partisan distinctions, and by 
demanding respect for the living who fought on both 
sides. As happened at Montecassino, where on 19 May 
there were not only Italians present, but representatives 
of all the foreign armies that fought there 50 years ago. 


This is the attitude with which, with great enthusiasm, I 
regard Clinton's arrival in Italy. He is a president that 
has displayed great sensitivity, the ability to understand 
that only within mutual respect and a solid alliance 
without any first- and second-class distinctions can we 
confront, with determination and the necessary com- 
pactness, the challenges that face us at the international 
level. 


Article Examines National Image 


94ES0317A Milan PANORAMA in Italian 14 May 94 
pp 18-20 


[Article by Carlo Rossella: “Keep Your Mouth Shut; the 
Enemy Is Watching You!” ] 


{Text} /s everyone against Italy? Not exactly: Clinton and 
Kohl have adopted a wait-and-see attitude; Mitierand is 
putting his thoughts in writing; Israel is divided on the 
subject; and Lady Thatcher offers advice. Following the 
controversial vote in Strasbourg, here is an analysis of 
some of the expressions of hostility, praise, and fear 
emanating from our allies. 


In the diplomatic jargon of Washington it ts called a 
“one-man memo” [preceding two words in English]-—a 
report drafted by one person. The title of the approxi- 
mately 50-page document is quite unambiguous: “The 
Neofascist Peril in Italy and in Europe.” It was written 
by an official of the State Depariment shortly before the 
27 March elections. The pamphiet never reached the top 
levels of the U.S. foreign policy establishment—i.c., the 
offices of Secretary of State Warren Christopher and his 
deputy Strobe Talbott—but it was read and reread by 
many government officials. The aforementioned analyst 
maintained that although Gianfranco Fini's party has 
changed its name it is still in the mainstream of the 
European far Right, which its revanchist, neopopulist, 
and hostile to the values of the democratic west. 
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The analyst's report was presumably compiled from 
information obtained in Rome and in Washington based 
on CIA intelligence or on some of the numerous essays 
published in the United States following Viadimir Zhin- 
novsky'’s victory in the Russian elections. It ts quite 
possible that the report will reach Bill Clinton's desk 
before Clinton's two trips to Italy. The American presi- 
dent will visit Rome on 2 and 3 June to celebrate the 
allied landings at Anzio, and he will be in Italy again 
from 8 to 10 July for the G-7 summit in Naples. In only 
three weeks—when Clinton makes his first visit—Silvio 
Beriusconi will learn whether the campaign of the hostile 
press—and the pressures from liberal circles and diplo- 
mats abroad-—have had an effect on the president of the 
United States. Neither the White House—-nor, for that 
matter, the U.S. embassy in Rome, headed by the able 
Reginald Bartholomew—has subscribed to the fears and 
denunciations expressed by representatives of other 
allied countries ai the inclusion, in the cabinet, of 
members of the National Alliance. Bartholomew has, 
however, told a high-ranking official of the Italian Gov- 
ernment that it would be very embarrassing for Clinton 
to commemorate the bloody battle of Anzio—which the 
Americans fought against the Nazi troops in January 
1944—in the presence of the heirs of I! Duce. 


Aside from this problem, however, the United States is 
waiting to assess the new government on the basis of the 
facts. It expects that none of the National Alliance 
ministers will prove to be someone who has avowed 
Fascist sympathies. It predicts that Italy will continue to 
be a loyal friend within NATO. It hopes that all the 
international commitments—including the Osimo 
Treaty with the former Y ugoslavia—will be kept. “To be 
sure,” Angelo Codevilla, one of the gurus from the 
Hoover Institution acknowledges, “the stories filed by 
the American reporters from Rome and the 
headlines—such as the one in THE NEW YORK 
TIMES, which proclaimed the return of the fascists 
[preceding word in English] to the government—are a 
matter of concern to the public, but Americans are not 
gctting shivers down their spine the way some Europeans 
are. Perhaps Fini is truly taking the far Right toward the 
center. Perhaps he will succeed in getting his followers to 
remove their black shirts and put on business suits. Let's 
give him a trial period of a few months.” 


In Strasbourg—where the clection campaign for the new 
European Parliament is already heating up—the climate 
1s quite different from Washington's somewhat detached 
wait-and-see attitude. As the politicians who meet in 
Rome with the ambassadors from the European Union 
{EU] point out, there are those who perceive “the danger 
of a resurgence of the far Right in Europe” and make 
little distinction between fascists, neofascisis, and the 
postfascists of the National Alliance. A substantial lob- 
bying [preceding word in English] operation by Achille 
Occhetto and associates led—on the night of Wednesday 
4 May-Thursday 5 May—to a motion of censure (189 
votes to 188) directed against the inclusion of Fini's 
people in the Italian Government. 
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While some were recalling that a similar blitz [preceding 
word in English} waged by the European Left had led to 
approval of the rules concerning the adoption of children 
by gay [preceding word in English] couples—and while 
the Palazzo Quirinale [office of the president of Italy] 
was issuing a speedy reply opposing any interference 
(President Oscar Luigi Scalfaro wrote: “Italy does not 
need either warnings or teachers”)}—Occhetto was 
toasting his victory. The PDS [Democratic Party of the 
Lefi] leader (who is no longer a prophet in his own 
country) ts happy to have found—on the international 
scene—a new Iegitimation. The European election cam- 
paign im Italy. France, Germany, Spain, and Great 
Britain will be waged by the parties of the Lefi on the 
rssue of the qualunquista [man-in-the-street] threat, and 
Gianfranco Fini 1s saying the same thing. “The first to 
open fire.” he told PANORAMA, “was Michel Rocard, 
secretary of the French Socialist Party, and precisely for 
internal party reasons, inasmuch as he fears Bernard 
Tapie. Then ali the others chimed in.” 


Major European newspapers have likewise taken very 
hard-line positions with regard to Italian neofascisrn, 
which has the potential of replicating or reinforcing 
similar phenomena elsewhere on the continent. Alain 
Minc began the process with an article in LE MONDE 
and was followed by many commentators, from the 
Italianist Michael Sheridan—writing in the London 
INDEPENDENT—1to Miguel A. Bastenier in PAIS of 
Madrid and the scholarly history lessons in DIE ZEIT of 
Hamburg. Although some correspon ‘ents in Rome may 
perhaps be influenced by the “Red salons,” as Fini says, 
or by the “outbursts of REPUBBLICA or other similar 
newspapers,” as the secretary of the National Alliance 
also claims, the analysts are capturing the moods of the 
various foreign ministries and economic potentates. The 
parties of the lefi are shouting. while government offi- 
cials are voicing their opinions in more subdued tones. 


The Germans, for example—-as Helmut Kohl told some 
friends during his visit to Rome on Tuesday 3} May—fear 
not only the Fini effect on the Republikaner in the 
coming clectvons but also the possibility that Italy might 
play a bad joke on the economy—for example, by 
making agreements with Alcatel concerning STET 
{Turin Telephone Finance Company] while ignoring 
Siemens. Bonn 1s preparing to preside over the EC for six 
months and will keep close watch on Rome—on Rome's 
observance of its European commitments and on its 
compliance with the rules of economic and moral aus- 
terity that are necessary in order to solve Italy's serious 
problems. Slovenes and Croats have turned not only to 
Washington but also to Bonn to ob’ .in protection from 
any revision of the Osimo Treaty (“which,” Fini told 
PANORAMA, “must be revised as it pertains to the 
protection of the rights of the Italian minorities.” 


London—where Italy 1s represented by an ambassador of 
great prestige, Giacomo Attolico—is not monitoring the 
handful of Natronal Alliance ministers as attentively as it 
is “Berlusconi's performance.” It is up to him, the 
newspapers explain—and the Foreign Office chimes 
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in—to keep “the postneofascists™ at bay. The British 
ambassador in Rome, Sir Patrick Farrweather, met pri- 
vately with Fini precisely in an effort to understand him. 
On Monday 2 May, at the Italian Cultural Institute in 
London, a crowded mecting of political scientists and 
analysts heard a lecture on the new Italy given by 
Professor Carlo Maria Santoro of the ISPI [Forcign 
Policy Studies Institute] of Milan. At the meeting, atien- 
thon was ceniered on the new clectoral system and on the 
new government coalition. PANORAMA has learned 
that Prince Charles will invite Berlusconi to visit him at 
his private country estate, Highgrove, outside London, 
and Prime Minister John Major has sent a message to 
Berlusconi expressing “best wishes for the formation of 
your ministerial team.” 


Whereas London is merely smiling, the face that Paris 
and Brussels (where the Frenchman Jacques Delors 
reigns) have turned toward this “black-garbed™ Italy is 
wearing a frown. The transalpine press—cxcept for LE 
FIGARO—1is decidedly hostile. Even some conservative 
politicians such as the mayor of Paris, Jacques Chirac. 
are unusually cautious (on his recent visit to Rome. 
Chirac did not want to meet with any National Alliance 
representative). Francois Mitterrand sent Berlusconi: a 
telegram of congratulations, and his foreign minister, 
Alain Juppe, displayed a measure of realpolitik toward 
the new Italian Government. The Socialists, however. 
have gone wild. Jean-Pierre Cot, group leader of the 
Socialists in the European Parliament, led the anti-Fini 
campaign. Former cabinet minister Bernard Kouchner 
headed a drive to collect signatures in opposition to 
“Itahan neofascism.” In the inicliectual salons of the 
Left, ltaly—which had just held normal democratic 
elections—was in fact likened to the CGireece of the 
colonels and the Chile of Augusto Pinochet. 


Even the Jewish communities reacied strongly to the 
“Fini threat.” Jean Kahn, president of the European 
Jewish Congress, said: “The European Community was 
created on the basis of the European Human Rights 
Convention, and it would be unacceptable for the fas- 
cists to be part of a government of the EU.” Like a cham 
reaction, the alarm sounded by the French Jews 
unleashed the powerful lobby [preceding word in 
English] in America. “These events concern and disturb 
me very greatly,” Fini told PANORAMA, “I have 
already had a heart-to-heart talk with many Jewish 
friends, and will do the same with the Italian, American, 
and French communities. If 1 can be arranged, | will 
even go to Israel. | say to everyone that we are not 
anti-Semites and that we love freedom and democracy.” 


The conservative Israch daily JERUSALEM POST indi- 
cates that it believes Fini is acting in good faith. In an 
editorial of 31 March it wrote: “He 1s a courteous person, 
who became the center of attention after combating the 
extremist fringe of his party. Me is certainly no Zhir- 
novskiy “ Shimon Peres. who met Berlusconi im 1985, 1s 
monitoring the Italian situation with Biblical realism 
and is awaiting [Foreign Minister] Martino’s visit to 
Isracl. Italy has been scrutinized attentively in Jerusalem 
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as well as in Washington. The Western foreign minis- 
ines—more so than the newspapers—have concentrated 
on reality rather than on their imagination. They are 
waiting for the names of the ministers and the program 
of the government to be announced. 


As Margaret Thatcher has informed PANORAMA, the 
following will be of great importance for the world and 
also for Italy. the actions that Berluscon: takes during the 
first 100 days, the first promises that are carned out, and 
the day-to-day performance of the ministers of the 
coalition regardicss of their political affiliation. And if 
the Iron Lady—who governed for 11 and one-half 
years—says so, i 1s indeed good advice. 


Scognamiglio on Situation in Senate 
BRO306143394 Milan IL GIORNALE in Htahan 3 Jun 94 
p 7 


{Interview with Senate Speaker Carlo Scognamiglio by 
Federico Guiglia: place and date not given: “Too Many 
Wise Guys in the Senate”—first paragraph is IL GIOR- 
NALE introduction] 


[Text] Rome—The result was an 8-5 vectory for the oppo- 
sition. The defeated majority inevitably took rssue with the 
referee of the match they had just lost un the Senate. They 
accused [Senate speaker] Carlo Scognamigho of ignoring 
the fouls committed by the Left, by permitting the estab- 
lishment of a new parliamentary growp which at the last 
moment disrupted the precarious balance among ihe com- 
mitices. Grovanni Spadolini’s successor as speaker of the 
Senate was not troubled by the critecisms or surprised by 
the outcome. Before atiending the dinner given in 
Clinton's honor, in his first interview with IL GIORNALE 
he explained why the controversial clash in the Senate may 
in fact have buried associationism forever. “The British 
would argue that ‘rule abuse’ [two preceding words in 
Enelish}, what we Italians would call a trick. occurred in 
this instance.” he said. “But abuse of the rules cannot be 
sanctioned by the speaker. The obvious shortcomings of 
regulations that are now obsolete permit a group of 10 
senators to be represented on all 13 commuttees. The 
opposition exploited this fact. But the craftiness dis- 
played—and of course we may not have a good opinion of 
it-—was not decisive.” 


(Guigha] Why was it not decisive, if the government 
forces were defeated” 


[Scognamigho] It was not the numbers that were the 
crucial factor mm the majority's defeat. Proportionately, 
the government forces obtained more or less their due 
number of votes in the Senate. Nothing different hap- 
pened from what we already know. People place too 
much emphasis on the committees, forgetting that the 
Senate as a whole 1 independent. Now the Senate can act 
as a “cooling chamber”: The majority will have to reflect 
on what measures to present. With no excesses. 
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[Gurghia] Having left through the door. 1 associatronism 
reentering through the window” 


[Scognamiglio] On the contrary. we are moving toward a 
complete democracy. The muinority’s mehts are pro- 
tected, just as the government majority 1s now encour- 


aged to make good laws. 


[{Guigha] Let us try to undermine your optemism: The 
Senate 1s turning down that which the Chamber of 
Deputies approves, and vice versa. Are we moving 
toward an carly election” 


[Scognamighio] If there 1s a threat of filibustering. 1 
means that the minority will have abused its mghts. by 
not permitting the normal functioning of democracy. In 
such an eventuality, all the necessary conclusions will 
have to be drawn. 


[Guigha] But will the Marxist Carpi, the new chairman 
of the Industry Committee. ever be able to agree to 
privatization” 


[Scognarnighio] The same rules apply to him as apply to 
me. Since becoming head of the Senate | have ceased to 
be a Liberal. | hope that Senator Carpi will do the same 
with Marxism. 


[Guigha] With regard to ideology, how to explain the 
anti-ltahan campaign unleashed abroad under the 
banner of antifascism” 


[Scognamighio] | have no idea how it ornginated. Be that 
as it may, a section of the foreign press 1s muisrepresen- 
tating the real situation in Italy. Italy 1s suffering an 
injustice, which will be remedied in time and in practice. 


[Guigha] This prejudice is taking root in Europe, but not 
im America. Is this a comncidence, or 1s there a historical 
and political difference? 


[Scognamighio] In the United States, as in Italy. there ts 
no danger of the growth of a nondemocratic right-wing 
party. Unfortunately this danger docs cxrst mm France, 
Germany, and Denmark, and it ts probably this that 
causes the greatest anxieties. 


{Guigha] You were elected as an innovation im the 
Second Republic. What changes have there been, will 
there be, in the proceedings of the Senate” 


[Scognamiglio] No laws have been passed yet. I think | 
have displayed respect for the rules and for the people's 
will, which is an area in which it 1s better that there be no 
“ynnovations.” 


(Guigha] Well, Irene Pivetts, the speaker of the Chamber 
of Deputies, is proving more active than her predeces- 
sors. Which are better: “figurehead” speakers, as in the 
past, or “interventionrst” ones’ 


[Scognamnglio] If you are referring to Pivetts's initiative 
in favor of Rwanda. | consider a appropriate. The two 
parhamentary houses have the power to “address.” and 
the appeal made to the government by the Chamber of 
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Deputies Speaker certainly expressed the general feeling 
of the nation. | would not talk in terms of activism and 
passivity. With the end of associationism, the speakers of 
the assemblies no longer have the sole role of mediating 
between majority and opposition. They now have the 
role of guaranteeing the diversity of expression of 
majority and opposition. 


[Guiglia] Has the time come to carry out the grand 
reform, or has thal time passed? 


[Scognamiglio} | believe that the Italian people voted 
pragmatically. Senators and deputies were elected in 
order to have a good government, not in order to carry 
out the grand reform. If the government does well, the 
changes will come in due course. Otherwise, the issue of 
the major rules will return to the forefront. 


{Guiglia] Can President Scalfaro remain in his post after 
his statements last Sunday {28 May] about “institutional 
purposes?” 


[Scognamiglio] | have already said that the president 
remains the focal point despite the evident inconsisten- 
cies introduced by the first-past-the-post electoral 
system. If the president were to resign, his successor 
would be the expression of a political majority to which 
he would ultimately be “subordinate.” The very fact that 
Scalfaro ts the expression of a political majority that no 
longer exists ensures that this hypothetical problem does 
not arise. | fully agree with what the haed of state said: 
He can only be set aside if and when there are changes to 
the Constitution that affect the presidency. 


[{Guiglia] But is there not an “ethical issue” regarding the 
president? 

[Scognamiglio] ! see no ethical issue regarding the pres- 
ident. 


{Guiglia] In abstract terms, are you in favor of the direct 
election of the head of state? 


[Scognamiglio] | would say that it is consistent with the 
method for electing parliament. 


Fini Denies Collapse of Coalition 


BRO306143294 Milan L'INDIPENDENTE in Italian 
3 Jun 94 p3 


[Interview with National Alliance leader Gianfranco 
Fini by Alessandro Caprettini; place and date not given: 
“Rest Assured, We Will Not Go Back to the Polls” —first 
four paragraphs are L'INDIPENDENTE introduction] 


[Text] Rome—Yes, the majority has lost some ground, 
but we must not dramatize things. [National Alliance 
leader] Gianfranco Fini professes to be optimistic. 


He does not believe the rumors concerning gathering 
storms, and he seems to rule out further elections, a 
possibility which—rumor has it—some Forza Italia 
members may have been contemplating. 
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In any case, in order to avoid further jolts, Fini is making 
haste to wear the hat of the patient mediator between an 
aggressive Nothern League Secretary Bossi and a hay- 
wire Prime Minister Berlusconi. 


Thus he 1s facing up to those constantly reproaching him 
for being nostalgic about rough woolen cloth and high 
boots [reference to fascist uniform]. 


[Caprettini] The commitice war in the Senate, quarrels, 
mutual accusations... Deputy Fini, ts the majority 
already beginning to fall apart? 


[Fini] Not at all! The election campaign is still not 
over.... The situation will go back to normal afier !2 
June. As regards the committee chairmanships which the 
majority failed to obtain in the Senate, I do not believe 
they will be an obstacle to the government's action. 


[Caprettini] However, there is already some talk of going 
back to the polls. 


[Fini] No, | do not believe elections will be necessary. 


[Caprettini] Not even if Boss: continues his offensive 
against Forza Italia? 


[Fini] I repeat: For his election campaign, Bossi has 
chosen to clash with Berlusconi because he fears that his 
own identity may be watered down or swamped. This is 
why he is rarsing his voice. | do not justify his stand, 
but...iet us say that | understand his political logic. Afier 
the vote, however, I think the problems will be solved. In 
fact, Bossi himself has said that this majority is not to be 
tampered with for at least another two years. 


[Caprettini] However, can a negative result in the Euro- 
pean elections not lead the League to exacerbate the 
differences? 


[Fini] if Bossi were to lose a lot of ground...then some- 
thing may indeed happen. On the other hand, I am 
asking myself: Where could he then go” 


[Fini] Well, to the Left, I guess. His beckoning to the 
PDS [Democratic Party of the Left], his vaunted support 
for Arlacchi’s candidacy for the chairmanship of the 
Anti-Mafia Commission... 


[Fini] Mmmm, no.... (Here Fini made a grimace, he did 
not believe that Bossi would start moving in a different 
direction—L'INDIPENDENTE editor's note) I do not 
believe that he is seriously thinking of changing his 
position. 

{Caprettini] Deputy Fini, what do you think of the fact 
that the other day, speaking to his deputies, Berlusconi 
praised you to the heavens? Do you wish to return his 
compliments? 


[Fini] | must say that the prime minister was always very 
straightforward with me, and therefore | reciprocate his 
trust in me. Which does not mean, of course, that I have 


always agreed with him. 





42 ITALY & VATICAN CITY 


[Caprettini} Have you already had some differences of 
opinion? 


[Fini] Over the intelligence services, for example. I 
would have already started from scratch. 


[Caprettini] What about Forza Italia’s idea of opening a 
dialogue with the PPI [Italian Popular Party] in the 
future, if [PPI leader] Buttiglione wins the day? 


[Fini] I agree that the majority must become broader, 
and that it can show some interest in Buttighone. We 
must, however. establish a premise, namely, that it 
should be them who approach the majority positions, 
rather than pretending that we are shifting toward them. 


[Caprettini] Today you were interviewed by THE 
WASHINGTON POST, NEWSWEEK, and THE NEW 
YORK TIMES—the entire U.S. press is asking you 
whether you are a fascist, right? 


[Fini] My God! I have done nothing but answer this very 
question. 


[Caprettini] What did you say about Mussolini? 


[Fini] Exactly what | had already told LA STAMPA, and 
which was in fact somewhat distorted, namely, that he 
was one of the greatest Italian politicians in this century. 
I confirm this. 


[Caprettini] What did you think of [Rome Mayor] 
Rutelli’s speech at the Capitol before the U.S. Presi- 
dent—in which he stressed that there would never again 
be a dictatorship in Italy? 


[Fini] He said the same things that I had already said in 
my speech on trust, in the Chamber of Deputies. 


[Caprettini] Finally, a word about Clinton. What ts your 
opinion of him? 


[Fini] He is a pragmatist, like all Americans. 


Tremaglia Rejects ‘Neofascist’ Label 
PM0206112694 Oslo AFTENPOSTEN in Norwegian 
31 May 94 p9 


[Report on interview with Mirko Tremaglia, chairman of 
the Foreign Affairs Committee in the Chamber of Dep- 
uties, by unidentified correspondent; place and date not 
given] 


[Text] “Fascism is dead. It is a 50-year-old piece of 
history that is closed for ever. We do not call ourselves 
neofascists, and we are against all forms of totalitarian 
regime,” said Mirko Tremaglia, who was elected 
chairman of the Foreign Affairs Committee of the Italian 
Chamber of Deputies last Wednesday [! June]. His 
election gave rise to much negative comment in the 
international press, and Tremaglia has been branded a 
neofascist. 
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For 22 years he has been a popularly elected deputy for 
the MSI, the Italian Social Movement. The MS! has 
always been described as a neofascist party. Tremaglia 
has been a member since the party's foundation. His 
party chairman, Gianfranco Fini, does not talk about 
neofascism, but prefers the term “postlascism.” “What- 
ever that might be,” Tremaglia said, throwing his arms 
in the air. But “Mussolini belongs to history,” he toid 
AFTENPOSTEN. 


In the elections in March the MSI was the senior pariner 
in the National Alliance (AN), which in electoral coop- 
eration with Prime Minister Silvio Berlusconi's Forza 
Italia and the federalist Northern League under Umberio 
Bossi achieved a landslide victory. The neofascists found 
themselves in a position of power for the first time since 
the end of World War II. 


Tremaglia believes that corruption broke the back of the 
Italian First Republic. Prime Minister Berlusconi's right- 
wing coalition will give society the renewal that is 
needed. The AN has its priorities clear: 


“We are aiming at reforms in order to introduce a 
republic with presidential rule in which a section of 
parliament is reserved for political parties and another 
section is for citizens. In the days of the First Republic 
we had no representatives from that world,” Tremaglia 
said. 


When AFTENPOSTEN asked if this means that he is 
talking about the corporate state, he replied brusquely 
that “I have already said what the AN stands for.” 


[AFTENPOSTEN] How long will the coalition govern- 
ment stay together? Northern League leader Boss: did 
not even want to acknowledge people from your party 
during the election campaign. 


[Tremaglia] Yes, but now he is no longer saying no. 
Things have changed. Now national interests have been 
given top priority. It is important to have reforms 
implemented; to create a republic with the involvement 
of those Italians who work and produce things-—that 1s, 
the forces which have been subordinate to the power of 
the politicians. This is something which we now have to 
turn on its head,“ Tremaglia said with Italian passion. 


He also told AFTENPOSTEN about a meeting he had 
with industrialists immediately before coming to 
Norway last Friday. At the meeting there was a mood of 
support for the course he—without wanting to use polit- 
ical labels—is advocating. “People no longer want to 
give carte blanche to the politicians, but want to assume 
responsibility themselves and attend to things political. 
This is “the new Italy.” This is why Clinton ts saying that 
people must give us a chance and support us. People 
must be judged on what they do, not on the basis of 
labels,” Clinton has said. 


“Since the MSI was founded in 1946 we have never had 
any intention of rebuilding the fascist regime there was 
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through democratic channels, through free elections,” 
Tremaglia said. 


He has been in Oslo for a meeting of NATO's parliamen- 
tary assembiy. He has been a member of this assembly 
since 1984, and has had regular contacts with Norwegian 
politicians. 


He also told AFTENPOSTEN with pride that he met the 
king when he was in Norway in 1987. “I have met many 
people over the years and no one has objected to me. 
Now many people are crying: “You were in the war. 
Fascist.” | was 17 then,” the 67-year-old said resignedly. 
He believes that it is “the crisis-hit Italian left” —among 
others—which is trying to plant unfavorable allegations 
abroad about him and others from the AN. 


“Some people have said that it is strange that a person 
with such a past can be elected chairman of the Foreign 
Affairs Committee. What do people actually mean by 
this? I have never done anything criminal. We will be 
asking for explanations of such comments,” said Trem- 
aglia, who is happy that the chairman of the Storting 
Foreign Affairs Committee, Hakan Blankenborg, has 
said that he does not want to be involved in any witch 
hunt or any persecution of individuals. 


He believes that the at times violent reactions from 
abroad to what is being called the neofascists’ entry into 
the corridors of power are out of place. “We have been 
elected by the Italian people in democratic elections, and 
do not have a mandate from anyone else,” he said. He is 
happy that Foreign Minister Antonio Martino has made 
it clear both to French President Francois Mitterrand 
and to others that italy will not have any interference or 
threats. 


Tremaglia is not always as careful when he makes 
statements. Last month he said that the Treaty of Osimo 
which fixes Italy's borders with Yugoslavia should be 
torn up. Many took this to mean that he wants a revision 
of the borders in order to regain areas where people of 
Italian extraction live. 


“We are not asking for any border changes. It would be 
anachronistic to make such demands,” he said emphat- 
ically. But he also pointed to the Berlin Wall, the divided 
Germany, and to the fact that no one thought that 
reunification would come, given the situation. 


{[AFTENPOSTEN] What political “kin” do you feel your 
party has in Europe? 


[Tremaglia] An important question for the future . “The 
AN has received an envoy from (Jacques) Chirac’s 
party,” he said. He was hinting that the AN now feels at 
home in the same pigeonhole as the French Gaullists. 


Tremaglia simply laughed and shook his head when 
AFTENPOSTEN asked whether the AN does not feel 
some kinship with Le Pen and his racist French nation- 
alists. 
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“The MSI has dissociated itself from the racist legisia- 
tion from Benito Mussolini's days.” 

AFTENPOSTEN reminded him that party chairman 
Fini has spoken of Mussolini as the greatest statesman of 
our century. A well-prepared Tremaglia trotied out two 
quotes from Britain's wartime prime minister, Winston 
Churchill—one from 1933 and one from 1943—1to show 
what respect Mussolini enjoyed. It was clear from both 
quotes that Churchill believed that Mussolini effectively 
and laudably saw io it that the Socialists and the Bolshe- 
viks were kept out of power. 


The problems of the Mediterranean are also close to 
Tremaglia’s heart. He fears a serious crisis in the wake of 
the “terrible immigration” from North Africa. That is 
why he is a strong advocate of a 30-year plan for 
European investment in North Africa, “instead of our 
taking in 20 million North Africans. It is not right that 
people should have to move away from their own coun- 
tries to find work.” 


Bossi on Senate Chairmen Vote, Forza ‘Dilettantes’ 


BRO0306141194 Rome LA REPUBBLICA in Italian 
3 Jun 94 p 7 


[Interview with Northern League Secretary Umberto 
Bossi signed “g.p.” in Padova; date not given: “Bossi: 
‘Forza Italia? Diletiantes”’—first paragraph is LA 
REPUBBLICA introduction] 


[Text] Padova—For the moment, [Northern League Sec- 
retary] Bossi is staying away from Rome. For some time 
he had been planning a tour of election rallies and, for 
him, rallies are all-important, and therefore he is not 
prepared to consider postponing them, neither for 
Clinton's sake nor for the sake of the differences within 
the majority. However, albeit from afar, Bossi is fol- 
lowing developments step by step, suggesting the next 
moves to be made, and encouraging his men. 


[LA REPUBBLICA] What is happening, Deputy Bossi? 


[Bossi] What is happening is that we are confronted by a 
bunch of dilettantes who are in full rout. It reminds me 
of “Corrida,” Corrado’s TV program. 


{LA REPUBBLICA] Who are the dilettantes? 


Bossi] The mistakes have been made by the people in 
orza Italia. | had told them and warned them repeat- 
edly. I even explained the situation in an interview. | 
then said: “Let us give them a few parliamentary over- 
sight committees.” 


{LA REPUBBLICA] Give the committees to whom 


[Bossi] The opposition forces. Not only because of the 
democratic principles involved, but also because the 
majority does not have sufficient numbers in the Senate. 


{LA REPUBBLICA] So what happened instead” 
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[Bossi] They moved to the attack. You sec, you cannot 
say “I won and I take everything” without having 
sufficient numbers. It rs numbers that count m a democ- 
racy. You bet they do. 


{LA REPUBBLICA) However, some Forza Italia mem- 
bers are insisting on elections. 


[Bossi] They say such things to conceal their utter lack of 
ability. 

{LA REPUBBLICA] What about the defeat over the 
committees” 

[Bossi] We must now see what happens. Of course, it is a 
clear and very telling indication of how hard things are 
likely to become im the house. We must negotiate with 
the opposition, but I think that it is a bit too late now. I 
have been saying so for wecks. 


{LA REPUBBLICA] In short, [Prime Minister] Ber- 
lusconi is failing to grasp the situation” 
{Bossi} Berlusconi is in the hands of a bunch of amateurs. 


{LA REPUBBLICA] Yes, but rumor has it that some of 
them are pressing for mew elections, so as to reduce the 


League's strength. 

[Bossi] Such people are going nowhere. 

{LA REPUBBLICA] You have put an end to your flirt 
with the Left, but the fact remains that, when he stood as 
a candidate for the chairmanship of the Public Works 


Committee, League member Bosco also received votes 
from the Left, and was elected thanks to these votes. 


[Bossi] The Left proved to have a good eve. 
{LA REPUBBLICA] Why a good eye’ 


[Bossi] Because we have proved that we are the only 
genuine political force im this mess. 


{LA REPUBBLICA] What will happen with the anti- 
Mafia Committee” 


[Bossi] That 1s a different story. The real problem was 
the permanent committees those used for governing. 


{LA REPUBBLICA] But did you expect all this to 
happen” 


[Bossi] When I read the first signs | was surprised and 
worried. | told myself “This is going to end in a big 
mess —and | was right. 


Deputy Prime Minister Taratella Profiled 
H4ESOI1IB Milan PANORAMA in Italian 2] May 94 p 19 


{Article by Bianca Stancanelli im collaboration with 
Alberto Sclvagg: “Pinuwccio Richelieu: The Moderate 
Tatarella”} 


FBIS-WEL -94-108 
6 June 1994 


[Text] Deputy prime minister as well as cabinet member, 
he is the shrewd pioncer of the AN [National Alhance] 
concept 

His frends describe hom as a Fox whose partner is the 
Cat, Gianfranco Fini. Even his enemy Giorgio Pisano, a 
“In the MSI [Italian Social Movement] thay called him 
the Levantine. He is a Richelieu.” They say his specialty 
1S convincint Someone to do his bidding whale giving the 
poor soul the impression that he made the decision on 
his own. Who knows whether that 1s how he became part 
of the government team” 


The fact remains that Giuseppe (“Pinuccio™) Tatarella— 
59 years of age, a native of Cerignola, Apulia; married, 
no children: a profess:onal politocian who presents him- 
self as a lawyer, and an MSI sofi-liner who founded the 
National Alliance—-is today the number two in the 
Berlusconi cabinet. He 1s the deputy prime muonister and 
minister of posts and telecommunications, a ministry 
that used to Os ot te ae to ce 
cabinet of the King of TV—has been upgraded to the 
status of supplementary heart of the government. It is 
now one of the most sensitive and strategically decisive 


ministries and 1s charged with redesigning the new map 
of the airwaves and rewriting the Mamm: Law. 


He is the first postfascist to serve in the cabinet in the 50 
years since the fall of Benito Mussolini. “Tatarella a 
fascist” Pisano protests indignantly. “But he has never 
been one!” Too shrewd to forswear fascism, Pinuccic the 
Fox employs verbal acrobatics to avoid the trap. “If we 
Jo not end the war of words and judge the Right and the 
Left on the basis of results, we will not solve any 


A low profile is his favorite weapon. Unkempt in appear- 
ance, with his clothes perpetually stained because he has 
the bad habit of spilling coffee and pasta on himsel!. this 
Richelieu of Cerignola ts a tresette [Halian card game) 
addict, 4 masterful player at party congresses, a tircless 
deaimaker in the halls of parliament, and imvincibdie 
when it comes to conquering the compartments of 
power—both within the party and outside it. Rumor has 
it that Giorgio Almirante advised his heir apparent Fint: 
“Be careful never to go against Tatarella.” The young 
man took his advice. Today, in the AN constellation. the 


ment. Still another brother, Matico, is editor of the 
QUOTIDIANO DI POGGIA. 
tresetic, the print media ts another 





ETE 
i 
i “ 
iu 
i 
Hit 


938 
Sie 
SE 
z 
E 


Marzio, group leader ia the Chamber of Deputies, and 
Tatarelia was his private secretary. But when De Marzi 
embarked on the National Democratic Party adven- 
ture—to the great delight of the DC—Tatarella declined 
to follow him, because, among other things, the schism 
was opposed by a monument of the Apulia MSI, Araldo’ 
di Crolialanza, who during the 20 years of the fascism 
had been minister of public works and a peace advocate 
within Mussolinian fascrsm and subsequently served as 
senator of the Republic. In 1979 De Marzio suffered 
political defeat, and Tatarella entered the Chamber of 
Deputies. 


Fificen years later, Tatarella is deputy prime minister. 
He is the object of much attention in Bari, at the Yachi 
Club that he frequents together with his wife Angela, a 
cultured and refined university instructor of legal philos- 
ophy. He is received with full honors at Palazzo Chigi 
joffice of the prime minister]. He is cruclly satirized in 
CUORE and demolished by Chantal Dubors, the dean of 
parliamentary fashion. At Tatarella’s debut as deputy 
prime minister, Dubois destroyed him with the com- 
ment: “Tatarelia believes he is presentable with black 
shoe polish on his hair.” In his native Cerignola, his 
brother Salvatore snickers: “Pinuccio doesn't act like a 
cabinet minister. You look at him and you say, Mamma 
mia’ But you can bet that having taken power, 
Pinwocio the Fou will change his coat of fur 


Biographic Note 


Giuseppe Tatarella. Born im Cerignola, Apulia, on 17 
September 1935. Married. no children. Degree im juris- 
prudence. Member of parhament since 1979. Journalrst. 
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Previti Outlines New Government Defense Model 
BRO206152894 Milan IL GIORNALE in Italian 2 Jun 94 
pd 


[Interview with Defense Minister Cesare Previti by Fed- 
enco Guigha, place and date not given: “Women And 
Volunteers in the New Army”—first paragraph is IL 
GIORNALE introduction] 


[Text] Women and volunteers are coming into the 
Second Republic's Armed Forces. The government's bill 
on the new defense model is just seven articles long. 
[Defense] Minister Cesare Previts read in a single breath 
the text destined to reducing the draft substantially over 
tome, giving birth to an army consrsting solely of profes- 
ssonals. He then signed and commented with satisfac- 
tion: “This ts a liberal reform. What we save will be 
reinvested im the interests of Italy's international role.” 
But im this interview with IL GIORNALE, the first 
granted to a daily newspaper, in which he speaks about 
defense problems, Previti docs not renounce discussing 
“pure™ politics. For example. about Forza Italia, his own 
party. “No, I do not personaily believe that nt will 
become a new DC [Christian Democratic Party] as under 
the old system. The pivotal pot of the majority, yes. No 
danger of recycling. The important thing is that Silvio 
[Berlusconi] continue his path undaunted. He must 
avoid compromises on two fundamental items. free 
trade and the majority principle, which means that the 
person in power should not make casy agreements with 
[Guigha] Minister, why do you not compictely abolish 
useless military service’ 


[Previti] The draft remains an essential factor of national 
cohesion and of morality, because 1 brings the people 
closer to and ties them indrssolubly io the Armed Forces. 
The solution in the Italian case, also based on the work of 
my predecessors, is that of a mixed model. What we are 
looking for in the future is to have 60,000 to 75,000 
long-term volunteers and 70,000 to 85.000 draft soldiers. 
We are also expecting to reduce the overall number of 
soldiers from the present 335.000 to 250.000 officers and 
noncommissioned officers included. 


[Guigha] The Army, the Navy, and the Air Force. Which 
comes off worst” 


[Previti] During the past three years the budget cuts have 
affected in particular the technological part of the Armed 
Forces. | would say that the Navy and the Air Force have 
been severely penalized. Bul, in any case, tt would be a 
mistake to make a classification of past policy. Right 
now the important thing is to recowp part of the old 
budget cuts and to pay for the reform, im pari also with 
the money which is saved. 


[CGuigha] Are you for or against [former President] 
Cossiga’s proposal to unify the Sis: [Intelligence and 
Military Securtty Service] and Sisde [Intelligence and 
Democratic Securtty Service)” 
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[Previti] Please. | am the first to want renewal, but not 
mental agitation, which is what the demilitarization of 


quality than on quantity. We are also studying the 
possibility of involving schools in the museums which 


grate civilian society and the military world. 
{Guiglia] It is only in politics that “partnership” does not 
apply? 


[Previti] To the Left as well, the logic is gaining strength 
of a healthy distinction between government and oppo- 
sition. Cacciari, Salvi, and Napolitano [all Democratic 
Party of the Left] are already of this opinion. | would add 
that anyone who has had key positions in the First 
Republic, the partnership republic, should hand in his 
resignation. It is not for this reason that the “old hands” 
will be marginalized by the new majority. Beware of 
purges. But beware of not clarifying things. 


[{Guigha] Also for the Senate presidency? 


[Previti] Better to be defeated because one has failed to 
give birth to a majority than to win because of a hidden 
agreement with the opposition. Journalist. 


Biondi Responds to Mafia Boss Riina's Threats 


BR2705135394 Rome LA REPUBBLICA én Italian 
27 May 94 p 2 


[Interview with Justice Minister Alfredo Biondi by Sil- 
vana Mazrocchi, place and date not given: “Biondi: lt 
will Backfire on Mafia”) 


[Text] Rome—{Mazzocchi] Minister, [former Mafia 
boss} Riima has issued a political message urging the 
government to change the law on people who turn state's 
nals What reassurances do you think you can provide? 





[Biondi] It ts to be expected that a prisoner will complain 
about prison regulations and that a defendant will com- 
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[Biondi] | have ordered an inspection. I hope soon to 
have all the necessary information, and the Higher 
Magistrates Council will reach a verdict on what has 


. 


|Mazzocchi] What ts your answer to those who are urging 
you to make a statement? 


[Biondi] | do not need to submit to any investigation 


| 


able 
to maintain, or with regard to the fact that 1 will not 
that 
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with the government mn Rome, whech wes ai the terec 
headed by Andreott. The loan was of vital mmportance 
for Ktaly, which had almost cuhausicd 5 currency 
reserves. Dini also worked closely wath Craus m 1965, at 
the G-? summit mm Tokyo at whech tome the Itahan 
dciegation. headed by the Socialrst bezder. requested and 
obtained the cipanwor of the politiccal G5. whech until 
then had cxcleded Maly and Canada. The document m 
question was drafted by Duns hermsctf, who drscuvsed the 
most sensitive clauses with hes clow frend, 1S. Trea- 
sury Secretary James Baker. 


Onher than these instances of collaboration, however, a 
ss hard to find any mdicatvons of a clow polmical 
relatronship between Dent and those who for vears had 
been cited as hes protectors. The fact m that for years 
Dems had been rsolated-—and not miregucntly drepar- 
aged—until Rerluscom rediscovered him Bawcally. the 
two men have more than one tran © commen: they 
belreve in a free-market ecomomy. and throughowt ther 
respective carecrs they were subjected to harassment and 
opposition but emerged victorious 


The chalienge that now awarts Dom os one of those 
mmposuble tasks to put the goverament’s accounts m 
order. The fear is that the Cramp: administration tefi 
behund a deficit larger than had been announced. For 
thes reason, Deni's first mowe will be a carciel reassess 
ment of the truc dimensions of the public debt. As for the 
future, there will be no more maneuvering. The sdca of 
draftong the 1995 badget in advance 1 making headway 
with two objectives m mund: to stabilize the ratio 
between the public det and the GDP. on the one hand, 
and to prevent—at any cost—the ential symptoms of 
recovery from rekindling inflation 


Brographic Note 


Lamberto Dem Born m Florence on | March 1931 
Married, one daughter: Degrees 1m economics and buw- 
ness administration. Former general manager, Bank of 
Italy 


Paper: Clinton Visit Legitimizes Berlusconi 
Ceovernment 


BROG06 155 204 Rome 1. MANTFESTO om lhalhan 3 Jun O04 
pi 


[Report by Guide Moltede: “Clinton im the Finmnvest 
Show™] 


[Text] As he spoke to the press yesterday evening, 
standing on the small platform rarsed m Palazro Chign's 
|govermment seat] courtyard. [Prime Minister] Silvio 
Berluscom seemed almost as tall as Bill Clinton. Who 
knows if some ondrscreet Camera may not have rewealed 
the platiorm mtended to add a few mches to Finenwest's 
owner. A show business capert. a manic perfectronrst 
when i comes to framing TV shots, Bertuscom tried to 
cash mm as much as posable on Bill Clinton's wrerbulity 
And he succeeded by playing the game on the most 


thon camps, they must be taken serrowsly and called to 
* 
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Cavaco Silva on Angola. Foreign Policy 
L.1D0106195594 Lishon RDP Antena 1 Radio Network 
in Portuguese 1600 GMT 1 Jun 94 


[Excerpts] Prome Minister Cavaco Silva today visited the 
National Defense Institute and delivered an interesting 
lecture to the graduates on the state of the economy, the 
European U mon. and foreign policy. More details from 
Paulo Barbosa 


[Barbosa] [passage omitted] The prime minister spoke 
about foreign policy and Angola 


[Begin Cavaco Silva recording] We continue to follow 
closely the Lusaka peace talks and to support the UN 
envoy's efforts. These efforts are aimed at reaching an 
agreement that may allow the existence of a fair and 
long-lasting peace process im that tormented country. 


The srtuatoon mm Angola 1s truly tragic: A lot more people 
are dyong mm Angola than in the Bosnian conflict. There- 
fore. it 18 emperative that the imternational community 
docs not abandon Angola, that 1 keeps showing an 
interest yn the ongomng negotiations, and that 11 shows its 
readiness—in Case an agreement 1s reached—to give the 
necessary assurances for its compliance, namely the 
availabilty on the ground of a UN peace force. 


We have not yet signed a military cooperation agreement 
with Angola because of the situation of armed conflict 
that stell cocarsts wrth the endless Lusaka peace negoti- 
ations [end recording] [passage omitted] 
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Denmark 


European Parliament Poll: SDP Gains 
94P 208324 Copenhagen BERLINGSKE TIDENDE in 
Danish 25 May 95 pp 1-S 


/ Article by Gallup Institute and Bjorn Moller: “Social 
Democrats Poised for Advance”) 


[Excerpts] The Social Democratic Party (SDP) 1s poised 
to make significant gains in the election for the European 
Parliament, according to a new Gallup poll. But at the 
same time the Liberals are holding steady. 


Every three weeks in advance of the European Parhia- 
ment clection the Gallup Institute has conducted a 
survey on popular support for the parties and lists 
currently in the running. 


The poll shows that 59 percent of the voters have now 
decided to vote for a particular party or list, and this 1s a 
clear rise in relation to the corresponding poll conducted 
10 days earher in which 51 percent had decided on a 
party. Not surprising, the share who are still in doubt has 
at the same time fallen from 35 to 29 percent of voters. 


The poll shows that the SDP ts now looking at a 
significant gain, both in relation to preceding poll and to 
the European Parliament election in 1989. In that year 
the SDP got 23.3 percent of the votes, and this is also 
where the party stood 1 the poll of 15 May. 


In the current survey, the party has an 8-percent gain—to 
a strong 31 percent of voters. Accordingly, the SDP has 
gained the support among many who only recently have 
made their party selection. It is interesting that the SDP 
1§ just as strong among both yes and no voters who had 
decided on a party in the European Union [EU] refer- 
endum of 18 May 1993. Among yes voters, the party gets 
31 percent, while among no voters it gets 30 percent. 


The election's big winner, however, still appears to be the 
Liberals. In the preceding Gallup poll, that party had 28 
percent of votes among those who had decided on a 
party, and an equally large share supports the party in 
the current poll 


But it can accordingly be said that Liberal voters decided 
early on this party, and for many people this was surely 
because of the Liberals’ clear stance on the EU. 


Specifically, the party has very strong support among 
those who voted yes in the 1993 EU referendum. Some 
39 percent of the yxx voters from 1993 who had chosen 
a party then will vote for the Liberals this time, while 
only 9 percent of the referendum no voters intend to cast 
their ballot for the party this time. [passage omitted] 


The statistical margin of error in these polls is between | 
and 3 percent, so that 1 1s smallest for the parties with 
less support and largest for parties with more support. 
[passage omitted] 
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SDP Storming Ahead for EL Election 


Prime Minister Poul Nyrup Rasmussen (SDP) has fresh 
ammunition when he shows up to wrestle Liberals 
Chairman Uffe Ellemann-Jensen [for a debate] on TV 2 


The prime minister can brag about an especially strong 
poll gain for his party just three weeks before the election 
to the European Parliament. [passage omitted] 


“This ts fantastically neat,” says Frank Jensen, the party 
political spokesman. He ts noi in doubt that the gai 1s 
especially duc to the prime minister's performance in the 
TV duel with Ellemann-Jensen last week. At the same 
tyme, he also thinks that the SDP campaign has begun to 
have an effect. 


“The TV debate showed that the prime minister can 
deliver the goods despite U ffe's effective debating style. 
Al the same time, it 1s clear that it 1s no longer just a 
matter of yes or no for the EU.” says Jensen. 


The poll moreover underlines that the Liberal Party 1s 
the main opponent of the SDP. The Liberals held Steady 
at 28 percent, compared with 16.6 percent in the 1989 
election. Generally al! others declined. 


Of the 1.597 interviewed, 59 percent had decided on a 
party. This 1s 8 percent more than 10 days ago. 


The poll was conducted 13-23 May 1994, during which a 
representative sample of 1.597 eligible Danish voters 
were contacted by phone 





“How will you vote in the clection for the European 








Parliament on 9 ) June?” (in percent) 
ee | 2s May J aS May 
Wall: vote for a definite ps party « or list a = $9 — | 
Lincertamn as to which party/Irt will | * is 
— jo 
will not vote m the election . 9 
Other replies a 











Vote distribution by parties (in percent) among the 99 percent who 
imtend to cast ther ballot for a definite party or lest (For comparrnwn, 
the Gallup poll figures from 15 May and the results from the LU! vote 
in 1989 are included } 


ee | . 2s May | : 1S May | “19K9 | 

Social Democratic Party | . W 0 | 230 | 44 ; 
Radical Lrberal Pi Party _ L 40 a 40 4 241 
Conservative Party — | 20 | 40 | 3 1 
Soctalrst Left Party 70 90 91 
The June Movement an | 90 | _ 
People's Movement | $0 40 144 
Against t the FU) | ; 

Christian People's s Party | 10 | no 27 

| heral Party | an 80 144 
Progress Party i 10 L 40) j 43 








FBIS-W EL -94-108 
6 June 1994 


Poll: CD, Christian People’s Party Lose Seats 
P0306 120094 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 29 May 94 p 4 


[Louise Fleischer report: “Radical Liberals Picking Up 
Voters” 


[Text] The government would lose a total of 16 seats if 
there were an election now. Both the Christian People’s 
Party and the Center Democrats [CD] would disappear 
from the Folketing. 


While both the CD and the Christian People’s Party are 
likely to be completely erased from the Folketing, the 
Radical Liberals would make marked gains if there were 
a Folketing election now. 


The party would have !0 seats against its current 7. This 
is shown by an opinion poll that Gallup has carried out 
for BERLINGSKE TIDENDE. 


“I believe that people have begun to form a picture of us 
as a stable party. And there can be no doubt that our 
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voters are well satisfied that we are involved in govern- 
ment cooperaticn,” Radical Liberal Folketing group 
chairman Jens Bilgrav-Nielsen said. “The fact that we 
have three ministers who are very visible and who are 
responsible for areas that are important te Radical 
Liberals is probably also of significance. And the fact 
that we are demonstrating our opposition to the Oresund 
bridge may also have a role to play in this context. 


“While 1 do not think that individual issues persuade 
people to vote for the Radical Liberals, more than 50 
percent of the population think that the idea of that 
bridge is stupid,” said Jens Bilgrav-Niclsen, who himself 
is one of the bridge's most determined opponents. 


Al present the Radical Liberals seem to be the only party 

to have benefited from involvement in government. The 

ment looks as if it will lose a total of 16 seats. The 

tal Democrats will lose 6 compared with the last 

election, while neither the Christian Peopie’s Party nor 

the CD are able to attract enough votes to stay above the 
threshold for representation in the Folketing. 


The Liberal Party has lost two seats since the last Gallup 
poll in April, but the party is still on course for a major 
success in comparison with the 1990 eclectoon. Uffe 
Ellemann-Jensen would enter the Folketing with 49 scats 
behind him. 





































































































Political index 
Question How would vou vote if there were a Folketing clection tomorrow” (Interviewing period 20-26 May 1994) 
May 1994 Election 12 Dec 90 Mar 94 Apr 94 | May 94 
Socia! Democratec Party x74 2 333 4344 
Radical Libera! Party a5 6 29 $2 
— — — — 
Conservative People's Party 16.9 130 21 | 114 
Center Democrats $) — — = 
+ — — — 
Socialist People's Party a} 10.7 98 4 oR 
Christian People's Party 73 0 28 7 — 
Liberal Party iss 258 26 23.7 
Progress Party 64 77 41 71 
ñ N — —___-—__- 
nhers 03 6.0 44 4 
i Meetin 
— of ceate: Haekkerup Defends Budget at NATO ect g 
: * 94P20830A Copenhagen BERLINGSKE TIDENDE in 
= — Danish 25 May 94 p 
Social Democratic Party 63 49 
+ — 
Radical Liberal Party 10 ? 
— —— — MNATO Against Cut Plans” 
a ~— 7 * [Article by Ole Bang Nielsen: “NATO Against Cut Plans” ] 
Center Democrats 0 F 9 [Text] NATO will stand fast at its present strength and 
Socialis Peante’s Pasty oe. rT not undertake additional military cutbacks, according to 
— a statement that NATO's defense ministers adopted at a 
Christian People’s Party o 4 __—s meeting yesterday. This goes dead against the Danish 
Liberal Party 49 29 Government's plans to reduce Danish military expend- 
Progress Party rT 12. turesin the next defense agreement by around 5 percent, 
an amount corresponding to 750 million kroner 
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Defense Minister Hans Hackkerup (SDP [Social Demo- 
cratic Party}) does not see any problem with the Danish 
milvtary cutbacks, however. “Denmark, in comparison 
to a number of other NATO countries, has cut relatively 
little over the past few years, and when we measure in 
defense expenditures per capita, Denmark is doing fine.” 


In the press release from NATO, it states that the 
organization in “an uncertain world must preserve its 
mulitary strength and capabilities, so the alliance can 
fulfill 1ts missions.” Ai the same time it was emphasized 
that NATO's new peackeeping role places increased 
demands. 


Early Election Sei for Faeroe Islands Parliament 


94P 208364 Copenhagen BERLINGSKE TIDENDE in 
Danish 20 May 94 p 4 


[RITZAUS BUREAU report: “Faorese to Election”) 


[Text] (Torshavn}— There will be an carly election in the 
Faeroe Islands. The Facroese will cast their ballots in 
carly July to vote 32 candidates to the Lagting. On 
Thursday [19 May] a majority mm the Lagting voted to 
order Lagmand [prime minister] Marita Petersen to call 
an clection on the crists-ridden islands as soon as pos- 
sible. 


The resolution in the Lagting means that election day 
will come between 4 and 7 July. 


Petersen thought it unfortunate thai an election is being 
called now, since she would have preferred action to 
have been taken first on the the approximately 40 
important bills recently sent to the Lagting. 


The Facroese ruling coalition recently lost its majority, 


which gave the opportunity for the large opposition 
Sambands Party to submit a motion that an election be 
held as soon as possible. 


iceland 


Barents Sea Fishing Row With Norway Viewed 


P410306 162094 Oslo AFTENPOSTEN in Norweetan 
I Jun 94 p 7 


{[Mariann Nordstrom report: “Iceland Stands Firm 


Against Norway™] 


[Text] Reykjavik—“Iceland cannot halt the fishing in 
the loophole [area of Barents Sea disputed by Norway 
and Russia]. It 1s in mternational waters.” icelandic 


Prime Minister David Oddsson said in an interview with 
AP TENPOSTEN. “The disagreement between Norway 
and Iceland should be resolved through negotiations, 
and this is a possibility to which we Icelanders are open. 
And we have informed Prime Minister Gro Harlem 
Brundtland of this, and the ball 1s now in Norway's 
court,” he sard. 
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The prime minister from the conservative independence 
Party and Foreign Minister Jon Baldvin Hannshalsson 
from the Social Democrats disagree aboul many things. 
but on this issue they seem in harmony: “The conflict 
must be resolved in negotiations.” the forengn munister 
also said. “But we cannot reach agreement while Norway 
is unilaterally calling the tune and tells Iccland alone that 
we have to ect out of the loophole.” he said 


Women's Alhhance Althing deputy and member of the 
Fishenes Committee Anna Olafsdottir Byornsson put i 
like this: “When fishing in Icelandic waters 1s restricted, 
we have to look ai other possibilities, and 1 1s therefore 
natural for Icelanders to fish in the Barents Sea. On the 
Icelandic side there 1s some confusion about what the 
rules are for the loophole and the protected arca around 
Spitsergen. Fishermen and fishing boat owners are 
asking which agreements and treatics ban Icelandic 
fishermen from going to these areas, but 1 1s difficult to 
find any such agreements.” she pointed out. “There are 
gaps in the international agrecments and these must be 
filled as soon as possible ~ 


The loophole lies outside the coonomic zones im the 
Barents Sea, but cod stocks that are administered by 
coastal states Norway and Russia are found im nt from 
time to time. 


No indication 1s given of what sort of solution Iccland 
wants. However, there is much to indicate that the 
Icelanders will not give in until they have been granted 
quotas in areas that Norway 1s currently) keeping closed 
to the Icelanders. 


Iceland has found itself in the midst of an economic 
crisis since 1987 when cod fishing had to be restricted 
because of overfishing and a poor growth rate among 
each year's young. The cod quota has been reduced from 
450,000 to 150,000 and this reduction has remained in 
force for six years. “We are the only European nation 
that bases its economic existence on fish. Almost 80 
percent of our export income comes from fishing,” 
Foreign Minister Hannibalsson said 


But despite continued strict quotas and despite the fact 
that the price of fish on the world market has, accor!ing 
to the OECD, fallen by 22 percent between January 1992 
and September 1993, last year was not as bad as many 
people feared. This is duc in part to moving over to new 
fish types, but also to a large extent to what the Ice- 
landers call “outlying seas.” mmcluding the loophole 
Total catches increased by 4 percent over 1992, some- 
thing that in turn led to an increase in GNP of | percent, 
according to the OECD. 


One person who has sent trawlers to the Barents Sea 1s 
director Gudrun Larusdottir of the Stalskip company in 
Hafnafjordur. The refrigerator trawler Ymur has been to 
the loophole twice and will travel there again if thes rs the 
only way of getting hold of fish 


“I only go to the Barents Sea if | have to.” Gudrun 
Larusdottir said. “If | had enough fish im tcelandic 
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waters | would not go to the loophole. It ts distant, 11 is 
expensive. and fishing 1s unpredictable. 


“It +s unreasonable of the Norwegians to be so inflexible 
toward the Icclanders on this issue. ian fish- 
ermen take Norway haddock on the Reykjanes Ridge 
outside Iceland's 200-mile economic zone. This is an 
area that the Icelanders look on as their loophole, a 
spawning ground for fish that belong to our fish stocks. If 
we are not allowed to fish in the loophole we will drive 
the Norwegian fishermen off the Reykjanes Ridge,” 
Gudrun Larusdottir sand. 


“We think that we have a responsibility for the Reyk- 
janes Ridge.” Anna Olafsdottir Byornsson said. “But we 
cannot expect others to respect this view if we cannot 
respect the views of others,” she pointed out. 


The Norwegian consul in Akureyn, Gunnar Ragnars, 
director of Iceland's biggest shipping company and 
fishing company, Utgerdarfelag Akureyringa H_F., 
agrees that this is a difficult issue for Iceland “because 
our behavior and attitude here are at odds with the 
guidelines we have laid down in international forums for 
the preservation of fish stocks.” “The Norwegians and 
other foreigners fish on the Reykjanes Ridge, and we are 
not that happy that foreigners fish our fish that is 
quota-restricied. But we have to make sure that we speak 
the same language on all matters,” he stressed. 


“Iceland recently received a letter from the Norwegian 
and Russian prime ministers,” Prime Minister Oddsson 
said. “We have replied that we are open for discussions 
with the various sides to resolve the disagreement. 


“We strongly bope that we can solve the problem as soon 
as possible. It 1s less than pleasant to have problems with 
our best frends; it is not usual for us not to be friends 
with Norway. During the cod wars against the British 
Norway was very helpful. That is something we have not 
forgotten. We want to put an end to this disagreement,” 
Prime Minister Oddsson said. 


“There have been contacts at all levels on this issue, but 
so far at least no solution has been arrived at,” Marius 
Hauge, deputy director at the Norwegian Fisheries Min- 
istry, said. “We will have to look at how to handle future 
contacts with the Icelanders. We have noted that they 
want contacts, they are probably anxious that the whole 
business will get completely out of control,” he said. 


On the subject of Norwegian fishing on the Reykjanes 
Ridge, Hauge pointed out that the biological situation 
for the stocks of Norway haddock is fundamentally 
different from that of the cod in the Barents Sea. “The 
Norway haddock 1s chiefly an international stock that 
also wanders into the Icelandic and Greenland economic 
vones. The exploitation of this fish ts to be discussed in 
international forums in the near future,” Hauge said. 
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Norway 


Accident Prevention Accords Signed With Russia 
94P 208564 


[Editorial Report) Norway has signed two agreements 
with Russia that will help prevent oil blowouts and other 
edusteiell ancidente. 

The daily AFTENPOSTEN of 25 May in Norwegian on 
page 6 reported that the first agreement involves a 
collaborative effort between the Russian Academy of 
Sciences and the Norwegian Academy of Technical Sci- 
ences to create safety legislation for new installations in 
the oil sector. Russia has committed 30 manpower ycars 
to the effort, and the Norwegian Ministry of Forcign 
Affairs has granted 1.1 million kroner to fund the Nor- 
wegian researchers involved in the project through | 994. 


The second agreement involves a project for quality 
control requirements within the industry. Russia has 
committed 30 manpower years to this project as well, 
and the Norwegian Ministry of Foreign Affairs will 
spend 600,000 kroner on it. 

An agreement for a collaborative project on risk analyses 
of the nuclear plants on the Kola peninsula is also 
planned. 


The agreements are in response to a request by the 
Russian Academy of Sciences and took 18 months to 
work out. 


Sweden 


Gustafsson Addresses Foreign Folicy Institute 


PM0306 165094 Stockholm DAGENS NYHETER in 
Swedish 2 Jun 94 p A 6 


[Kaa Eneberg report: “Long Road to EU Defenses” 


[Text] “The European Union [EU] can never force a 
member of the Union to join in defense cooperation that 
the country’s political leadership does not have a man- 
date from the people *< join,” ouigoing Armed Forces 
Supreme Commander Bengt Gustafsson said in an 
address to the Foreign Policy Institute in Stockholm’s 
Old Town yesterday. 


However, within the defense forces 2 report is already 
being prepared for presentation in the fall of what 
changes to the Swedish defense forces will be needed in 
order to facilitate increased international cooperation. 
The issue has been made more urgent by the new 
cooperation arrangement, Partnership for Peace [PFP] 


Preparations are already taking place so that Sweden will 
perhaps be able to take part in the first PFP exercise. The 
supreme commander pointed out, however, that as yet 
no political decision has been reached on the matter. 
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“The investigation being carried out at headquarters 
aims to look at how Swedish forces can better engage in 


eer as Ss canal dais means ta 
government as to how the defense forces are to plan 
next 


possible future changes in preparation for the 
defense bill that will be agreed in 1997. 


However, in general terms he predicted that the road to 
a common European security sysiem and ible 
common European defenses will be a very long one and 
that the matter might only find its way onto the agenda 
“at some distant point in time.” He also pointed to the 
alternative possibility that the issue might never arise 
because of a trend toward fragmentation in the Western 

world. At the same time he pointed to the clear efforts by 
France and also Germany to create a defense force 


independent of NATO. 


Bengt Gustafsson, who is now leaving his post after cigh 
years, had drawn a full house, as might have been 
expected. A little while ago he irritated Prime Minister 
Car! Bildt by raising the old question of a Nordic defense 
league. This time he protected his back by not “saying a 
word” on the subject. 


However, he did point io the joint Nordic military 
operation in Macedonia and Bosnia as an extension of 
cooperation that goes back a long way and as a political 
demonstration of solidarity with Europe. 


Bengt Gustafsson stressed that bearing in mind the 
increased international involvement the future structure 
of the defense forces must not lead to a situation in 
which Sweden has two defense forces, one for Sweden 
itself and one to be lent out. He wants to see a single 
defense force, but with a clear delineation of roles. No 
one with a reason not to go abroad should be forced to 
go, and anyone who wants to go abroad must be given all 
the necessary support, said Bengt Gustafsson, who also 
wants to see the personne! question cleariy addressed in 
the next defense bill. 


EU Polls Show Uncertainty on Increase 


04 NO348C Stockholm SVENSKA DAGBLADET in 
Swedish 2 May 94 p 2 


(Unattributed article: “EU Opinion on Hold”) 


[Excerpt] At this point it is clear that the negotiations 
concluded im March between Sweden and the European 
Umon [EU] did not give the proponents of membership 
say additional forward momentum. The first negotia- 
tron round, which was completed before the turn of the 
year, led to a clear yes effect in the opinion polls. This 
time, however, the opimion seems to be wait and sec. 


Accord*ng to the most recent poll, carried out by Skop 
and published in DAGENS INDUSTRI, the no side has 
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even been somewhat strengthened. To the straight ques- 

tion of how 2 person would vote there are in April 55 

percent who say no to membership, as against 45 percent 

yes. To be sure, that ts a clear improvement over to the 

situation in the fall, when the yes side was below 40 

er ee een ra 
yes. 


But Skop also has another question that provides more 
room for the interviewed to indicate his uncertainty. To 
the question of whether we should enter the EU there 
were in April 34 percent who replied “yes, absolutely” or 
“yes, perhaps,” while 32 percent replied “no, probably 
not” of “no, absolutely not.” The remaining 35 percent 
and 11 1s primarily among these that many today say they 
would vote no. 


So even if the no side seems to continuc to stand stronger 
than the yes side, many persons who apparently had 
envisioned voting no have become more receptive to 
influence. [passage omitted] 


NYD in Disarray After Dismissal of Leaders 


LD0606 100394 Helsinki Suomen Yieisradio Network in 
Finnish 0500 GMT 6 Jun 94 


[Excerpts] New Democracy [NYD], the noisy opposition 
party in the Swedish parliament, has dismissed its Iead- 
ership of less than two months. The dismissed leadership 
does not accept the decision, hence there are two com- 
peting heads and two party boards. At this rate, NYD 
will drop out of parliament in this fall's elections, Timo 


Seppacnen reports. 


[Seppacnen] Narrict Colliander is a name that will go 
down in Sweden's political history. Colliander will 
ensure the inclusion of her name in records as her 
country’s shortest-lived party leader. Less than two 
months ago, she was clected chairwoman of New 
Democracy. Yesterday, an extraordinary party congress 
dismissed her from her post, together with the entire 
party board. During Colliander'’s short term of office, 
NYD's parliamentary group was entirely split. The pro- 
cess of firing the party chairwoman was started by a farce 
in the voting in parliament on subsidies for home care, in 
which the party group was split three ways. 


Because of its internal wrangling, New Democracy has 
lost its excellent position in Swedish politics. The party 
is no longer able to swing the government despite iis 
position of holding the balance, which it gained in the 
elections. [passage omitted] 


The party chairwoman, dismissed yesterday, and the 
party board do not regard the decision by the extraord)- 
nary party congress as legal and will not give up their 
posts. The newly elected leaders admit that they will stay 
in their posts for a couple of weeks on a temporary basis. 
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In that period, the party's 3,000 or so members will have 
to vote on whether they support the new leadership. 
[passage omitted] 


There ts some hasis for NYD remammine in parliament. 
Vivianne Franzen, who has been elected new chair- 
woman, is 2 skillful demagogue. She is secking votes by 
expressing anti-immigrant views, scaring the Swedes 
with the growing influence of Muslims. Franzen’s 
chances are also boosted by the fact that she 1s supported 
by lan Wachtmeister and Bert Karisson, NYD's two 
charismatic founders. [passage omitted] 


JAS Cost Overruns Pinch Air Force Budget 


94ENO348D Stockholm SVENSKA DAGBLADET in 
Swedish 4 May 94 p 11 


[Article by Sune Olofson: “Acute Financial Crisis in the 
Air Force™] 


[Text] The Air Force has landed in an acute financial 
crisis. There is 2 shortfall of nearly 700 million kronor 
for this fiscal year. A contributing reason is that the JAS 
project has become 5 to 6 billion more expensive than 
estimated due solely to the lower value of the krona and 
the high dollar exchange rate. 


Later Payment 


“We have been forced to postpone several of this year's 
materiel orders, primarily for the JAS project, to next 
year. We have also negotiated with industry, so that we 
can pay a little later.” says Lieutenant Colonel Arne 
Heden, head of the coordination section of the Air Force 
commard at the military headquarters in Stockholm. 


Last winter it was the Navy that was struggling with an 
acute deficit of 800 million. That problem was solved by 
Defense Minister Anders Byorck with very tough 
demands for savings and an extra supplement of 400 
million kronor through the sale of oi! from the emer- 


gency stores. 


Now it 1s apparently the Air Force's turn. Air Force chief 
Lars-Erik Englund has been summoned to the Defense 
Committee on Thursday [5 May]. 


There he will, among other things, reply to questions 
about the strained financial situation of JAS and why the 
costs of the JAS project are not accounted for in a 
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satisfactory manner, something which the parliamentary 
JAS Committee has pointed out. 
Worried Command 


Commander in Chief Bengt Gustafsson and Lars-Erik 
Englund themselves recently took up the question of the 
Air Force's runaway expenses in the military command's 
advisory commission, which also includes politicians 
from the Defense Committee. 


According to what SVENSKA DAGBLADET has 
learned, the military command is somewhat concerned 
that the Defense Ministry does not really want to face the 
future seriousness of the situation. 


Arne Heden maintains that the Air Force's problem is 
not about an acute liquidity crisis but about the space 
within the Air Force's planning framework that has 
shrunk due to the reduced value of the krona and the 
previously very high dollar exchange rate. 


High Exchange Rate 


Approximately 30 percent of the technology of the JAS 
aircraft was bought abroad at a high exchange rate, 
which has resulted in a collapse of the financial planning 
calculations. 


“I believe that we have the situation under control. We 
will hardly caceed the budget for this year. But if the 
krona does not strengthen and the dollar rate goes down, 
after 1994/95 we will have problems of financing what 
we have planned for,” stresses Arne Heden. 


He admits that the Air Force planners to some extent 
have postponed the problems in the hopes that the 
Swedish economy and the foreign exchange rates will 
stabilize. 


If the high costs continue, there are really only two things 
to do: reduce operations, disband units, or allocate the 
Air Force new money. 


The government will shortly decide about buying a 
radar-guided interceptor missile for the JAS 39 Gripen. 
If the government chooses to buy approximately S00 
missiles, although a lower number ts being discussed. the 
order amount will be at least a couple of billion kronor. 


According to Arne Heden, the missile deal 1s not affected 
by the situation that has developed, “since money has 
already been allocated for missiles for the JAS.” 
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National Council Meets; Kliridhis Hopeful of 
Consensus 

NC0306194994 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 3 Jun 94 


[Text] President Glavkos Kliridhis today expressed the 
conviction that all the right conditions exist for the 
National Council to reach a consensus regarding the 
future direction of the Cyprus issue, in light of the 
Butrus-Ghali report. Speaking afier the meeting of the 
National Council this morning, President Klindhis said 
that the Greek Cypriot side should not celebrate about 
the Butrus-Ghali report because a report is not a solution 
of the Cyprus issue. However, he described the UN 
secretary general's position—that efforts to solve the 
Cyprus issue have gone on for years but have not 
produced results because the Turkish side does not have 
the political will—as very positive. 


President Kliridhis said that during the National 
Council meeting today. there was a very good discussion 
which will continue Wednesday [8 June] after the polit- 
ical parties discuss the whole issue in their respective 
committees. The president said that during the meeting, 
he made suggestions to the parties and then a discussion 
followed. He said that before we go to Athens for 
discussions, we will decide what line we will follow, but 
we will not announce any decisions that we make here. 
Asked when the political leadership will go to Athens for 
talks, the president said the trip would take place after 
the 12 June elections for European Parliament. It should 
be noted that immediately following the National 
Council meeting, the president received Greek Ambas- 
sador Alexandros Sandhis, whom he briefed about the 
Council's meeting. 


The National Council meeting was attended by loannis 
Matsis and Alekos Markidhis on behalf of the Democratic 
Rally [DIS], Dhimitrios Khristofias and Andreas 
Khristou on behalf of AKEL [Restorative Party of the 
Working People], Spiros Kiprianou and Tasos Papadho- 
poulos on behalf of DIKO [Democratic Party], and Vasos 
Lissaridhis and Takis Khatzidhimistriou on behalf of 
EDEK [United Democratic Union of Cyprus]. The 
mecting was also attended by House of Representatives 
President Alexis Galanos, Foreign Minister Alekos 
Mikhaslidhis, and loannis Kasoulidhis, deputy minister to 
President Pandelis Kouros and government spokesman. 


Kliridhis Rejects Proposal To Partition Famagusta 
NC 0406082394 Nicosia | MAKIII in Greek 4 Jun 94 pl 


[Report by K. Kirtakidhis] 


[Excerpt] [passage omitted] Analyzing the contents of 
UN Secretary General Butrus Butrus-Ghali's report and 
the positions of the Cypriot Government on the new 
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facts and options that result from the report, President 
Glavkos Kliridhis has made an important and instruc- 
tive statement. 


Kliridhis described parez.aph 62 of the Butrus-Chali 
report as the most significant. According to that para- 
graph, before we retreat to any of the alicrnatives that are 
mentioned in the report, we could hold negotiations, 
even an international conference, to find answers to 
some principles that must govern a solution. He added 
that an international conference does not have the same 
limitations as the UN Security Council or veto mghts 
(unanimity) over a decision. The president also noted 
that in his report the UN secretary general mentions five 
options, but does not recommend them. On the contrary, 
he added, the UN secretary general ruled out some of 
them and warned “do not take this course because i will 
be fruitless.” Kliridhis stressed: Therefore, Butrus-Ghali 
is Clearly telling the Security Council that continuing a 
dialogue would lead nowhere, so another way to over- 
come the Cyprus issue must be found. 


Referring to continuing the talks on the confidence- 
building measures [CBM’s], Klinidhis commented on 
two of the alternatives, noting that this procedure exists 
“only theoretically” because the Turkish Cyprvot side 
has no political will for a solution. He also ruled out talks 
on the substance of the issue because he sees no possi- 
bility of success. He said: On the other hand, to resume 
the CBM’s process would require concessions by both 
sides. So, it 1s up to us whether this will happen or not 


Commenting on Butrus-Ghali’s report, President Kiir- 
dhis noted the following basic points: 


a) The efforts over many years to resolve the Cyprus 
issue did not bear fruit because the Turkish side lacks 
political will. 


b) The UN secretary general ascertained that continuing 
this procedure, cither by discussing the subsiance of the 
Cyprus issue or the CBM’s, will not lead to a solution but 
will lead nowhere as long as one of the interlocutors has 
no political will for an agreement. He stressed that he 
considers the report positive, but added that a report ts 
not a solution to the Cyprus issue 


Answering questions on the possibility of appealing to 
the UN General Assembly, Kliridhis said the appeal 
could include his demilitarization proposal, the rssuec of 
the settlers, or the possibility of an international confer- 
ence that would determine the framework and principles 
for a Cyprus solution. He reiterated that 11 can no longer 
be argued that an appeal to the General Assembly would 
affect the talks negatively because there are no talks 
anymore. 


President Kliridhis confirmed press reports that the 
Turkish side had submitted a proposal for partitioning 
Famagusta, but said that he reyected i unreservedly. The 
proposal was made at the Vienna talks, and Gustave 
Ferssel, the UN secretary general's alternate special 
representative in Cyprus, conveyed it to Klindhis by 
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. According to the proposal, the Turkish side 
was “willing” to “give up™ the part south of Dhimokra- 
tias Street and Ayios Memnonas if it could take the part 
north of Dhimokratias Street and the port (and colonize 
it with Turkish Cypriots). 


Foreign Minister on UN Report, Visit to Moscow 


NC0406195394 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1900 GMT 4 Jun 94 


[Text] The Cyprus Government believes that, after the 
Butrus-Ghali report, the neutralization of the Turkish 
side's lack of political will is feasible if negotiations with 
the European Union [EU] for Cyprus’ accession are 
immediately opened. In a statement to CyBC [Cyprus 
Broadcasting Corporation], Foreign Minister Alckos 
Mikhailidhis said that, once a decision is made to begin 
the negotiations, the Turkish side will find itself facing a 
dilemma. 


Referring to the visit he will begin in Moscow tomorrow, 
Mr. Mikhailidhis described it as important, because it 
will take place immediately after the Butrus-Ghali 
report, which includes some of the suggestions submitted 
by the Russians. Responding tu a question, Mr. Mrkhail- 
idhis said that the time has come for Russian interven- 
tion in the process to promote a Cyprus solution. He also 
noted that Russia piays an important role and added that 
at his talks in Moscow they will examine the options 
proposed by the UN Secretary General in his report and 
will also discuss the Russian proposals toward pro- 
moting a Cyprus solution. 


The foreign minister further said that the consultations, 
which the Secretary General proposes in his report on 
alternative ways to promote the Cyprus issue, should be 
based on the finding of the lack of political will on the 
Turkish side. 


Referring to his meetings with the ambassadors of the 
five permanent members of the Security Councsl, Mr. 
Mikhailidhis said that some people continue to believe 
that there are possibilities in the confidence-burlding 
measures. Mr. Mikhailidhis added that he stressed to the 
ambassadors that it ‘ould be a tactical error to ignore 
the findings in the Butrus-Ghali report, which he 
described as a landmark. 


Urges International Forum, Russian Role 


NC0806 143694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greck 1400 GMT 5 Jun 94 


[Text] The Cyprus Government is working toward con- 
vening an international conference on the Cyprus rssue. 
This statement was made by Foreign Minister at Larnaca 
Airport shortly before his departure this afternoon on an 
official visit to Moscow. He said that the Cyprus Gov- 
ernment believes that convening an international confer- 
ence 1s a very serious proposal, since the initiatives taken 
in the Cyprus issue thus far have failed. He added: For 
this reason, we must address the substance of the 
problem, which is nothing less than the presence of 
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occupation troops and sctilers in Cyprus. Mr. Mikhasli- 
dhis noted: If some countries agree or disagree, we will 
see this in the course of things. The forcign minister 
further said: In any case. we will work toward this. 


The Cyprus issue will be the basic topic of Mr. Mikhail- 
idhis' talks in Moscow and, as he noted. there will also be 
discussion of the Russian suggestions included mm the 
options cited in the UN secretary general's report. He 
stressed that the Cyprus Government attaches great 
importance to his visit to Moscow for two important 
reasons: First, because of Russia's noteworthy active role 
on the international political scene and, second, because 
of its strong interest in Cyprus. He added: Russia's role 
will be very decisive in view of the consultations at the 
Security Council on the options to be adopted for the 
continuation of the peace process in Cyprus. 


Meets With Security Council Ambassadors 
NC0S06 105494 Nicosia i MAKH 1! in Greek § Jun 94 
ppi.4 


[Report by K. Kiriakidhis; 


[Text] The day before yesterday, Foreign Minister 
Alekos Mikhailidhis held a protest mecting with the 
ambassadors of the five UN Security Council permanent 
members. The meeting 1s considered to be the first step 
in a plan to promote the Cypriot Government's new 
policy. The policy is being formulated in view of the 
prospects and options included m UN Secretary General 
Butrus Butrus-Ghali's report. 


According to reliable information | MAKHI has 
received, the mecting was considered necessary in order 
to prevent negative situations im the future, such as a 
possible return to the confidence-buiiding measures 
[(CBM's] scheme. The Cypriot Government made it clear 
that it strongly opposes such an eventuality 


The mecting with the ambassadors was held immed- 
ately after the National Council meeting at wich all the 
members of the body said they are intensely concerned 
with the (negative) US. intention to bring back the old 
set of ideas and CBM's (based on the Vienna talks and 
the U.S. promises). They especially stressed the dangers 
of this move in view of the expected UN Security 
Council resolution. The United States plays an mmpor- 
tant role mm the resolution 


According to the same information, Mikharlidhes 
warned the ambassadors, who represent permanent 
members of the Security Council, that if there is no 
tangible evidence that the Turkish side has shown signs 
of goodwill, the Greek side will not participate im any 
dialogue. The foreign minister also referred to two pornts 
of the UN secretary general's repori 
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1) Butrus-Ghali’s note that the lack of an agreement on 
the Cyprus issue is duc to the “lack of political will both 
by the Turkish Cypriot leadership and the regoon outside 
of Cyprus (Turkey).” 


2) The UN secretary general's position that no discussion 
on the CBM’s (even if the 21 March document ss 
modified) cr the substance of the Cyprus issue will bear 
fruit if the lack of goodwill by the Turkish side is not 
rectified. 

Mikhailidhis stressed to the “five” that any pressure on 
the Greek Cypriot side to accept any discussion will be 
fruitless, because this is a unanimous decision of the 
country’s political leadership. 


Answering a relevant question after the conclusion of the 
National Council meeting, President Glavkos Aibndhes 
said: “Some countries may beheve that despite what the 
bear fruit. But, both sides must agree on this, because 
there can be no negotiations with just one side. There- 
fore, rt will depend on us whether the talks will continue 
or not.” 


According to other information | MAKHI received, the 
second step in implementing the ncw policy will be taken 
up today at the foreign minister's mecting with his 
Russian counterpart. Andrey Korvyrev, in Moscow. 
Meanwhile, the Turks are trying to stop the Greece- 
Cyprus efforts to promote Cyprus’ application for mem- 
bership in the European Union [EU] and will launch an 
official campaign in European capitals on 15 June. 
[Akyon] Dogan, Turkish minister in the Prime Minis- 
ter’s Office, will be in charge of the carnpaign and will try 
to avert an EU decision on Cyprus’ application at the 
Corfu summit 


Serge Abou, the EU observer to the Cyprus issuc, will 
submit a report to the EU Council of Ministers on 13 
June on developments in Cyprus. The Cyprus issue is 
capected to be discussed at the EU summit. 


Archbishop ‘Dissatisfied’ With UN Report 
NCO40608 50904 Nicosia KHARAV YI in Greek 4 Jun 4 
pi 


[Text] Answering questions about hrs opinion on the 
latest UN secretary general's report, Archbishop Khri- 
sostomos said: “We are not at all satisfied with UN 
Secretary General Butrus Butrus<ihali’s report. The 
attribution of some vague responsibility to the Turkish 
side is ruined by the alternative procedures that are 
suggested.” 


Among other things, the archbishop said im his state- 
ment: “Who is Butrus-Cihali to threaten with his refer- 
ence to the withdrawal of the UN international peace- 
keeping force that is stationed in Cyprus’ Certamly not 
the Turkish side... It is a threat to ws, who wall essen- 


tially remain exposed to the mercy of the fully armed 
Turkish troops and settlers.” 
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“the UN secretary general's report makes no reference 
to the need to put an end to the mvasion and occupation 
or that the Turkish troops and settlers must withdraw. It 
also makes no reference to the basic UN resolutions.” 


Hi 
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[Editorial: “Blame Squarely Placed” | 
[Text] UN yon poe Butrus Butrus-Ghali's 


: 
i 
2 
i 


Cyprus] from the isiand, which would. in effect, be a 
reward for Rauf Denktas intransigence, as it 1s the Greek 


z 


President Glavkos Kliridhis got exactly what 
been demanding im the repori—the side responsible for 
the deadiock was blamed and the secretary-general sug- 
gested alternative courses of action. Now, whether the 
Security Council would adopt the suggestion for “coer- 
crve” measures is far from certain. What is certam, and 
in nO way subject to interpretation, « Butrus<hali's 
assertion that the Turkish Cypriot side is lacking the 
political will for any agreement to be reached. He also 
exposed Denktas's fe. orite argument in rejyecting UN 
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proposals, about the Turkish Cypriots’ security con- 
cerns—he did not see how thrs security could mm any way 
be threatened by the implementation of the measures. In 
addition to this, he was emphatic (enchuding 
to prove his pomt) on denying Denktas’s clasm that there 
had been changes to the original UN package. 

But things must be kept in perspective. Kiendhes, uniscke 
1S predecessor, is not the type Ci 
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make a decison Madden said Through trade, Britain 
trying to achieve an intercommunal balance. 


U.S. Aid Money to Russia Deposited in Cyprus 
VC 050607 1804 Nicosia ALITHIA in Greek 3 Jan 04 
p it 


[Report by Vasos Vasihou] 


A 


{Text} The US. services, police, and the Popular Bank 
went on alert a few days ago after the wrest of a Russian 
busenessman to the bank im order to deposit an amount 
well over $100,000 im cach 


* Ging to our snformation, duc to the fect that the 


ined the approximately $140,000 with a machine of the 
latest technology. The cxamination showed that the 


Specifically, the US. exper confirmed beyond any 
doubt that all the dollars were part of asd money given by 
the United States to Russia 

According to cur information, m additwun to that, the 
US. expert knew the date the dollar moves were sent and 
received by the Russian Goverement 


Denktas Proposes Nonaggression Pact, New 


7A0406151694 Ankara TRT Television Network in 
Turkish 1200 GMT 4 Jun 04 


{[Announcer-read report over video} 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, has proposed to Greek Cypret 
leader Glavkos Kiindhes the soning of a mutual nonag- 
gression pact, adding that the island can be demulitarized 
within en atmosphere of trust to be created by such « 


pact 





ca CYPRUS 


Denktas beaded today's Council of Menrsters meeting m 
shock the recent developments on the Cyprus sssue and 
vanous domest:c issucs were assessed. In a satement 
[rssued} prior to the cabinet meeteng. Denktas sand that 
the Cyprus question can be solved only by Turkish and 


Republic was a partnership republic estabirshed by the 
Turkish and Greck Cypriots, Denkias sand 


[Begin Denktas recording] Fo: the past 30 years, we have 
been unable to form a government m Cyprus that 
the sland 


; 
; 
; 
; 
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this clas to surt the mmterests of ceriera Council 
countries. This ts the problem. The problem ns 
the past 30 years. the Greek Cypriot sede. through 
of arms. has been occupying the posrteon 
represent Cyprus The problem rs that the 
wide beleves 1 can comtenue thes occupation 
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the Greek Cypriot Admunistration as the Icgitimate 
Cyprus Government. There 15 no other reason whatso- 
ever jend recordsng] 

Denktas stated that the current negotiating process 1 a 


waste of time and calied on the wdcs involved im the 
Cyprus coafhct to make 2 new assessment and reach an 


agreement 


Turkey's Ulucevik Ends Visit; Rejects Pressure 
T 40306165904 Ankara ANATOLIA in English 1555 
GMT 3 Jul 04 
ext} Lefkosa [Nicowa}, June 3(AA)—Foreagn Mi 
Undersecretary Tugay Ulocevik, on Friday [ 





[T Government Spokesman Evangelos Venizelos 
saxd Turkey comtimucs to carry out a slanderous cam- 
pargn against Greece and to bring unfounded charges by 


: 
, 


NC0606 151594 Athens Ellintki Radhiofonia Radio 


Network in Greek 1130 GMT 6 Jun 04 
ne ee eo pee 
to President Konstandinos Karamanlis, Govern- 


The letter reportedly refers to issues of the Workers 
Party of Kurdistan. Referring to Turkish claims that 
Kurdish guerrifias are being trained in Greece, the 

and unfounded. He added that the Greek 
re ances eee cae ok eae 
urd who was arrested in Turkey and, after being 
tortured, supposedly confessed about the training of 
Kurds in Greece 


Nimetz said he 1s not bringing any specific new proposals 
on the issue of Skopye. but he appeared optimistic about 
the mediation to smooth Greek-Skopyean relations He 








Foreign Minister Comments on Nimetz 


NC0306191594 Athens Ellinthi Radhnofoma Radio 
Network in Greek 1500 GMT 3 jun 94 


on the Yugoslav issuc, and pointed out that the two 
countries continue to support free navigation im the 
Canakkale Straits, as provided by the Montreux Treaty. 


Spokesman Discusses UN Report 
NC0306185094 Athens Ellinthi Radhiofoma Radio 
Network in Greek 1130 GMT 3 Jun 94 


[Text] UN Secretary General Butrus Butrus-Ghali called 
on special envoy Cyrus Vance to move as quickly as 
possible to a new round of negotiations with Athens and 
Skopje [The Former Yugoslav Republic of Macedonia— 
FYROM]. ATHENS NEWS AGENCY reports from UN 
Headquarters in New York that Butrus-Ghali's request 
to Vance is included im a two-page report the UN 
secretary general submitted to the Security Council. In 
his report, Butrus-Ghali underlines that Vance's medi- 
ating mission is not affected by the European Court case 
of the Greek countermeasures against Skopje. The UN 
secretary general notes that he will submit a new report 
to the Security Council after the 13 June meetings in 
New York between Vance and the representatives of 
Greece and Skopje. 


Government Spokesman Evangelos Venizelos today 
described Butrus-Ghali's report to the Security Council 
on the issue of Skopje as brief, typical, and descriptive. 
Venizelos said he considers the secretary general's note 
that there is a need to continuc the Vance mitiative for 
solution of the issue as important. 
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Samaras Rejects Double Name clearly. This means we are ai 2 turning point. Right now 
NC0606152994 Athens ELEVTHEROTIPIA in Greek we are in 2 deadlock, and we must wait to see what the 
6 Jun 4 pd next siep will be 


Samarzs once again asked the Greek Govern. Fee y Republic of Maced FYROM) Is 
ment to bring the issue of Skopje [The Former Yugoslav 
Republic of Macedonia—FYROM] to the European ™* Ore — eware of itt 
Union [EU] Summit in Corfe. At the same time, he | know sbout the basic sofB 
farmers and the amendment of the Common Agnculture that there are two bilateral talks—with international 
—— mediator Cyrus Vance and US pressdential envoy Mat- 
Samaras was also asked about reports of U.S. Envoy thew Nimetz—not direct talks with Skopje | hope and 
Matthew N: 


Gorical sqpection Sy the government. " (pasmage eumttedy [Correspondent] Nimetz is expected im Athens next 
week, amd rumors about a double or triple name 


Prime Minister Interviewed on Foreign Rela’ — + [Papandreou] Vanous scenanos 
NC0406 100894 Athens ET-1 Television Network » 
Greck 1830 GMT 3 Jun 94 [Correspondent] Right. Do you beleve that the road to a 


permanent settlement of this national rssue will be open 
after the European Parliament elections, or will we have 
[Interview with Prime Minister Andreas Papane .by to wait for the Skopjean elections in November? 


ianni, and an unidentified correspondent at the prime [Papandreou] | have hopes that the issue will be con- 
minister's office in Athens, date not given—recorded] cluded. About the scenario where there would be two 
po Ml Dip ge F pty de Angeedlye Ay 
[Excerpt] [passage omitted] [Correspondent] Will there Positions: First, that we will not recognize any state if it 
Umion [EU] membership applications from Cyprus and _'t$ name, second, that we will lift the embargo the minute 
Malta? Skopje removes the star of Veryina from its flag and 
changes the articles of its Constitution that affect our 
[Papandreou] Look, this is our national position. These country’s territorial integrity. These are our two condi- 
are two countries that must surely join the EU. We want _— tions and we will not deviate from them 
to settle the issue of beginning negotiations for Cyprus’ 
accession, something that will certainly be raised in [Correspondent] Mr. Prime Minister, Hellenism feels 
Corfu. eh AN yy dhe Mac gh on 
; sources of tension provocations Albania. 
[Papandreou] The climate is not very positive, because incidents unlinked to one another? What 15 your evalu- 


problem in Cyprus—that is, to speak bluntly, with the 
occupation of northern Cyprus by Turkish troops. This these three. I cannot say that Turkey, Albena, and 


— ee ee ee ee 
[Correspondent] Would you comment on UN Secretary will happen. What 1s happening in Albania may 
General Butrus Butrus-Ghali’s report on the Cyprus de explained better within the framework of Ankara’s 
issue? What are the current prospects for our national Policy. I do not rule it out. | must say that before the wall 
issue” of the Cold War fell, we did not have such problems. We 

are one of the few countnes that the fall of that 


Our 
ime that something like this has been stated xo door policy. We want peace, but on condition that Greek 


z 
z 








dialoguc, it means a that would resolve the 
so-called Greek-Turkish im the Acgean for 
cxample. Let us speak about Cyprus, which is a 


that we must talk, J tell him to write down the issues. If 
the mssucs concern Turkish ambitions, why should | sit 
down and discuss them” If someone comes and tells you 


NC0306 182694 Athens ELEVTHEROTIPIA in Greek 
2 Jun 94 p 6 


[Report by Dh. P. Dhimas from Washington] 


[Text] Speaking to ELEVTHEROTIPIA, St n 
Ouman, assistant secretary of state for European 

tned to play down the impression created last week from 
the statement made by U.S. State Department 
Spokesman Michael McCurry that Greek accusations for 
“systematic” pursuits against the Greek minority by the 
Albanian Government are “unfounded ~ 


According to Ouman, McCurry's statement, which led to 
two successive demarches te the State Department. was 
misinterpreted. He said: “The remarks were taken out of 
contest.“ [previous seven words published in Engirsh] 


| 
siz 
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Oxman, however, believes the state of human 
Albania ts an issuc “thal must be cxamined sen- 
ously.” As he told ELEVTHEROTIPIA, the U.S. Gov- 
ernment “rs in contact with the Albanian Government 
about the rssucs that Greece has raised.” He said: “These 


nig 


Greck Albanians, to improve their relations. 


Obviously, the United States 1s aware of the volations of 
the Greck minority’s human rights, but based on the 
evidence available does not consider them as “system- 
atic and the basis of an official policy.” According to 
reports, the United States has asked the Greek side, 
other factors, and organizations, for additional informa- 
tion to reinforce the Greek claims. 


Spokesman Welcomes Oxman Statement 


NC0306 184994 Athens Ellinthi Radhiofoma Radio 
Network in Greek 1130 GMT 3 Jun 94 


[Text] Government Spokesman Evangelos Venizelos 
described as positive the statement by Stephen Oxuman, 
US. assistant secretary of state for European affairs. that 
human rights mm Albania are somewhat violated lately. 
Venizelos justified his description of Oxuman’s statement 
by saying that the latest statement improves on the one 
by State Department Spokesman Michael McCurry. 
McCurry had said the United States has no evidence 
regarding the violation of human rights in Albania 
Replying to a question, Venizelos said the Greek Gros - 
ernment believes there « a climate of tension and 
insecurity which insults the human rights of the Greeks 
of Albania 
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Foreign Ministry Responds to Tirana on EU Aid 


NC0606150794 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 6 Jun 94 


{Text] Replying to an Albanian Foreign Ministry state- 
ment made yesterday accusing Greece of blocking Euro- 
pean Union [EU] aid, thus punishing Albania and the 
Greek minority, Foreign Ministry Spokesman Kon- 
standinos Bikas said Greece ts following an open-door 
policy toward Albania. He said the Greek Government 
wants good relations with Albania, adding that it 
respects Albania’s territorial integrity. He stressed, how- 
ever, that the cornerstone of good bilateral relations ts 
respect for the human and minority rights. 


Referring to Albanian-EU relations, the Foreign Min- 
istry spokesman said Greece 1s obliged to tell Albania 
that its relations with the EU depend on respect for 
human rights. Bikas recalled that 350,000 Albanians live 
and work in Greece, thus strengthening the Albanian 
economy with $300 million a year. 


Newspapers Note Official Actions Concerning 
Albania 


VC 0406184494 Athens RIZOSPASTIS in Greck 1 Jun 94 
p 3 


{Commentary by Dh. M.] 


[Text] Commenting on a statement by Albanian Presi- 
dent Sali Berisha that his country’s openness to dialogue 
is a message of goodwill, Foreign Minister Karolos 
Papoulias said he hopes Greek-Albanian relations will 
cool off. 


However, the Greek Government continues to expect a 
lot from the U.S. stance and the pressure that i 1s 1 a 
position to exert on Tirana. In a letter to his US. 
counterpart Warren Christopher, the Greek foreign min- 
ister asks that the United States intervene immediately 
to create the conditions that will allow Greece and 
Albania to come to the negotiating table. In hrs letter, the 
Greek minister notes that the Albanian economy essen- 
tially depends on remittances by the 400,000 Albanian 
citizens who live and work, legally or Megally, in Greece 
Papoulias asks the US. secretary to remind the Albaman 
Government of thrs fact and suggest to it that it move 
away from rssucs that create tension between the two 
countries, so that the way can be opened for a new 
approach 


Al the same time. the Cireck Government 1s trying to 
involve the European Union [EU] in the issue of Greek- 
Albanian relations. Of course, this will happen if the EU 
supports the Greek positions on the violation of the 
Greek minority’s human rights. The Greek minister said: 
“In any case, the government is determined to take 
drastic measures to deal with the situation.” 


The Greck Government ts in a hurry to case the temvon 
in Greek-Albanian relations, and not just because of the 
dangers to peace in the entire region. According to safe 
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information, the Greek Government is concerned about 
the outcome of a possible trial for the six arrested 
members of the minority group Omonoia. According to 
the same information, the Greek Government is con- 
cerned about the possibility that the Albanian charges 
against some of the six will be proved either with existing 
or fabricated evidence. Indicative of the Greek Govern- 
ments “embarrassment” is government spokesman 
Evangelos Venizelos’ answer when asked if it 1s possible 
for a Greck-Albanian dialogue to begin when Albania 
insists on trying the six. Venizelos gave an ambiguous 
answer: “The Greek positions on protection of human 
rights and the nghts of the Greek Albanians have been 
given.” 


The spokesman’s answer reflects the Greek Govern- 
ment’s dilemma, whether or not to pursue a political 
settlement of this issue. The views on this are split but 
many believe that the issue must close as soon as possible 
through political moves. Some diplomatic and govern- 
ment officials agree that if there is no trial, the Greek 
side will have to face the Albanian charges for the 
activity of some Omonoia members and the interna- 
tional community's suspicion. According to the second 
view, which 1s gaining ground, the Greek Government 
will lower its tones and let the initiative move to the 
Albanian Government. If Tirana proceeds with a trial, 
then Athens will condemn the procedure as a fabrica- 
tion.... [ellipsis as published] 


ee Possibly’ Behind Albanian 


NC0306211894 Athens ELEVTHEROTIPIA in Greck 
31 May 94 p 13 


[Report by correspondent Takis Dhiamandis from 
Tirana} 


[Text] Greek-Albanian relations, which appear to be 
hanging by a thread as the Albanian leadership still 
follows a policy of continuously stirring up tension that 
already exists between the two countries, are being led to 
boundary points. 


According to evaluations from Tirana, some US. orga- 
nizations are possibly behind this tension. A simulta- 
neous action from Turkey, which if not a part of this 
crisis is surely exploiting it, 1s not ruled out. 


Some observers go even further by saying that the 
explosion that has been expected in Kosovo or Skopje 
[The Former Yugoslav Republic of Macedonia— 
FYROM] may happen at the Greek-Albanian borders. 
The Albanicn leadership has every reason to pursuc thes 
alternative out of its political deadlock 


Apart from the domestic situation, which goes from bad 
to worse, the leadership of the Democratic Party and 
Albanian President Sali Berisha have failed im their 
foreign policy. Specifically, the situation in Kosovo 
appears to be casing up as the leader of the Albanian 
minority, Ibrahim Rougova, seems to accept the solution 
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of autonomy. In Skopje, the smart moves of Gligorov's 
government have temporarily minimized the dangers of 
a clash in the region. 


So, the only region that ts open for President Berisha is 
Greece, in which he says—in an arbitrary addition of 
Arvanites, Tsamidhes, and illegal Albanian immi- 
grants—there are 3 million Albanians. 


Iran's Va'ezi Meets Greek, EU Officials 


1. D)0306 184294 Tehran IRNA in Enelish 1434 GMT 
3 Jun 94 


[Text] Athens, June 3, IRNA—Iranian and European 
Union (EU) officials Friday [3 June] concluded a three- 
hour meeting in Athens described by both sides as “good 
and fruntful.” 


It was the first high-ranking talks between the Islamic 
Republic of Iran and the 12-member European bloc 
during the current Greek EU presidency. 


The EU was represented by tts trotwka which consists of 
the former, the current and the next holder of the 
rotating six-month EU presidency—Belgium, Greece 
and Germany respectively 


An official from the European Commussion also partic- 
ipated in the long meeting 


“Talks were good, frank and useful.” one EU diplomat, 
who participated in the meeting, told IRNA. 


Talks went very well and we discussed all issues linked 
with Iran's ties with the EU,” sand another EU diplomat 
to IRNA 


Cine Iraman diplomat described the talks as “good and 
frurtful.” but both sides made no statements to the press. 


The lraman delegation was led by Deputy Foreign Min- 
ister for Euro-American Affairs Mahmoud Va‘ez1, while 
Cireck Foreign Undersecretary George Papandreou 
headed the EL -trotka. George ts the son of Greek 
Premier Andreas Papandreou 


Earler Va'ezi accompanied by the durector general of the 
West Euroecpan desk at Iran's Foreign Ministry ‘Ahi 
Ahan: and Iran's Ambassador to Greece Qasem Moheb- 
Ali met George Papandreow and drscussed Greek- 
Iranian tres ard international rssues 


We want our traditronal frendly tres to develop more 
and more. | had the opportunity to exchange a lot of 
bilateral views on our cooperation.” Papandreou told 
IRN A 


The tramian deputy foresn aunrster last night met Greek 
Prime Monnster Andreas Papandreou, who 1s also the 
current president of the European Umon (EU), and 
conveved to him a message from Presedent Akbar Hash- 
em-Rafsaman:. an tranian diplomatic source told 
IRINA 
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The source could not disclose the content of the message 
but st 1s thought to be linked with Iran-EU relations. 


Va'ezi bricfed the Greek leader on the situation in the 
Persian Gulf region and underlined the strong Greek- 
Iranian tres in all levels, during the 30-minute meeting at 
the prime minister's office. 


He also extended an invitation to Papandreou to visit 
Tehran. 


The Greek premier thanked Va'e7i for President Rafsan- 
janis message and accepted the invitaiton to visit the 
Islamic Republic of Iran. the source told IRNA. 


Papandreou assured Greece's help to promote EU-iran 
ties and his Foreign Minister Karolos Papoulias will 
discuss all the phases of Greek-Iranmian relations during 
his forthcoming visit to Tehran. 


Greek and Iraman diplomatic sources told IRNA that 
Papoulias 1s expected to fly to Tehran Tuesday. 


Va'eri arrived in Athens Wednesday night for a 2-day 
visit for talks with Greek and EU officials on Iran-EU 
relations. 


{2 ‘Skopje’ Problem Discussed 
94P 20847 


{Editorial Report] 


U.S. Position Viewed 


Writing in the 15 May Athens weekly KIRIAKATIKI 
ELEVTHEROTIPIA, New York correspondent DP. 
Dhimas noted that the New York talks on the “Skopje” 
[The Former Yugoslav Republic of Macedoma— 
FYROM] issue are at a “decisive turning point” because 
of Washington's “new ideas.” promoted through UN 
procedures. Nevertheless, Dhimas wrote, the United 
States seemingly wishes to maintain a certain distance, 
preferring to leave the mtiative to the United Nations to 
avoid being made a “scapegoat” for the “probabie™ 
fatlure, resulting from an “essentially sterile anti- 
Americanism,” of any attempted U.S. mediating effort. 
Washington's reluctance to become deeply involved may 
be justified by the fact that the Greek defense and foreign 
affairs ministries “are not speaking the same language 
and are sending antithetical messages to Washington.” 
On the one hand, U_S. officials are reportedly noticing an 
“updated perception of the situation” m Greek foreign 
policy resulting from the “freeing of its fixation on 
Skopje” and from the expansion of political and eco- 
nomic cooperation between Athens and Washington im 
the wider Balkans area. as cxapressed by Deputy Foreign 
Minister Yrorgos Papandreou. Dhimas continued. These 
attempts, however, are seen by Dhimas as being 
undercut by Foreign Minister Karolos Papoulias, who. 
influenced by hrs immediate entourage. belreves that his 
deputy minister's moves are “too accommodating” 
toward the United States. According to Dhimas. the 
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“forked tongue” 1s apparent with regard to the establish- 
ment of a NATO headquarters in Larisa. While in 
December 1993 Washington received a message from 
Defense Minister Yerasimos Arsenis, conveying his 
agreement to open talks on this subject, in January 1994 
Deputy Defense Minister Nikos Kouris demanded that 
the NATO headquarters issue be removed from the 
agenda of the meeting on defense cooperation between 
the Greek Ministry of Defense and the U.S. Department 
of D -fense. According to Dhimas, the incident “upset” 
the Us. side, which has since evidenced a degree of 
“indifference” and “incredulity” regarding Athens’ wish 
for an mereased Greek role in the Balkans, Dhimas 
concluded. 


The 13 May Athens daily ELEVTHEROTIPIA cited 
Alternate Foreign Minister Theodhoros Pangalos as 
saying during a radio interview that the “Skopje” 
problem must be settled “at all costs,” and that it will be 
difficult to avoid the term “Macedonia” in any name. 
Pangalos was further cited as repeating his previous 
assertion that the Skopje rssue was a “lost cause” and 
that Skopje insists on “Macedonia.” because this was its 
name from 1950 to 1990 in the former Yugoslavia that 
Greece had recognized, because “Skopjeans™ inhabit the 
smaller part of “historic Macedonia, and because the 
previous New Democracy [ND] government had recog- 
nized the name ‘Former Yugoslav Republic of Mace- 
donmia, which includes the term “Macedonia.” 


ND Official’s Views 


In an interview with Panos Sokos published in the 14 
May ELEVTHEROTIPIA, ND deputy and former For- 
emgn Minister Mikhalis Papakonstandinou told Sokos he 
agreed with Pangalos that the “Skopje state” is located in 
what has been known as “Macedonia” from antiquity 
and opined that the alternate forcign affairs minister ts 
“always or almost always on the mght track.” In the 
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interview Papakonstandimou offered two interpretations 
of Pangalos’ remarks: that he spoke on his own, or that 
his statement was a “trial balloon” coordinated with the 
government intended to gauge public reaction. However, 
Papakonstandinou remarked, the government ought to 
be more daring if it agrees with Pangalos, or else govern- 
ment spokesman Evangelos Venizelos should not have 
stressed that only Prime Minister Andreas Papandreou’'s 
Statements on the Skopje issue are valid, for this implies 
that the Ministry of Foreign Affairs should be abolished. 
Skopje’s “Threat™ 

According to international relations professor Panayiotis 
Ifaistos, writing in the 9 May ELEVTHEROTIPIA, it is 
an “oversimplification™ to say that the “Skopje repub- 
lic’ [FYROM] ts not a threat to Greece and that Greeks 
are possessed by “collective hysteria” on this subject. 
First, while Greece wishes to coexist with Skopye—and 
this might even be profitable if 11 were possible—this 
State is a “constant destabilizing factor™ in the Balkans 
because, “rent by internal contradictions and external 
interventions,” it is not “viable.” Second, even if the 
FYROM Army is presently “insignificant,” it could be 
“strengthened by inimical forces.” complicating if not 
seriously destabilizing Greek strategic estimates and 
weakening Greece's deterrent force im the face of the 
Turkish threat, HMaistos continued. Third, 11 is “unrealis- 
tic” to believe that only a few “Skopyeans” are “chau- 
vinists and anti-Greek.” while the majority are 
“fnendly” to Greece and could easily be won over. In 
fact, Ifaistos commented, relations between states are 
not guided by “friendship and individual sentiments,” 
but by complicated collective interests and geopolitical 
parameters. Greece, he wrote. 1s vitally interested in a 
stable and viable Balkans area, which will only materi- 
alize if Athens acts seriously like a “modern” country to 
influence the regional balance of power. “If Greek 
Strategy is well planned, we should not have to beg 
[FYROM President} Gligorov to be our friend: he should 
be begging us to save him,” Ifaistos concluded. 
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7A0306185694 Ankara TRT Television Network in 
Turkish 1700 GMT 3 Jun 94 


{Announcer-read report] 


[Text] The United States has submitted to Ankara a draft 
agreement on the transfer of the defense fund to Turkey. 
In light of the talks held in Washington, the proposal was 
conveyed to Ambassador Volkan Vural, chief adviser to 
the prime minister, by the U.S. Embassy in Ankara. A 
Statement issued by the Press Center of the Prime 
Minister's Office noted that the proposal is being 
assessed by the relevant authorities. 


Demirel Assesses Visits to Ukraine, Moldova 


1TA0406073394 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 3 Jun 94 


[Text] President Suleyman Demirel returned to Turkey 
today from official visits to Ukraine and Moldova. On 
the last day of his visit, various agreements were signed 
between Turkey and Moldova envisaging friendship and 
cooperation. 


The president held a news conference at Ankara Esen- 
boga Airport on his return and assessed his visits. He 
pointed out that the visits added strong and rich contents 
to the relations between Turkey and Ukraine and Mold- 
ova. He said: I have come back from a historic embrace 
with our Turkic brothers. 


Demirel pointed out that in Ukraine, he gave the mes- 
sage that Turkey is a good friend, a useful neighbor, and 
a serious Cooperation partner for that country. He said 
that an agreement in principle was reached to jointly 
build a Mediterranean-Black Sea oi! pipeline, and other 
agreements were signed in highway transportation and 
tourism. He added: These are basic agreements that will 
enable our peoples and our business circles to engage in 
deeper and more beneficial cooperation relations, and 
they complement agreements signed earlier. We also 
took a very important step during our visit in affirming 
that the Crimean Turks—one of the historical owners of 
Ukrainian lands-—constitute a real bridge of friendship 
and cooperation in the relations between our two coun- 
tries. We announced our good news that as a contribu- 
tion of the Turkish nation to the return of the Crimean 
Turks to their historical homeland, we will build 1,000 
homes in Crimea. This will be the first international aid 
to the Crimean Turks ever since they started to return to 
their homeland. 


The president said that during his visit to Moldova, he 
gave the Moldovan officials the message that they can 
trust Turkey's friendship and that Turkey will try to 
extend every possible kind of aid to that country. He 
stressed that the visit built the strong legal foundations of 
the bilateral relations based on agreements. 
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Demirel pointed out that eight agreements were signed 
with Moldova on transportation. agriculture, culture. the 
fight against organized crime, and so on. The most 
important of these agreements, he said, was the agree- 
ment on friendship and cooperation. 


Demirel said: We reached an agreement on a $35 million 
Eximbank loan—which was being discussed for some 
tume—to be used in the development projects in the 
Gagauz region. Meanwhile, in the framework of another 
agreement, the Turkish Cooperation and Development 
Agency will open an office in Kishinev. 


President Demirel pointed owt that during his visit. he 

toured the Gagauz region accompanied by the Moldovan 

president. He added that he had the opportunity to 

oe the rich customs and traditions of the Gagauz 
urks. 


Foreign Minister Hikmet Cetin and Transporiation 
Minister Mehmet Kostepen returned to Turkey with 
President Demirel. 


Army Chief Views ‘Threat’ Posed by Russia 


NC0S06163394 Istanbul YENI GUNAYDIN in Turkish 
31 May 94 p 15 


[Report by Kenan Akin from Kiev] 


[Excerpt] Chief of Genera! Staff Dogan Gures, whom we 
met while seeing President Demirel off to Kiev. 
announced that Russia is posing a greater danger to 
Turkey than it used to during the Cold War, Stressing 
that our northern neighbor has siarted threafening our 
borders, General Gures said: “I inserted this fact into the 
official records of one of the NATO meetings.” 


During our airport meeting, we asked the chief of Gen- 
eral Staff his views on relations between the Russian 
Federation and Turkey, military and political develop- 
ments abroad, and the latest developments concerning 
the PKK [Kurdish Workers Party]. The chief of General 
Staff, who for the first time felt the need to reply to the 
abundant verbal threats agains! our country coming 
from the officials of the Russian Federation, said 
“Russia is now posing a greater threat than it used to 
during the Cold War,” and added: “Russia is also 
threatening our borders. Each day it flies 40 planes to 
Armenia, which is at war with Azerbaiyan. It is sending 
arms and military hardware on board these planes.” 


When asked about the latest developments in relations 
betweer the Nakhichevan Autonomous Republic and 
Turkey, he made the following assessment: “Nakhich- 
evan is not in danger. This is because Turkey has already 
expressed its resolute position on this matter. There 1s no 
need to repeat that. Besides, a very important A7zerba- 
jani military force, a brigade, 1s stationed im Nakhich- 
evan. For these reasons, it will not be easy to attack 
Nakhichevan.” 
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CSCE supervision.” Noting that at thrs sarne meeting ihe 
German chief of General Staff supported hrs views on 
this matter, Gures said that “thus Russia's dangerous 
intentions were obstructed.” 


The chief of General Staff reiterated the existence of the 
Russian threat by saying: “I repeat, Russia now poses a 
far greater threat than it used to during the Coid War 
era.” He continued with the following important state- 
ments and assessments: “Russia wants to annex Crimea. 
| want to draw attention to this fact. The Turks in 
Crimea are om a critical situation. Our esteemed presi- 
dent is visiting Ukraine ai such a critical period. And, 
look at Georgia, where Russia is on the verge of bringing 
that country under its control. The Russians want to 
send troops to Azerbaijan, but the latter is resisting it.” 


Asked to comment on reports that a coup is being 
prepared against Averbayani President Aliyev, Gures 
said: “They cannot do anything to Aliyev, but unfortu- 
nately such preparations exist.” 


Apo Is Finished 


In reply to our question on the PKK, General Gures said 
the operations have been very successful and this sepa- 
ratist organization started to vanish sooner than 
expected. Gures said: “I thought they would surrender in 
September. But it happened sooner than that. I can state 
that the PKK. which ts now on the verge of collapse, will 
eventually turn into an urban terror organization. The 
PKK will become an organization like Dev-Sol [Revolu- 
tionary Left Organization.” 


Asked what will become of Apo [alias for PKK leader 
Abdullah Ocalan}, Gures said: “I do not know.... He 
might flee. He is already looking for a place to escape 
to.’ [passage omitted] 


Government Begins Talks on Karkuk-Yumurtalik 
Pipeline 


Prime Minister Comments 


1 A0S06115494 Ankara TRT Television Network in 
Turkish 1000 GMT 5 Jun 94 


[Announcer-read report over video] 


[Text] Prime Minister Tansu Ciller has said that it will 
be possible very soon to pump out the oi! wn the Karkuk- 
Yumurtalik for restoration purposes. 


Answering reporters’ questions at the prime minister's 
residence, Ciller said they have been trying to explain to 
the world why it 1s necessary to pump the oi! out of the 
Karkuk-Y umurtalik oi! pipeline in spite of the ernbargo 
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imposed on Iraq, and added: A unity of understanding 
has been developing in world public opinion im recent 
months. 


Stressing that the oi! pypeline should be considered one 
of Turkey's investments, Ciller said: The embargo 1s not 
imposed on Turkey. There ts o1! in the pipeline and some 
of that oil belongs to us. We have to pump out thrs ov! mm 
order to repair, restore, and conduct maintenance work, 
and we are explaining this to the world. In my iast vrsit 
to the United States, ! discussed this rssuc. In the past, 
the issue was being assessed within the framework of the 
embargo. | see a slightly different approach developing 
now. I am very hopeful on thrs rssuc, and I believe ut will 
be possible to conduct repair work in the near future. 


In answer to a question, Ciller said discussions on the onl 
pipeline are being conducted mm various circles, including 
with the UN secretary general, and added: The world has 
become a smaller place. Turkey has led the world mm 
certain issues. We sided with the human rights isuc 
when Iraq was the aggressor. That decision was right 
then, but the decision on the or! pupeline 1s the mght one 
for now. The embargo is not imposed on us, but i is 
destroying our invesiments—millions of dollars of 
investments. We cannot allow these investments to be 
wasted. The world also should not allow this. I think we 
have explained our situation satisfactorily. 


US. Attitude ‘Constructive’ 


7 A040605 3794 Ankara Turkive Radyolari Network in 
Turkish 0430 GMT 4 Jun 94 


[Text] Progress has been achieved in the talks being held 
in Washington between Turkey and the United States in 
connection with the Karkuk-Yumurtalik on! pipeline 


Foreign Ministry Under Secretary Ozdem Sanberk, who 
1s holding contacts in Washington m connection with the 
pipeline, has said that the U.S. Admunrstration has quite 
a constructive attitude regarding the maticr. He sand the 
U.S. Administration told him that the United States will 
display an attitude in line with Turkey's requests at the 
United Nations. Sanberk stressed that Turkey will act 
while remaining loyal to the UN sanctions imposed on 
Iraq. Encouraging developments are taking place. he 
said, indicating that the o1! 1 the Karkuk-Yurmurtalik 
pipeline will be pumped out this year 


After Washington, Sanberk will go to New York to 
discuss with the permanent representatives at the UN 
Security Council the need to pump out the oi! om the 
pipeline for technical reasons 


Cetin: Talks To Continue 


1 A0606065 794 Ankara Turkive Radvolan Network im 
Turkish 2000 GMT S Jun 94 


[Text] Foreign Minister Hikmet Cetin has said that there 
is no difference of opimon between Turkey and the UN 
Security Council members about climinating the bosses 
incurred from the oi! sittrng mm the Karkuk-Yurnurtalek 











FBIS-WEU-94-108 
6 June 1994 


that it appears that the operation to rescue the pipeline 
cannot be carried out without regard for the embargo on 
Iraq or by ignoring the United Nations. 


Cetin was replying to questions at Ankara’s Esenboga 
Airport after secing off the Thai foreign minister. Cetin 
pointed out that the problem does not concern the 
United Nations alone and that the Iraqi side should not 
be ignored. He added: This must be done on common 
ground with Iraq. As far as we understand, Irag will not 
export the oil and no resources will be transferred to 
Iraq. Consequently, we are continuing to explain that 
this is a special operation. Afier our contacts with the 
United Nations, we will contact Iraq once again if 
necessary and try to reach a solution for the issue. 


Replying to a question, Cetin said that no conclusion has 
been reached during the talks in New York about 
whether Iraq's share of the revenues from the oil in the 
pipeline will be placed in the UN compensation account. 
He said: In light of these negotiations, we will either say 
that an agreement has been reached and act accordingly, 
or we will say that the differences of opinion will be 
discussed again. In other words, the process is under 
way. I believe that it will continue. Turkey is right. I do 
not believe there is a way back from here. 


Interior Minister Discusses ‘Terrorist’ Operations 


TA0506 104694 Ankara ANATOLIA in English 1020 
GMT 5 Jun 94 


[Text] Ankara, June 5 (A.A.}—Interior Minister Nahit 
Mentese said on Sunday [5 June] that 349 terrorists were 
killed in the last 20 days and 32 others surrendered to 
security forces. 


Mentese speaking about the operations launched against 
the separatist terrorist organization between May 15 and 
June 4 said the government is resolved to eradicate 
terrorism to provide the security of people. 


Mentese said the separatist organization 1s in panic after 
its great loss ‘the organization also lost logistic support’ 
he added. 


He said in the recent days the organization avoids 
meeting security forces and started less risky activities 
like road blocking ‘however, security forces take neces- 
sary measures against these attacks,” he added. 


Interior minister said rebellion has started within the 
organization as it lost morale after operations launched 
by security forces ‘the organization takes strict measures 
to prevent members to flee,” he added. 


Mentese said 129 terrorists were killed in Hakkari, 43 in 
Sirnak, 29 in Siirt, 28 in Adiyaman, 18 in Erzincan, 18 in 
Mus, 26 in Diyarbakir, 17 in Agri, 12 in Bingol, and nine 
in Bitlis Provinces (a total of 320) during operations. 


Interior minister reviewed his call to separatist terrorists 
to surrender 
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Rejects ‘Rumor’ of Kurdish Problem 
TA0606105594 Ankara TRT Television Network in 
Turkish 1000 GMT 6 Jun 94 


[Announcer-read report over video] 


[Text] Interior Minister Nahit Mentese has said that all 
ethnic groups in Turkey enjoy equal rights, adding that 
the terms Kurdish identity and Kurdish political nghts 
are part of a plot hatched by foreign circles. He explained 
that the state and security forces are very successful 
against separatist terrorism. The regional people agree 
with us, he said, and they come and thank us. 

Mentese chaired a meeting of the Prime Minister's State 
of Emergency Coordination Council in Ankara today. In 
an opening speech, Mentese denied the claims that the 
PKK [Workers Party of Kurdistan] is fighting for the 
Kurdish identity or for the freedom of the Kurdish 
people. He said that the press and the citizens of Kurdish 
origin living in southeastern Anatolia are being misled 
about this issuc. Certain circles are trying to spread the 
rumor that there is a Kurdish problem, he said, adding 
that the PKK is merely a terrorist organization that 
sheds blood mercilessly. He asked: How can one say that 
this organization fights for the freedom of the Kurdish 
people? 


The interior minister said the council will review the 
short-, medium-, and long-term measures to be taken 


regarding this issue. 


Iran Reportedly Intervenes in Kurdish Fighting 


NC0S806132194 Istanbul SABAH in Turkish 30 May 94 
pi2 


[Text] The armed units of the Patriotic Union of Kurdi- 
stan [PUK}—headed by Jalal Talabani, a former guer- 
rilla leader—have been caught in a cross fire as a result of 
Iran's intervention in the fighting in northern Iraq. The 
Iranian Revolution Guards launched an attack and 
pounded Halabjah. As a consequence, Talabani’s units 
were caught between the Iranian forces and Democratic 
Party of Kurdistan [DPK] leader Masud Barzani's 
armed groups. They were forced to withdraw from 
Halabjah. 


Iran's intervention quickly changed the balance in the 
fighting, which has been continuing in the region since | 
May. PUK Spokesman Sarci! Kazaz has disclosed that 
the people have decided to move out of Halabjah for 
security reasons. In a statement in Damascus, Kazaz said 
the pounding has forced thousands of people to fice to 
the mountains. 


Meanwhile, Mas‘ud Barzani has denied reports that Iran 
supports the DPK in the fighting. It is common know!l- 
edge, however, that the Islamic Movement and the 
Kurdistan Revolutionary Hizbullah Organization sup- 
port the DPK. Both of those organizations are supported 


by Iran. 
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The experts say the Iranian Government wishes to 
eliminate the autonomous region im northern Iraq by 
weakening the Kurds and provoking the fighting. The 
supporters of Talabani and Barzani have clashed over a 
disputed area. At least 250 people have been killed in the 
fighting thus far. The two sides concluded a cease-fire 
agreement on 20 May. However, clashes have continued 
in various areas close to Iran's border since then. 


eee 
PKK Support 


NC0306201794 Istanbul SABAH in Turkish 25 May 94 
p3 


{Column by Gungor Mengi: “Shameful!” ] 


[Text] We seriously suffer from the existing problems, 
not because they are very complex but because we waste 
time. For example, we have been troubled by separatist 
and terrorist activities over the past 10 years. Had the 
state been aware of the realities and allowed the profes- 
sionals to continue the struggle against terrorism, the 
problem would have been resolved a long time ago, 
before it assumed dangerous proportions. The continu- 
ation of terrorist activities has not only harmed the 
people's unity but also wasted many resources, which 
could have been used for development. 


Meanwhile, several foreign countries, in an effort to 
impose their policies on Ankara, have used the separatist 
and terrorist activities against Turkey. The photograph 
that was published in SABAH on page one yesterday 
clearly indicates the way the Workers Party of Kurdistan 
[PKK] has been used to implement the ugly designs of 
foreign forces against Turkey. The photograph depicted 
PKK leader Abdullah Ocalan standing beside an Arme- 
nian priest, as if waiting for instructions and funds! 


It is common knowledge that many of the Armenian 
people are hostile to Turkey, so much so that they would 
not mind upsetting their life. However, what can be said 
about Greece? 


Terrorism is a very serious crime against humanity. A 
country may find itself isolated for supporting terrorist 
activities in the world. In fact, the countries that have 
been isolated in the Middle East are not few. The 
suspicion Greece has aroused on the matter may place 
that country in a more degrading and despicable situa- 
tion than that of Libya and Syria 


Obviously, several of Turkey's neighbors are supporting 
the PKK in order to impose their policies on Ankara. 
However, Greece 1s using that organization to promote 
its trade and increase its revenues im the tourism 
domain. Tourists left Turkey and made reservations in 
the Greek islands after bombs exploded im Antalya in 
1993. We wrote in this column at the time that the state 
should abandon its timid approach and take daring steps 
to deal with the matter. We urged the state to properly 
assess the evidence and act accordingly. However, that 
has not been done. Bombs exploded mm the middle of the 
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tourism season in 1993. Explosions took place even 
before the tourism season began in 1994. 


Former President Kenan Evren has not hesitated to 
blame Greece. No one in his position would dare blame 
any country on mere suspicion and without official 
information. 


Turkey must persuade its neighbors not to use the PKK 
as a means to promote their interests. The silence that 
has been maintained has increased the number of coun- 
tries which use the PKK as an instrument against 
Turkey. 


Using acts of terrorism against a neighboring country is 
shameful. However, it is even more shameful to condone 
such a behavior in order to “avoid creasing problems.” 


_ Economics, Planning Minister Arrives 2 
un 


7A0306161294 Ankara ANATOLIA in English 1000 
GMT 3 Jun 94 


[Text] Istanbul, June 3 (A.A.)}—Israch Economics and 
Planning Minister Shim’on Shetrit said on Thursday [2 
June] that Turkey had a great potential and was capable 
of easily overcoming its current economic bottleneck. 


In an arrival statement at Istanbul's Ataturk Airport, 
Shetrit, on an official visit to Turkey, said that his 
country faced certain economic hardships in the eighties, 
with an inflation rate skyrocketing to 300-500 percent 
annually. 


He added that the current inflation rate in his country 
was around 10 percent and to achieve this, a consensus 
was necessary among the government, businessmen, and 
trade unions. 


He said that the current trade volume between the two 
countries was not sufficient. 


The visiting minister will hold contacts with officials in 
Istanbul and Ankara. 


Holds Contacts in Ankara 


140306170694 Ankara ANATOLIA in English 1610 
GMT 3 Jun 94 


[Text] Ankara, June 3 (AA)—Israel’s Minister of Eco- 
nomics and Planning, Shim'on Shetrit, currently on an 
official visit in Turkey, on Friday [3 June] met with State 
Minister Aykon Dogan. 


During meetings between delegations of both countries, 
both sides reiterated mutual wishes that the free trade 
agreement procedure between Turkey and Israel should 
be finalized in the month of July 


A mecting on the issue will be held during the third week 
of July. 


Sources said that discussions still continue concerning 
this agreement which was on the agenda during a recent 
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visit to Turkey by Israeli Foreign Minister Shim’on Peres 
on April 10-12, between the Israeli Foreign Ministry and 
Ministries of Industry and Trade. 


Dogan told reporters that Turkey's and Israel's economy 
are of a nature that complement one another adding that 
Israe! considers Turkey a country with great potential in 
the Middle East in economic, political and social fields. 
Dogan also said that a great number of Israeli tourists 
were expected in Turkey in 1994, and Turkey also aims 
to increase its exports to Israel. 


He added that Israel is also interested in investments in 
industry, tourism, transport and in the irrigation projects 
in Southeastern Anatolian Project (GAP) region. 


Dogan said that Turkey has a unifying characteristic in 
the region adding, Isracli businessmen have also men- 
tioned such projects as entering into joint partnership 
projects with Turkey's experience aiming at the CIS 
countries. 


Gives Interview on Bilateral Ties 


TA0306191894 Ankara TRT Television Network in 
Turkish 1700 GMT 3 Jun 94 


[Interview with Israeli Economics and Planning Minisier 
Shim’on Shetrit by Metin Gokce in Ankara on 3 June— 
recorded, in English with superimposed translation into 
Turkish] 


[Text] [Gokce] How do you view the future of economic 
relations between Turkey and Israel, two important 
countries in the Middle East? 


[Shetrit] | believe there are several common aspects. You 
are a democratic country; so is Israel. You respect your 
religion, but are secular at the same time. We also respect 
our religion and we are a secular society. The policies of 
both countries are western-oriented. You support the 
free market economy based on social justice, and so do 
we. I believe that we can cooperate successfully on the 
basis of these common characteristics. There is a poten- 
tial for great cooperation between our countries. The 
current volume of bilateral trade of $250 million is not 
sufficient. This year's reciprocal tourist activities will 
add another $200 million to this figure. Hundreds of 
thousands of Israeli tourists are visiting Turkey. This is 
an indication of the Israeli people's con in Turkey 
and in the Turkish economy. I am also very positive on 
this matter. 


[Gokce] Could you give more details about the areas of 
cooperation you mention? 


[Shetrit] For example, cooperation can be undertaken in 
various areas on the basis of a triangular model to be 
established among Turkey, Israel, and the Palestinians 
within the framework of the Palestinian autonomy 
project. | am hopeful about the trade talks to be held in 
July. Moreover, | am also optimistic about the future of 
bilateral relations. 
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[Gokce] How do you view the future of the Peace Water 
Project? 


[Shetrit] There is plenty of water in Turkey. The Middle 
East, however, has meager water resources. | am con- 
vinced that your abundant waters will one day reach the 
region in order to solve the sensitive water problem in 
the Middle East. 


Editorial Examines Debate on ‘Provide Comfort’ 


NC0406125794 Ankara TURKISH DAILY NEWS in 
English 1 Jun 94 p 3 


[Editorial by linur Cevik: “All the Talk About Provide 
Comfort] 


[Text] The Parliament has to act at the end of this month 
for the extension of the mandate of the “Provide Com- 
fort” force, which was set up by the United States, 
Britain and France to protect the Kurds of northern Iraq 
against Saddam Husayn and his troops. Turkey has been 
the host country to the force with “certain misgivings.” 
Many hawks in the military hierarchy have claimed the 
force has contributed to the strengthening of the clan- 
destine Workers Party of Kurdistan (PKK) in northern 
Iraq. They say the PKK has effectively used the safe 
haven in northern Iraq to train the terrorists who have 
wreaked havoc in southeastern Turkey. 


We hear that some people in the government are inclined 
to use the extension of the mandate of “Provide Com- 
fort” as a bargaining chip against the American move to 
link U.S. aid to Turkey with human rights and the 
Cyprus question. 


At first the claims surfaced when the final communique 
after Saturday's [28 May] National Security Council 
failed to mention that the council has recommended to 
the government the extension of the mandate of the force 
for another six months. The mandate of the force ends at 
the close of this month and the Turkish Parliament has 
to vote on it before June 29 if the force is to stay on in 
Turkey. The next meeting of the council will not take 
place before the Parliament is required to act on the 
extension. So the possibility emerged that, because the 
final communique did not mention the matter, the 
“extension” of Provide Comfort could be in jeopardy... 


The government gave out confused signals which did not 
help. Foreign Minister Hikmet Cetin ruled out any 
“blackmail” concerning “Provide Comfort,” while 
Deputy Prime Minister Murat Karayalcin said Wash- 
ington should draw the appropriate conclusions from the 
fact that the National Security Council did not mention 
the extension of “Provide Comfort”... 


The TURKISH DAILY NEWS later learnt that the 
council did discuss “Provide Comfort” and probably 
gave the go-ahead to the extension without publicly 
announcing it, just to give Washington the jitters. 
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So all this business of “defying™ Washington and telling 
it to take its “Provide Comfort” force out of Turkey ss 
just empty talk. Turkey ts im no position to use “Provide 
Comfort” as a trump card, especially when the allies 
could move the force to southern Cyprus and deny us a 
very important leverage on northern Iraq and the Iraqi 
Kurds. 


Editorial: Ciller Cannot Afford To Reject U.S. Aid 
NC0S06080204 Ankara TURKISH DAILY NEWS in 
English 30 May 94 p 3 


[Editorial by Unur Cevik: “So at Last the Mouse Decided 
To Roar” ] 


[Text] Prime Minister Tansu Ciller has once again 


is currently on a “private” visit to the United States to 
attend her son's graduation ceremony, told reporters she 
had a telephone call from Clinton in Boston and that 
during the conversation she told the American head of 
state that Turkey “may” reject U.S. military aid after a 
U.S. congressional decision to withhold part of it 
pending reports on human rights in Turkey and the 
Cyprus question. 


“I told U.S. President (Bill) Clinton thai i will reject 
foreign aid if necessar “ the gallant prime minister 
declared. She said that she told the President she could 
not explain the aid cut to the Turkish public and that 
Clinton in return promised to do all he can to restore full 
aid. 

In Sunday's [29 May] Turkish national dailies the news 
was billed as an act of courage on the part of the prime 
minister. 


We too oppose the American move to 


: | congressional 
attach strings to aid to Turkey. We do not feel such aid 
should be used as a leverage on Turkey because above all 
this makes us suspect the motives of those who sus- 
pended the aid. As we mentioned in our earlier commen- 
taries, the fact that the Greek lobby once again intro- 
duced the Cyprus card into the aid package shows the 
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Can Ciller openly say 
assistance” Ail the leading Western countries who main- 
tain close links with Turkey have been rather forceful on 
our human rights record, as well as on Cyprus. Can 
anyone say we do not need thei aid at a time when Ciller 
is on a “fund raising™ tour? Will people believe her when 
she says we “might” turn down US. assistance when 
Turkey is in serious need of foreign cash? Can Ciller fly 
her choppers in southeastern Turkey without American 
aid” Can she and her military friends effectively fight 
Kurdish separatist terrorism without American and 
German military aid? Does Turkey have the hard cash to 
do all this without outside assistance? Doesn't Ciller 
know that it is the Americans who are the leading 
contributors to the IMF which will provide the vital 
loans for Turkey to keep our economy afloat’ 


Turkey and the U.S. share common and vital interests 
and thus need to be good allies. They will need cach 
other for a very long time to come and it is time certain 
U.S. congressmen, Ciller herself, and many other people 
who try to drum up anti-American sentiment mn Turkey, 
realize this. 
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